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Supplement dated September 8, 2022 
to the current Prospectus and Statement of Additional Information (“SAI”) 

of Evanston Alternative Opportunities Fund (“Fund”) 
 

 
 

The Securities and Exchange Commission adopted Rule 2a-5 under the Investment Company Act of 1940 
(“Rule 2a-5”), which establishes an updated regulatory framework for registered investment companies’ valuation 
practices and allows the board of trustees of a registered investment company to designate the fund’s investment 
adviser as the “valuation designee” to provide the day-to-day fair valuation and pricing responsibilities for a fund.  

 
The board of trustees of the Fund (the “Board”) has designated Evanston Capital Management, LLC (the 

“Adviser”) as the valuation designee pursuant to Rule 2a-5, effective as of September 8, 2022 (“Compliance Date”).  
Concurrently with the designation of the Adviser as the valuation designee, the Fund’s Valuation Committee is 
dissolved. 

 
Beginning on the Compliance Date, the value of securities and other assets and liabilities held by the Fund 

will be determined by the Adviser, as the valuation designee, pursuant to its valuation policies and procedures with 
respect to the Fund, which have been approved by the Board. The Board oversees the valuation designee and at least 
annually will review its valuation policies and procedures with respect to the Fund.  

 
Accordingly, effective on the Compliance Date, all references to the Fund’s Valuation Committee and the 

Fund’s valuation procedures are removed from the Fund’s currently effective Prospectus and SAI and are to be read 
to refer to the Adviser’s Valuation Committee and the Adviser’s valuation procedures with respect to the Fund that 
have been approved by the Board.   
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PROSPECTUS 

Evanston Alternative Opportunities Fund 
Class A Shares 

Class I Shares 

Evanston Alternative Opportunities Fund (the “Fund”) is a Delaware statutory trust that is registered under the Investment Company 
Act of 1940, as amended (the “1940 Act”), as a closed-end, non-diversified, management investment company. The Fund is a “fund 
of funds” and emphasizes efficient allocation of investor capital, selecting investment vehicles (collectively, the “Portfolio Funds”) 
managed by independent investment managers (the “Portfolio Fund Managers”). The Portfolio Funds are generally private funds 
(commonly known as “hedge funds”) not registered under the 1940 Act. Evanston Capital Management, LLC serves as the Fund’s 
investment adviser (the “Adviser”). 

 Per Class A Share 
Per Class I 

Share Total 
Price to Public (1) At current NAV At current NAV $266,700,000.00 
Maximum Sales Load (2) as a Percentage of Purchase 
Amount 

3.00% None 
 

Total Proceeds to the Fund (3) Current NAV minus sales 
load 

Current NAV $258,699,000.00 

  
(1) Class A Shares and Class I Shares of beneficial interest (the “Shares”) are continuously offered at current net asset value 

(“NAV”), which will fluctuate, and may be subject to an applicable sales load. 
(2) Class A Share investments may be subject to a sales charge of up to 3.00%. Such sales load will be subtracted from the 

investment amount and will not form part of an investor’s investment in the Fund. The sales load may be waived in certain 
circumstances at the Adviser’s discretion. See “Distribution Arrangements.” 

(3) Total Proceeds to the Fund assume that all registered Shares will be sold in a continuous offering and the maximum sales 
load is incurred as applicable. The proceeds may differ from that shown if other than the maximum sales load is paid on 
average, the then-current net asset value at which Shares are sold varies from that shown and/or additional Shares are 
registered. 

Foreside Fund Services, LLC (the “Distributor”) acts as the distributor of the Shares, on a best efforts basis, subject to various 
conditions. Shares may be purchased by Eligible Investors (as defined herein) from the Fund or through advisers, brokers or dealers 
that have entered into selling agreements with the Distributor. Neither the Distributor nor any other adviser, broker or dealer is 
obligated to buy from the Fund any of the Shares. The Distributor serves as the principal underwriter for the Fund. The Distributor 
is not affiliated with the Adviser or any other service provider for the Fund. 

In consideration for distribution and investor services in connection with Class A Shares of the Fund, the Fund pays the Distributor 
or a designee a quarterly fee equal to 0.75% per annum of the aggregate value of the Fund’s Class A Shares outstanding, determined 
as of the last calendar day of each month (prior to any repurchases of Shares and prior to the management fee being calculated). 
The Adviser or its affiliates may pay from their own resources compensation to broker-dealers and other intermediaries in 
connection with placement of Shares or servicing of investors. These arrangements may result in receipt by such broker-dealers 
and other intermediaries and their personnel (who themselves may receive all or a substantial part of the relevant payments) of 
compensation in excess of that which otherwise would have been paid in connection with their placement of shares of a different 
investment fund. A prospective investor with questions regarding this arrangement may obtain additional detail by contacting his, 
her or its intermediary directly. Prospective investors also should be aware that this payment could create incentives on the part of 
an intermediary to view the Fund more favorably relative to investment funds not making payments of this nature or making smaller 
such payments. 

In making an investment decision, an investor must rely upon his, her or its own examination of the Fund and the terms of the 
offering, including the merits and risks involved and the fees and expenses of the Shares, as described in this prospectus (the 
“Prospectus”). 

An investment in the Fund should be considered a speculative investment that entails substantial risks, including but not 
limited to: 
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• The Fund’s Shares are not listed on any securities exchange and it is not anticipated that a secondary market for 
the Fund’s Shares will develop. Thus, an investment in the Fund may not be suitable for investors who may need 
the money they invest in a specified timeframe. 

• The amount of distributions that the Fund may pay, if any, is uncertain. 
• The Fund may pay distributions in significant part from sources that may not be available in the future. 
• An investor may pay a sales load up to 3.00% as described in this Prospectus. If an investor pays the maximum 

3.00% sales load, the investor must experience a total return on his or her net investment of more than 3.00% in 
order to recover these expenses. 

The Shares are subject to substantial restrictions on transferability and resale and may not be transferred or resold except as 
permitted under the Fund’s Agreement and Declaration of Trust (the “Declaration of Trust”), the Securities Act of 1933, as amended 
(the “1933 Act”), and applicable state securities laws, pursuant to registration or exemption from these provisions. To provide a 
limited degree of liquidity to investors, the Fund intends on a quarterly basis to offer to repurchase Shares pursuant to written 
tenders by investors. Repurchases will be made at such times, in such amounts, and on such terms as may be determined by the 
Board of Trustees of the Fund, in its sole discretion. However, the Fund is under no obligation to repurchase Shares at any time 
and investors do not have the right to require the Fund to repurchase any or all of their Shares, and Shares are not redeemable. 

The Distributor receives compensation from the Fund and may receive a portion of the distribution service fees with respect to 
those classes for which a Rule 12b-1 plan is effective. 

July 28, 2022 

The Shares have not been approved or disapproved by the Securities and Exchange Commission (the “SEC”) or any other U.S. 
federal or state governmental agency or regulatory authority or any national securities exchange. No agency, authority, or exchange 
has passed upon the accuracy or adequacy of this Prospectus or the merits of an investment in the Shares. Any representation to 
the contrary is a criminal offense. 

The Fund’s investment objective is to seek attractive long-term risk adjusted returns. The Fund invests substantially all of its assets 
in Portfolio Funds which are investment vehicles that invest globally in various strategies including: long/short equity strategies, 
event driven strategies, relative value strategies and global asset allocation strategies. 

The Adviser is registered with the SEC as an investment adviser under the Investment Advisers Act of 1940, as amended (the 
“Advisers Act”). 

TO ALL INVESTORS 

No person has been authorized to make any representations concerning the Fund that are inconsistent with those contained in this 
Prospectus. Prospective investors should not rely on any information not contained in this Prospectus, the statement of additional 
information (the “SAI”), or the accompanying exhibits. This Prospectus is intended solely for the use of the person to whom it has 
been delivered for the purpose of evaluating a possible investment by the recipient in the Shares and is not to be reproduced or 
distributed to any other persons (other than professional advisors of the prospective investor receiving this document). Prospective 
investors should not construe the contents of this Prospectus as legal, tax, or financial advice. Each prospective investor should 
consult his, her, or its own professional advisors as to the legal, tax, financial, or other matters relevant to the suitability of an 
investment in the Fund for the investor. 

An investment in the Fund involves a high degree of risk. It is possible that an investor may lose some or all of his/her 
investment. Before making an investment decision, an investor and/or his/her advisor should (i) consider the suitability of 
this investment with respect to its investment objectives and individual situation and (ii) consider factors such as personal 
net worth, income, age, risk tolerance, and liquidity needs. Short-term investors and investors who cannot bear the loss of 
some or all of their investment or risks associated with limited liquidity should not invest in the Fund. 

This Prospectus sets forth concisely the information that a prospective investor should know about the Fund before investing. You 
are advised to read this Prospectus carefully and to retain it for future reference. Additional information about the Fund, including 
the SAI dated July 28, 2022, has been filed with the SEC. The SAI and the Fund’s most recent annual and semi-annual reports and 
other information about the Fund are available upon request and without charge by writing to the Fund at Evanston Capital 
Management, LLC, c/o BNY Mellon Investment Servicing (U.S.) Inc., P.O. Box 9686, Providence, Rhode Island 02940-9686, or 
by calling the Fund at 1-877-356-6316. The SAI is incorporated by reference into this Prospectus in its entirety. The table of 
contents of the SAI appears on page 67 of this Prospectus. The SAI, and other information about the Fund, including its annual and 
semi-annual reports are available on the SEC’s website (https://www.sec.gov). The address of the SEC’s Internet site is provided 
solely for the information of prospective investors and is not intended to be an active link. Certain Fund information such as your 
periodic account statements can be delivered electronically. 
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Shares are not deposits or obligations of, or guaranteed or endorsed by, any bank or other insured depository institution, and are 
not insured by the Federal Deposit Insurance Corporation, the Federal Reserve Board, or any other government agency. 

You should rely only on the information contained in this Prospectus. The Fund has not authorized anyone to provide you with 
different information. The Fund is not making an offer of Shares in any state or other jurisdiction where the offer is not permitted. 
You should not assume that the information provided by this Prospectus is accurate as of any date other than the date of this 
Prospectus. The Fund is required to supplement this Prospectus to disclose any material changes in the information provided herein. 

For a discussion of certain risk factors and special considerations with respect to owning Shares, see the sections entitled 
“Risk Factors” and “The Fund” in this Prospectus. 
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PROSPECTUS SUMMARY 

The following is only a summary of this Prospectus and does not contain all of the information that you should consider before 
investing in the Fund. You should review the more detailed information contained in this Prospectus and in the Statement of 
Additional Information (“SAI”). 

The Fund 
 

Evanston Alternative Opportunities Fund (the “Fund”) is a 
Delaware statutory trust that is registered under the Investment 
Company Act of 1940, as amended (the “1940 Act”), as a closed-
end, non-diversified, management investment company. 
Evanston Capital Management, LLC serves as the Fund’s 
investment adviser (the “Adviser”). The Fund commenced 
operations on July 1, 2014. 

The Offering 
 

The Fund offers and sells two separate classes of shares of 
beneficial interests (the “Shares”) designated as Class A (“Class 
A Shares”) and Class I (“Class I Shares”) in larger minimum 
denominations (compared to open-end mutual funds) to Eligible 
Investors (primarily higher net worth individual and institutional 
investors), as defined below. See “The Offering and Purchase of 
Shares.” Investors who purchase Shares in the offering, and 
other persons who acquire Shares and are admitted to the Fund, 
will become shareholders of the Fund (the “Shareholders”). 
Class A Shares and Class I Shares are subject to different fees 
and expenses. All Shares issued prior to June 1, 2015 were 
designated as Class I Shares in terms of rights accorded and 
expenses borne. The Fund’s Board of Trustees (the “Board” and 
each trustee, a “Trustee”) is responsible for overseeing that 
Shareholders are Eligible Investors and may delegate this 
responsibility to the Administrator (as defined below) and/or the 
Adviser. 

Investment Objective and Principal Strategies 
  

Investment Objective 
 

The Fund’s investment objective is to seek attractive long-term 
risk adjusted returns. The Fund seeks to achieve its objective by 
investing substantially all of its assets in Portfolio Funds - i.e., 
investment vehicles often referred to as “hedge funds” - 
managed by Portfolio Fund Managers. Many of the Portfolio 
Funds in which the Fund invests seek to achieve their investment 
objectives with minimal correlation with traditional equity or 
fixed income indices. 

For temporary or defensive purposes, the Fund may also invest 
its assets in cash, cash equivalents, and high-quality debt 
instruments, and it may also employ derivative strategies for 
hedging purposes. 

Except as otherwise stated in this Prospectus or in the SAI, the 
investment policies and restrictions of the Fund are not 
fundamental and may be changed at the discretion of the Board. 
The Fund’s fundamental investment policies are listed in the 
SAI. 

Investment Strategies 
 

The following general descriptions summarize certain 
investment strategies that may be pursued by Portfolio Funds 
selected by the Adviser for the Fund. These descriptions are not 
intended to be complete explanations of the strategies described 
or a list of all possible investment strategies or methods that may 
be used by the Portfolio Funds. The Fund will invest directly in 
Portfolio Funds organized in, located in or managed from 
countries other than the U.S. and that are treated as corporations 
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for U.S. tax purposes and that will generally be treated as passive 
foreign investment companies (“PFICs”) for federal income tax 
purposes. The Fund may also invest directly in Portfolio Funds 
organized in, located in or managed from the U.S. 

Long/Short Equity Strategies. Long/short equity strategies 
seek to profit by taking positions in equities and generally 
involve fundamental analysis in the investment decision process. 
Long/short equity strategies may aim to have a net long 
directional bias (“long-biased”), a net short directional bias 
(“short-biased”) or be neutral to general movements in the stock 
market (“market-neutral”). Long/short equity Portfolio Fund 
Managers tend to be “stock pickers” and typically manage 
market exposure by shifting allocations between long and short 
investments depending on market conditions and outlook. In 
implementing short selling strategies, the Portfolio Fund 
Manager sells securities which have been borrowed from a 
broker or other securities lender in anticipation of a decline in 
price. Long/short equity strategies may comprise investments in 
one or multiple countries, including emerging markets and one 
or multiple sectors. In specific sector investing, a Portfolio Fund 
typically focuses on investing in the securities of companies 
within a particular industry or industry segment, drawing upon a 
Portfolio Fund Manager’s particular expertise. In addition, 
certain Portfolio Funds may concentrate their portfolios in one 
or a few industry sectors or regions or take activist positions. 
Activist Portfolio Funds may take sizeable positions in a 
company and then use their ownership to implement 
management changes or a restructuring of the company’s 
balance sheet. 

Long-biased strategies in basic terms seek to maintain a net long 
exposure to the market through a combination of long and short 
positions. Unlike a long-only strategy, a long-biased strategy 
attempts to provide some downside protection against overall 
market declines by utilizing short positions and/or attempts to 
increase its returns by shorting stocks that the manager believes 
will decrease in value. Short-biased strategies in basic terms seek 
to maintain a net short exposure to the market through a 
combination of short and long positions. A dedicated short bias 
investment strategy attempts to capture profits when the overall 
market, or the specific short positions held by a Portfolio Fund, 
declines by holding investments that are overall biased to the 
short side. Market-neutral strategies in basic terms, seek to profit 
from both increasing and decreasing prices in a single or 
numerous markets. Market-neutral strategies are often attained 
by taking matching long and short positions in different 
securities in order to attempt to profit from positive movements 
in long positions and negative movements in short positions 
while maintaining an overall neutral position to general 
movements in the stock market. 

Event Driven Strategies. Event Driven strategies involve 
investing in opportunities created by significant transaction 
events, such as spin-offs, mergers and acquisitions, and 
reorganizations. Event Driven strategies include, but are not 
limited to, risk arbitrage, distressed situations investing, special 
situations, and opportunistic investing. In implementing a risk 
arbitrage strategy, the Portfolio Fund acquires securities of 
companies which are potentially subject to an acquisition, 
exchange offer, tender offer, or reorganization, and assesses the 
probability that the transaction in question will be consummated 
through an evaluation of, among other things, shareholder 
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behavior, distribution of voting rights, regulatory response, the 
possibility of litigation, and the behavior of incumbent 
management. In distressed situations investing, the Portfolio 
Fund invests in the securities of highly leveraged or financially 
troubled companies or nations, including those in bankruptcy 
proceedings, reorganizations, or liquidation, in anticipation of 
substantial gains if the issuer is restored to financial viability. In 
special situations, Portfolio Funds seek to capitalize on price 
anomalies created by special situations such as company spin-
offs or rights offerings. In opportunistic investing, Portfolio 
Funds seeks to exploit price dislocations in times of market 
stress. 

Relative Value Strategies. Relative value strategies seek to 
profit by exploiting pricing inefficiencies between related 
instruments while remaining long-term neutral to directional 
price movements in any one market. Every relative value 
strategy consists of an exposure to some second order aspect of 
the market, such as implied volatility (or premium) in 
convertible bonds and warrants, the yield spread between 
similar-term government bonds, the yield or swap spread 
between government and corporate bonds, trending markets 
which may trigger option exercises, stop-losses, or capitulation, 
short-term price dislocations between related securities triggered 
by unusual volume in one or multiple securities, or the price 
spread between different classes of stock issued by the same 
underlying company. The returns from these relative value 
strategies are derived from those second order risks. 

The underlying concept in a relative value strategy is that a 
Portfolio Fund is purchasing a security that is expected to 
appreciate while simultaneously selling short a related security 
that is expected to depreciate. Accordingly, short selling is an 
integral part of this strategy. Portfolio Funds employing a 
relative value strategy may invest in various instruments 
including equity, debt, asset-backed securities, mortgage-backed 
securities, futures, options and other listed and over-the-counter 
derivatives. See “Relative Value Strategy Risks” and “Short 
Sales of Securities Risks.” 

Global Asset Allocation Strategies. Global Asset Allocation 
strategies seek to exploit opportunities in various global markets. 
Portfolio Funds employing these strategies have a broad 
mandate to invest in those markets and instruments which they 
believe provide the best opportunity. At any given time, a 
Portfolio Fund employing a global macro strategy may take 
positions in currencies, sovereign bonds, global equities and 
equity indices or commodities. A Portfolio Fund employing a 
global asset allocation strategy may elect to take outright, 
directional positions or, depending on the Portfolio Fund 
Manager’s own expertise and the risk-return profile of the 
markets in which it is trading, it may implement a strategy where 
a long position or set of positions is dynamically paired off 
against a short position or set of positions. 

Investment Process 
 

The Adviser is responsible for the allocation of assets to various 
Portfolio Funds, subject to policies adopted by the Board. 

The Adviser seeks to achieve capital appreciation while seeking 
to limit risk by investing in a varied portfolio of Portfolio Funds, 
each of which has an investment strategy and process which 
leads the Adviser to believe that the Portfolio Fund will achieve 
above average returns in the future. In addition, the Adviser 
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seeks Portfolio Funds managed by Portfolio Fund Managers 
with solid business models, personnel and general management 
skills and whose interests are aligned with the investors in their 
Portfolio Funds. 

The Adviser sources ideas for potential investment ideas 
primarily from three areas: prime brokers, other hedge fund 
investors, and Portfolio Fund Managers (collectively, the 
Adviser’s “network”). In this effort, the Adviser is aided by the 
team’s deep institutional investment management experience, 
which has helped to cultivate strong relationships among and 
across this network. By maintaining regular relationships with 
these parties, the Adviser can identify new Portfolio Funds, 
especially with regard to the few top-tier hedge fund launches 
that occur every year. The Adviser generally favors Portfolio 
Funds that are managed by Portfolio Fund Managers that have 
in the past demonstrated a consistent ability to achieve above 
average returns. However, the Adviser may include newly 
formed, or emerging, Portfolio Fund Managers in the Fund’s 
portfolio. 

The selection of Portfolio Funds is primarily an exercise to 
identify and understand an investment thesis and process, 
combined with the assessment of human intellect and character. 
Regardless of how superior a Portfolio Fund Manager’s 
investment thesis, process or performance relating to its 
Portfolio Fund, the Adviser will only select Portfolio Funds 
which it believes are of the highest quality. 

From time to time, the Adviser may identify an opportunistic 
potential investment in a Portfolio Fund that may only be 
available for a limited period of time due to capacity of such 
Portfolio Fund becoming unexpectedly available. Such limited-
time investment opportunities generally arise in unusual 
circumstances such as in times of significant market volatility. 
Although the Adviser, when selecting Portfolio Funds, generally 
undertakes the multi-step process described in the section of this 
Prospectus captioned “Investment Program - Investment 
Selection and Monitoring,” the Adviser may be unable to 
complete every facet contemplated by such process in the 
limited timeframe available to consummate such an 
opportunistic investment. Notwithstanding anything to the 
contrary in this Prospectus, the Adviser may cause the Fund to 
make such an opportunistic investment in a Portfolio Fund 
without having completed the full evaluation process described 
in this Prospectus (although the Adviser will in such cases 
endeavor to fully complete such process as soon thereafter as 
reasonably practicable). 

Direct Investments for Hedging 
 

The Fund may only make direct investments to enable it to hedge 
certain investment risks or to dispose of an investment that is 
received in-kind as redemption proceeds from a Portfolio Fund. 
The Fund does not currently anticipate making direct 
investments although it reserves the flexibility to do so in the 
future. The Fund may directly invest in certain types of 
instruments in order to attempt to limit investment risks, reduce 
volatility and/or hedge against swings in the value of equity or 
other securities markets or to hedge or sell investments being 
received in-kind through a redemption from an underlying 
Portfolio Fund paid in-kind, as in-kind distributions or under 
other similar circumstances. The types of instruments the Fund 
may use include, but are not limited to, the following: exchange-
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traded funds (“ETFs”), over-the-counter (“OTC”) and 
exchange-traded derivatives, futures, forward contracts, swaps, 
swaptions, structured notes, options on future contracts, options 
on forward contracts, indices and currencies and other similar 
market access products or instruments that provide exposure to 
various markets, asset classes or other investments. See 
“Investment Program.” 

Borrowing and Use of Leverage 
 

The Fund has entered into a credit facility that allows it to 
borrow or otherwise access funds through a line of credit in order 
to meet redemption requests, for bridge financing of investments 
in Portfolio Funds, or for cash management purposes. There can 
be no guarantee that the Fund will be able to obtain or maintain 
a credit facility and at any time the Fund may not desire to obtain 
such a credit facility. The Adviser does not use Fund borrowings 
for investment leverage purposes. Borrowings by the Fund are 
subject to a 300% asset coverage requirement under the 1940 
Act. Borrowings by Portfolio Funds are not subject to this 
requirement. Certain short-term borrowings under the 1940 Act 
are not subject to the above asset coverage requirement. The 
Fund is required to pledge assets when borrowing, which in the 
event of an uncured default, could affect the Fund’s operations, 
including preventing the Fund from conducting a repurchase of 
its Shares. In addition, the terms of any borrowing may impose 
certain investment restrictions on the Fund. 

Many Portfolio Funds also use leverage in their investment 
activities through purchasing securities on margin and through 
selling securities short. Portfolio Funds also may use leverage by 
entering into total return swaps or other derivative contracts as 
well as repurchase agreements whereby the Portfolio Funds 
effectively borrows funds on a secured basis by “selling” 
portfolio securities to a financial institution for cash and 
agreeing to “repurchase” such securities at a specified future 
date for the sales price paid plus interest at a negotiated rate. 
Certain Portfolio Funds also trade futures, which generally 
involves greater leverage than other investment activities due to 
the low margin requirements associated with futures trading. See 
“Risk Factors - Use of Leverage” and “Investment Program - 
Investment Strategies - Relative Value.” 

The Investment Adviser 
 

Evanston Capital Management, LLC, a Delaware limited 
liability company, is registered as an investment adviser under 
the Investment Advisers Act of 1940, as amended (“Advisers 
Act”), and is the investment adviser to the Fund. 

The Adviser is responsible for the day-to-day management of the 
Fund and for the investing of the Fund’s assets in the various 
Portfolio Funds, subject to policies adopted by the Board. The 
Adviser’s general investment committee (“Investment 
Committee”) will devote such time to the ongoing operations of 
the Fund as they deem advisable in order to implement and 
monitor the Fund’s investment program. 
See “Management of the Fund - General.” 

FEES AND EXPENSES 
  

Management Fee 
 

In consideration of the management services the Adviser 
provides to the Fund, the Fund pays the Adviser a quarterly fee 
(the “Management Fee”) computed at the annual rate of 1.00% 
of the aggregate value of its outstanding Shares determined as of 
the last calendar day of each month (before any repurchases of 
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Shares and prior to the Management Fee being calculated). See 
“Management of the Fund - General.” 

Administration, Transfer Agent and Custodian Fees 
 

BNY Mellon Investment Servicing (US) Inc. (the 
“Administrator”) provides certain administrative services to the 
Fund. The Fund pays a monthly fee to the Administrator for the 
services provided pursuant to an administration agreement (the 
“Administration Fee”). The Administration Fee is charged to all 
Shares. 

The Bank of New York Mellon (the “Custodian”) serves as the 
Fund’s custodian and maintains custody of the Fund’s assets. 
The Fund pays a monthly fee to the Custodian for the services 
provided pursuant to a custodian agreement. In addition, the 
Custodian may charge the Fund for transaction related costs and 
is entitled to reimbursement of certain expenses. 

 

Distribution and Service Fee 
 

In connection with Class A Shares of the Fund, the Fund pays 
the Distributor or a designee a distribution and/or service fee 
equal to 0.75% per annum of the aggregate value of the Fund’s 
Class A Shares outstanding, determined as of the last calendar 
day of each month (prior to any repurchases of Shares and prior 
to the Management Fee being calculated) (“Distribution and 
Service Fee”). The Distribution and Service Fee is payable 
quarterly. The Distributor or designee may transfer or re-allow a 
portion of the Distribution and Service Fee to certain 
intermediaries. The Adviser also may pay a fee out of its own 
resources to intermediaries. See “Distribution and Service Fee.” 

Organizational Expenses 
 

The Fund’s organizational expenses were paid by the Adviser. 

Expense Limitation Agreement 
 

Up to and including July 31, 2023, the Adviser has contractually 
agreed to limit the total annualized operating expenses of the 
Fund (excluding any borrowing and investment-related costs 
and fees, taxes, extraordinary expenses and the fees and 
expenses of underlying Portfolio Funds) to 1.50% with respect 
to the Class I Shares and 2.25% with respect to the Class A 
Shares (due to the Distribution and Service Fee). Thereafter, the 
Expense Limitation Agreement shall automatically renew for 
one-year terms and may be terminated by the Adviser or the 
Fund upon thirty (30) days’ prior written notice to the other 
party. See “Management of the Fund - Investor Distribution and 
Servicing Arrangements.” In addition, the Adviser is permitted 
to recover fees and expenses it has waived or borne pursuant to 
the Expense Limitation Agreement from the applicable class or 
classes of Shares (whether through reduction of its Management 
Fee or otherwise) in later periods to the extent that the Fund’s 
expenses with respect to the applicable class of Shares fall below 
the annual rate of 1.50% with respect to Class I Shares or 2.25% 
with respect to Class A Shares. The Fund, however, is not 
obligated to pay any such amount more than three years after the 
date on which the Adviser deferred a fee or reimbursed an 
expense. Any such recovery by the Adviser will not cause the 
Fund to exceed the annual limitation rate set forth above. 

INVESTING IN THE FUND 
  

Investor Eligibility 
 

Each investor will be required to represent that he, she, or it is 
acquiring Shares directly or indirectly for the account of an 
“Eligible Investor,” which is limited to “accredited investors” as 
defined in Regulation D under the 1933 Act. 

Existing Shareholders subscribing for additional Shares other 
than through a dividend reinvestment will be required to verify 
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their status as Eligible Investors at the time of the additional 
purchases. The qualifications required to invest in the Fund 
appear in an application form that must be completed by each 
prospective investor. See “Purchases of Shares - Investor 
Qualifications.” 

Investor Suitability 
 

An investment in the Fund involves substantial risks. It is 
possible that an investor may lose some or all of its investment. 
Before making an investment decision, an investor and/or its 
advisor should (i) consider the suitability of this investment with 
respect to its investment objectives and personal situation and 
(ii) consider factors such as its personal net worth, income, age, 
risk tolerance, and liquidity needs. See “Risk Factors.” Short-
term investors and investors who cannot bear the loss of some or 
all of their investment or the risks associated with the limited 
liquidity of an investment in the Fund should not invest in the 
Fund. 

The Offering and Purchase of Shares 
 

Shares may be purchased by Eligible Investors from the Fund or 
through advisers, brokers and dealers that have entered into 
selling agreements with the Distributor. See “Distribution 
Arrangements.” It is expected that Shares will be offered on a 
continuous basis and may be purchased on a monthly basis. 

The Shares are sold at the current net asset value (“NAV”) per 
Share as of the date on which the purchase is accepted, and may 
be subject to an applicable sales load. The minimum initial 
investment in the Fund by any Eligible Investor is $50,000, and 
the minimum additional investment in the Fund is $10,000. The 
Fund may accept investments for a lesser amount under certain 
circumstances, as determined by the Adviser. Certain selling 
brokers or dealers and financial advisors may impose higher 
minimum investment levels, or other requirements. 

A sales load of up to 3.00% is charged on purchases of Class A 
Shares. The sales load may be waived for institutional investors, 
employees of the Adviser, the Distributor or a financial 
intermediary and their affiliates, and members of their 
immediate families and such other persons as may be authorized 
by the Adviser. The sales load will neither constitute an 
investment made by the investor in the Fund nor form part of the 
assets of the Fund. Financial intermediaries may impose fees, 
terms and conditions on investor accounts and investments in the 
Fund that are in addition to the terms and conditions imposed by 
the Fund. 

See “Purchases of Shares - Purchase Terms” and “Distribution 
Arrangements.” 

Closed-End Fund Structure: Limited Liquidity and 
Transfer Restrictions 

 
The Fund has been organized as a closed-end management 
investment company. Closed-end funds differ from open-end 
management investment companies (commonly known as 
mutual funds) in that closed-end fund shareholders do not have 
the right to redeem their shares on a daily basis. In order to meet 
daily redemption requests, mutual funds are subject to more 
stringent regulatory limitations than closed-end funds. In 
particular, a mutual fund generally may not invest more than 
15% of its assets in illiquid securities. The Fund believes that 
unique investment opportunities exist in the market for private 
securities and in private funds. However, these private 
investments are often less liquid or illiquid. For this reason, the 
Fund is organized as a closed-end fund. See “Risk Factors - 
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Principal Risk Factors Relating to the Fund’s Structure - Limited 
Liquidity.” 

The Fund will not list the Shares on any securities exchange, and 
it is not expected that any secondary market will develop for the 
Shares. Shareholders will not be able to tender for repurchase 
their Shares on a daily basis because the Fund is a closed-end 
fund. In addition, Shares are subject to transfer restrictions that 
permit transfers only to persons who are Eligible Investors or 
receive Shares by gift or bequest and who hold their Shares 
through intermediaries that have entered into shareholder 
servicing agreements with the Fund. Brokers, dealers, advisers, 
or the Fund may require substantial documentation in connection 
with a requested transfer of Shares. Shares may not currently be 
exchanged for shares of any other fund. As described below, 
however, in order to provide liquidity, the Fund intends on a 
quarterly basis to conduct repurchase offers for a portion its 
outstanding Shares. An investment in the Fund is suitable only 
for investors who can bear the risks associated with the limited 
liquidity of the Shares. Shares should be viewed as a long-term 
investment. See “Risk Factors - Principal Risk Factors Relating 
to the Fund’s Structure - Limited Liquidity” and “Principal Risk 
Factors Relating to Types of Investments and Related Risks - 
Illiquid Investments.” 

Repurchases of Shares by the Fund 
 

Because the Fund is a closed-end fund, Shareholders do not have 
the right to require the Fund to repurchase any or all of their 
Shares. At the discretion of the Board and provided that it is in 
the best interests of the Fund and Shareholders to do so, the Fund 
intends to provide a limited degree of liquidity to the 
Shareholders by conducting repurchase offers generally 
quarterly, with a Valuation Date (as defined below) on or about 
March 31, June 30, September 30 and December 31 of each year. 
In each repurchase offer, the Fund may offer to repurchase its 
Shares at their NAV per share as determined as of approximately 
March 31, June 30, September 30 and December 31, of each 
year, as applicable (each, a “Valuation Date”). 

Each repurchase offer ordinarily will be limited to the 
repurchase of approximately 5-25% of the Shares outstanding, 
but if the value of Shares tendered for repurchase exceeds the 
value the Fund intended to repurchase, the Fund may determine 
to repurchase less than the full number of Shares tendered. In 
such event, Shareholders will have their Shares repurchased on 
a pro rata basis, and tendering Shareholders will not have all of 
their tendered Shares repurchased by the Fund. Shareholders 
tendering Shares for repurchase will be asked to give written 
notice of their intent to do so by the date specified in the notice 
describing the terms of the applicable repurchase offer. The 
tender offer period will likely commence approximately 95 days 
prior to the date of repurchase by the Fund, with the Expiration 
Date (as defined below) typically being approximately 65 days 
prior to the date of repurchase by the Fund. See “Repurchases 
and Transfers of Shares.” 

The expiration date of the repurchase offer (the “Expiration 
Date”) will be a date set by the Board occurring no sooner than 
twenty (20) business days after the commencement date of the 
repurchase offer and at least ten (10) business days from the date 
that notice of an increase or decrease in the percentage of the 
securities being sought or consideration offered is first 
published, sent or given to Shareholders. The Expiration Date 
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may be extended by the Board in its sole discretion. The Fund 
generally will not accept any repurchase request received by it 
or its designated agent after the Expiration Date. 

The Fund has the right to repurchase Shares from a Shareholder 
if the Board determines that the repurchase is in the best interests 
of the Fund or upon the occurrence of certain events specified in 
the Fund’s Declaration of Trust, including, but not limited to, a 
Shareholder’s attempted transfers in violation of the transfer 
restrictions described above. 

If the interval between the date of purchase of Shares and the 
Valuation Date with respect to the repurchase of such Shares is 
less than one year then such repurchase will be subject to a 
3.00% early withdrawal fee payable to the Fund. In determining 
whether the repurchase of Shares is subject to an early 
withdrawal fee, the Fund will repurchase those Shares held the 
longest first. 

If a Shareholder submits Shares for repurchase by the Fund in 
accordance with the tender offer procedures and the Fund has 
not repurchased all of those Shares within two years from the 
Valuation Date of the applicable repurchase offer period, then 
the Fund will, in accordance with the terms of its Declaration of 
Trust, be dissolved and liquidated. See “Repurchases and 
Transfers of Shares - No Right of Redemption” and “- 
Repurchases of Shares.” 

Distribution Policy and Dividend Reinvestment 
Plans 

 
Distributions will be paid at least annually on the Shares in an 
amount representing substantially all of the net investment 
income and net capital gains, if any, earned each year. The Fund 
is not a suitable investment for any investor requiring routine 
distributions of income. 

Each Shareholder will automatically be a participant under the 
Fund’s Dividend Reinvestment Plan (“DRP”) and have all 
income dividends and/or capital gains distributions 
automatically reinvested in Shares. Election not to participate in 
the DRP and to receive all income dividends and/or capital gain 
distributions, if any, in cash may be made by notice to a 
Shareholder’s broker or other intermediary (who should be 
directed to inform the Fund). 

Provision of Tax Information to Shareholders; 
Shareholder Reports 

 
The Fund will furnish to Shareholders as soon as practicable 
after the end of each taxable year information on Form 1099 as 
is required by law to assist Shareholders in preparing their tax 
returns. The Fund will prepare and transmit to Shareholders an 
unaudited semi-annual and an audited annual report within 60 
days after the close of the period for which the report is being 
made, or as otherwise required by the 1940 Act. Shareholders 
may also receive additional periodic reports regarding the 
Fund’s operations. 

TAXATION 
 

The Fund expects to continue to qualify, as a “regulated 
investment company” (a “RIC”) under Subchapter M of the 
Internal Revenue Code of 1986, as amended (“Code”). For each 
taxable year that the Fund so qualifies, the Fund is not subject to 
federal income tax on that part of its taxable income that it 
distributes to Shareholders. Taxable income consists generally 
of net investment income and any capital gains. The Fund will 
distribute substantially all of its net investment income and gains 
to Shareholders. These distributions generally will be taxable 
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as ordinary income to the Shareholders. Shareholders not 
subject to tax on their income will not be required to pay tax on 
amounts distributed to them. The Fund will inform Shareholders 
of the amount and character of the distributions to Shareholders. 
See “Investing in the Fund - Distribution Policy and Dividend 
Reinvestment Plans.” 

Subchapter M imposes strict requirements for the diversification 
of a RIC’s investments, the nature of a RIC’s income and a RIC’s 
distribution and timely reporting of income and gains. In order 
to satisfy these requirements, the Fund generally intends to 
invest its assets in Portfolio Funds organized outside the United 
States that are treated as corporations for U.S. tax purposes and 
are expected to be classified as PFICs. Tax-exempt investors will 
generally not receive unrelated business taxable income 
(“UBTI”) as a result of an investment in the Fund. See “Taxes.” 

ERISA Plans and Other Tax-Exempt Entities 
 

Investors subject to ERISA and other tax-exempt entities, 
including employee benefit plans, individual retirement 
accounts (each, an “IRA”), and 401(k) and Keogh Plans 
(collectively, “ERISA Plans”) may purchase Shares. Because 
the Fund is an investment company registered under the 1940 
Act, the underlying assets of the Fund will not be considered to 
be “plan assets” of an ERISA Plan investing in the Fund for 
purposes of ERISA’s fiduciary responsibility and prohibited 
transaction rules. Thus, the Adviser will not be a fiduciary within 
the meaning of ERISA with respect to the assets of any ERISA 
Plan that becomes a Shareholder, solely as a result of the ERISA 
Plan’s investment in the Fund. See “Taxes.” 

Fiscal Year 
 

The fiscal year of the Fund ends on March 31 and the tax year 
of the Fund ends on October 31. 

RISK FACTORS 
  

Principal Risk Factors Relating to the Fund’s 
Structure 

 The Fund’s investment program is speculative and entails 
substantial risks. No assurance can be given that the Fund’s 
investment objective will be achieved. The risks to which an 
investor in the Fund is subject include the following: 

Risk of Loss. All securities investments risk the loss of capital. 
No guarantee or representation is made that the Fund’s 
investments will be successful, and investment results may vary 
substantially over time. 

Reliance on Adviser. The Fund is managed by the Adviser. 
Consequently, the success of the Fund will depend, in large part, 
upon the skill and expertise of the Adviser, which manages the 
business and affairs of the Fund. Although the Adviser has over 
15 years managing privately offered fund of hedge fund 
products, the Adviser’s experience managing registered 
investment companies is limited to the Fund, which launched in 
2014. Registered funds and their advisers are subject to 
restrictions and limitations imposed by the 1940 Act and the 
Code that do not apply to an adviser’s management of private 
funds or individual and institutional accounts. 

Fund of Funds Investment Risk. The Fund’s fund-of-funds 
investment approach is subject to various investment-related 
types of risks, including market risk, strategy risk, and manager 
risk. Market risk includes unexpected directional price 
movements, deviations from historical pricing relationships, 
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changes in the regulatory environment, changes in market 
volatility, panicked or forced selling of riskier assets, and 
contraction of available credit or other financing sources. 
Strategy risk relates to the failure or deterioration of an entire 
strategy (such that most or all Portfolio Funds invested in the 
strategy suffer significant losses). Strategy-specific losses can 
result from excessive concentration by multiple Portfolio Funds 
in the same investment, or broad events that adversely affect 
particular strategies (e.g., illiquidity within a given market). 
Certain Portfolio Funds will employ high risk strategies. 
Portfolio Fund risk encompasses the possibility of loss due to 
Portfolio Fund Manager fraud, intentional or inadvertent 
deviations from a predefined investment strategy (including 
excessive concentration, directional investing outside of 
predefined ranges, excessive leverage, or new capital markets), 
or simply poor judgment. 

The Portfolio Funds are generally not registered under the 1940 
Act. Accordingly, Portfolio Funds are not subject to the 
restrictions and protections that are afforded by the 1940 Act 
including, limitations on the amounts of fees that investors can 
be charged, asset coverage requirements and reporting 
requirements. As a result, Portfolio Fund Managers may be able 
to use investment strategies and techniques that are not generally 
permissible for investment companies registered under the 1940 
Act. Portfolio Funds may also be less transparent in terms of 
providing portfolio holding and securities valuation information. 

The Fund may choose to invest, for regulatory and other reasons, 
in non-voting classes of Portfolio Fund shares. To the extent the 
Fund’s holdings in a Portfolio Fund afford it no ability to vote 
on matters relating to the Portfolio Fund, the Fund will have no 
say in matters that could adversely affect the Fund’s investment 
in the Portfolio Fund. 

Illiquidity and Non-Transferability of Shares. The Fund is a 
closed-end investment company designed primarily for long-
term investors and is not intended to be a trading vehicle. The 
Fund does not currently intend to list Shares for trading on any 
national securities exchange. There is no secondary trading 
market for Shares, and it is not expected that a secondary market 
will develop. Shares therefore are not readily marketable. 
Because the Fund is a closed-end investment company, Shares 
in the Fund may not be tendered for repurchase on a daily basis, 
and they may not be exchanged for shares of any other fund. 
Although the Fund, at the discretion of the Board, will consider 
whether to make periodic repurchase offers of its outstanding 
Shares at net asset value, Shares are significantly less liquid than 
shares of funds that trade on a stock exchange. There is no 
guarantee that you will be able to sell all of your Shares that you 
desire to sell in any particular repurchase offer. 

General Economic Conditions. Actions taken by the U.S. 
Federal Reserve or foreign central banks to stimulate or stabilize 
economic growth, such as interventions in currency markets, 
may cause high volatility in the equity and fixed-income 
markets. Reduced liquidity could result in less money being 
available to purchase raw materials, goods, and services from 
emerging markets, which may, in turn, bring down the prices of 
these economic staples. Reduced liquidity could also result in 
emerging-market issuers having more difficulty obtaining 
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financing, which may, in turn, cause a decline in their securities 
prices. 

Political turmoil within the United States and abroad may also 
impact the Fund. Although the U.S. government has honored its 
credit obligations, any default by the United States in the future 
would likely be highly disruptive to the U.S. and global 
securities markets and could significantly impair the value of a 
Portfolio Fund’s investments. Similarly, political events within 
the U.S. at times have resulted, and may in the future result, in a 
shutdown of government services, which could negatively affect 
the U.S. economy, decrease the value of many Portfolio Fund 
and Fund investments, and increase uncertainty in or impair the 
operation of the United States or other securities markets. 

Uncertainties surrounding the sovereign debt of a number of 
European Union (“EU”) countries and the viability of the EU 
have disrupted, and may in the future disrupt, markets in the 
United States and globally. If one or more countries leave the 
EU or the EU dissolves, the world’s securities markets likely 
will be significantly disrupted. 

When the Fed “tapers” or reduces the amount of securities it 
purchases pursuant to quantitative easing, and/or raises the 
federal funds rate, there is a risk that interest rates will rise, 
which could expose fixed-income and related markets to 
heightened volatility and could cause the value of a Portfolio 
Fund's investments to decline, potentially suddenly and 
significantly, which could in turn affect the Fund’s performance. 

In addition, there is a risk that the prices of goods and services 
in the U.S. and many foreign economies may decline over time, 
known as deflation. Deflation may have an adverse effect on 
stock prices and creditworthiness and may make defaults on debt 
more likely. If a country's economy slips into a deflationary 
pattern, it could last for a prolonged period and may be difficult 
to reverse. Further, there is a risk that the present value of assets 
or income from investments will be less in the future, known as 
inflation. Inflation rates may change frequently and drastically 
as a result of various factors, including unexpected shifts in the 
domestic or global economy, and a Portfolio Fund’s investments 
may be affected, which may reduce a Portfolio Fund's 
performance. Further, inflation may lead to the rise in interest 
rates, which may negatively affect the value of debt instruments 
held by the Portfolio Funds, resulting in a negative impact on the 
Fund's performance. Generally, securities issued in emerging 
markets are subject to a greater risk of inflationary or 
deflationary forces, and more developed markets are better able 
to use monetary policy to normalize markets. 

Market Turmoil. Market conditions may cause many private 
investment funds, such as the Portfolio Funds, to suffer 
substantial losses. If such funds experience losses, investors may 
request withdrawals from such funds, which could cause further 
losses as assets may be sold at fire sale prices. At the same time, 
such funds may implement withdrawal gates, designate 
investments, exercise illiquid investment provisions, suspend 
withdrawals or suspend net asset value calculations. 
Interconnected global economies and financial markets increase 
the possibility that conditions in one country or region might 
adversely impact issuers in a different country or region. Both 
domestic and foreign markets have been experiencing increased 
volatility and turmoil, with issuers that have exposure to the real 



312899292.12  
 

13 
 

 

estate, mortgage, and credit markets particularly affected. Any 
further market turmoil could have an adverse effect on the 
Fund’s performance, its ability to withdraw from Portfolio 
Funds and the Fund’s ability to repurchase a Shareholder’s 
Shares. In particular, market turmoil could result in delays in the 
payment of repurchase proceeds by the Fund to tendering 
Shareholders. 

Lack of Liquidity for Funds of Hedge Funds. The Fund 
invests in Portfolio Funds that, in turn, may invest in securities 
and derivatives that often do not have a liquid market. For 
instance, the Fund may allocate a material portion of its assets to 
Portfolio Funds implementing credit, relative value, and event-
driven strategies, each of which typically relies on investments 
in debt instruments, credit default swaps, large blocks of public 
or private equities, convertible bonds, or other illiquid debt, 
equity, or derivative instruments. In addition, Portfolio Funds 
may impose lock-up periods, withdrawal fees, or other measures 
that impact liquidity. 

This lack of liquidity creates several risks. First, it makes it 
difficult for the Portfolio Fund Manager and the Adviser to 
determine if the Portfolio Fund Manager is accurately valuing its 
positions because of the uncertainty regarding the realization of 
the prices that are quoted if the Portfolio Fund were to attempt 
to liquidate its portfolio at those prices. Second, it increases the 
risk that withdrawals from such Portfolio Funds by other 
investors will cause reductions in the net asset value of those 
Portfolio Funds merely due to selling pressure, rather than a 
fundamental change in the investments themselves. Third, it 
increases the risk that a Portfolio Fund will not honor the Fund’s 
liquidity expectations. Although Portfolio Funds have 
restrictions in their governing documents that limit the Fund’s 
ability to withdraw funds typically to calendar quarter or year 
ends (or less frequently) on significant prior notice, Portfolio 
Funds may nevertheless be unable to abide by these somewhat 
onerous liquidity provisions. 

Risks of Direct Trading by the Fund. If the Adviser deems it 
advisable for the Fund to take a direct position in a security, 
currency, or futures product, or if the Fund receives a direct 
position as a payment-in-kind or otherwise from a Portfolio 
Fund, the Adviser may cause the Fund to trade directly in the 
markets (rather than investing through a Portfolio Fund). Any 
such trading would generally be subject to each of the risks 
described herein, compounded with the risk that the Adviser may 
not generally have expertise at trading directly in any market, or 
extensive service provider and counterparty relationships that 
would typically support such trading. 

Changes in Allocations. The Adviser expects from time to time 
to change the percentage of the Fund’s assets allocated to each 
Portfolio Fund and may determine to exit one or more Portfolio 
Funds entirely and/or invest in one or more new Portfolio Funds. 
The Fund’s success will depend on the Adviser’s ability to 
identify and allocate the Fund’s assets among new and existing 
Portfolio Funds. 

Fees and Expenses. Shareholders pay certain fees (e.g., the 
Management Fee) and expenses of the Fund and indirectly bear 
the fees (e.g., management fees to Portfolio Fund Managers) and 
expenses of the Portfolio Funds in which the Fund invests. 
Similarly, Shareholders may indirectly pay incentive 
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compensation to Portfolio Fund Managers that charge their 
investors incentive compensation. The Fund’s expenses thus 
may constitute a higher percentage of net assets than expenses 
associated with other types of investment entities. See “Fees and 
Expenses.” Class A Shares and Class I Shares are subject to 
different fees and expenses. 

Incentive Compensation. Each Portfolio Fund Manager will 
receive performance compensation based on its individual 
performance, irrespective of the Fund’s overall performance. 
Furthermore, when the Fund replaces an unprofitable Portfolio 
Fund, the loss carryforward generated by such Portfolio Fund is 
eliminated. Thus, the Fund may pay substantial incentive 
compensation to certain Portfolio Fund Managers even during a 
period when the Fund is incurring significant losses attributable 
to the trading by other Portfolio Fund Managers. 

Valuations. The valuation of the Fund’s investments in 
Portfolio Funds is ordinarily determined based upon information 
provided by the Portfolio Fund Managers or third party 
administrators of such Portfolio Funds. Certain securities in 
which the Portfolio Funds invest may not have a readily 
ascertainable market price and will be valued by the Portfolio 
Fund Managers or their administrators. In this regard, a Portfolio 
Fund Manager may face a conflict of interest in valuing the 
securities, as their value will affect the Portfolio Fund Manager’s 
compensation. The Fund has established a Valuation Committee 
of its Board, which oversees the actions of the Adviser with 
regard to fair valuation of assets. The Adviser’s Valuation 
Committee is composed of certain members of the Investment 
Committee as well as other representatives of the Adviser. 
Certain members of the Adviser’s Valuation Committee may 
face conflicts of interest in overseeing the value of the Fund’s 
investments, as the valuation of the Fund’s investments will 
affect the Adviser’s compensation. Although the Adviser 
reviews the valuation procedures used by the Portfolio Fund 
Managers, the Adviser’s Valuation Committee, the 
Administrator, the Adviser or the Board can not confirm or 
review the accuracy of valuations provided by Portfolio Fund 
Managers or their administrators. 

Estimates. The net asset values received by the Adviser or the 
Administrator from Portfolio Funds may be estimates only and, 
unless materially different from the actual valuations, generally 
will not be subject to revision. The Adviser relies on these 
estimates in calculating the Fund’s net asset value for reporting, 
subscriptions, tender offers, fee and other purposes. 

Potential Consequences of Regular Repurchase Offers. The 
Fund’s repurchase offer policy may have the effect of decreasing 
the size of the Fund over time absent significant new investments 
in the Fund. It may also force the Fund to sell assets it would not 
otherwise sell and/or to maintain an increased amount of cash or 
liquid investments at times. It may also reduce the investment 
opportunities available to the Fund and cause its expense ratio to 
increase. In addition, because of the limited market for certain of 
the Fund’s private securities, the Fund may be forced to sell its 
more liquid securities, in order to meet cash requirements for 
repurchases. This may have the effect of substantially increasing 
the Fund’s ratio of relatively more illiquid securities to relatively 
more liquid securities for the remaining investors. 
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Cybersecurity and Operational Risk. Cybersecurity breaches 
or operational failures may allow an unauthorized party to gain 
access to Fund (or Portfolio Fund) assets, customer data, or 
proprietary information, or cause the Fund (or Portfolio Funds) 
or its service providers to suffer data corruption or lose 
operational functionality. Additionally, cybersecurity breaches 
can also be carried out in a manner that does not require gaining 
unauthorized access, such as denial-of-service attacks on service 
providers’ systems or websites rendering them unavailable to 
intended users or via “ransomware” that renders systems 
inoperable until appropriate actions are taken. Similar incidents 
affecting issuers in which a Portfolio Fund invests may 
negatively impact performance. Operational risk may arise from 
human error, error by third parties, processing and 
communication errors, failed or inadequate processesor 
technology or system failures, among other causes. 

Unknown Impact of Brexit. On January 31, 2020, the United 
Kingdom (“UK”) left the EU, commonly referred to as “Brexit,” 
which began a transition period during which the EU and the UK 
will negotiate and agree on the nature of their future relationship. 
There is significant market uncertainty regarding Brexit’s 
ramifications and the range and potential implications of 
possible political, regulatory, economic, and market outcomes 
are difficult to predict but they may adversely affect the return 
on the Fund and/or the Portfolio Funds. On December 24, 2020, 
the European Union and the United Kingdom reached an 
agreement in principle on the terms of certain agreements and 
declarations governing the ongoing relationship between the 
European Union and the United Kingdom, including the 
European Union-United Kingdom Trade and Cooperation 
Agreement (the “TCA”). The TCA is limited in its scope 
primarily to the trade of goods, transport, energy links and 
fishing; in particular the TCA does not make any meaningful 
provision for the financial services sector. This agreement 
became effective on a provisional basis on January 1, 2021 and 
formally entered into force on May 1, 2021. While the full 
impact of Brexit is unknown, Brexit has already resulted in 
volatility in European and global markets. Further, despite the 
influence of the lockdowns, and the economic bounce back, 
Brexit has had a material impact on the UK's economy. 
Additionally, trade between the UK and the EU did not benefit 
from the global rebound in trade in 2021, and remained at the 
very low levels experienced at the start of the coronavirus 
(COVID-19) pandemic in 2020, highlighting Brexit's potential 
long-term effects on the UK economy. For these reasons, Brexit 
could have materially adverse consequences on the Fund, the 
Portfolio Funds, and the performance of their investments or 
investment strategies and Portfolio Fund Managers’ ability to 
source, identify and invest in a sufficient number of 
opportunities to permit the Fund to sufficiently diversify its 
portfolio or to otherwise fulfill its investment objectives. 
Political events, including the possibility of expropriation or 
nationalization in Europe, uncertainties surrounding the 
sovereign debt of a number of E.U. countries as well as the 
viability of the E.U. and the Euro may also cause market 
disruption. As a result, the Fund’s performance could be 
adversely affected. 

Natural Disasters, Epidemics and Pandemics, and Terrorist 
Attacks. The Fund, Portfolio Funds, the Adviser and the 
Portfolio Fund Managers are subject to risks associated with the 
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consequences of natural disasters (e.g., fire, flood, earthquake, 
storm and hurricane), epidemics, pandemics and other outbreaks 
of serious contagious diseases, terrorist attacks (or the fear of or 
the precautions taken in anticipation of such attacks), and other 
acts of war (e.g., war, invasion, acts of foreign enemies, 
hostilities and insurrection, regardless of whether war is 
declared). A widespread health crisis such as a global pandemic, 
for example COVID-19 caused by the coronavirus known as 
SARS-CoV-2 (“Coronavirus”), has and could continue to cause 
substantial business interruptions, market volatility, exchange 
trading suspensions and closures, impact the ability to complete 
Fund repurchases, Portfolio Fund redemptions, and affect Fund 
performance. The impact of Coronavirus, or other health crises, 
epidemics or pandemics that may arise in the future, could 
continue to or could in the future adversely affect the global 
economy in ways that cannot necessarily be foreseen. 

LIBOR Discontinuation Risk. The publication of the London 
Interbank Offered Rate (LIBOR), which many debt securities, 
derivatives and other financial instruments use as the reference 
or benchmark rate for interest rate calculations, is expected to be 
discontinued. The ICE Benchmark Administration Limited, the 
administrator of LIBOR, ceased publishing certain LIBOR 
maturities, including some U.S. LIBOR maturities, on 
December 31, 2021, and will cease publishing the remaining and 
most liquid U.S. LIBOR maturities on June 30, 2023. It is 
expected that market participants have or will transition to the 
use of alternative reference or benchmark rates prior to the 
applicable LIBOR publication cessation date. Although 
regulators have encouraged the development and adoption of 
alternative rates, such as the Secured Overnight Financing Rate 
(SOFR), the future utilization of LIBOR or of any particular 
replacement rate remains uncertain. As market participants 
transition away from LIBOR, LIBOR’s usefulness may 
deteriorate and these effects could be experienced until the 
permanent cessation of the majority of U.S. Libor rates in 2023. 
The transition process away from LIBOR may lead to increased 
volatility and illiquidity in markets that currently rely on LIBOR 
to determine interest rates. In addition, the usefulness of LIBOR 
may deteriorate in the period leading up to its discontinuation, 
which could adversely affect the liquidity or market value of 
securities that use LIBOR. Further, the utilization of an 
alternative reference rate, or the transition process to an 
alternative reference rate, may adversely affect the performance 
of Portfolio Funds or the Fund. 

Global Climate Change Considerations. Global climate 
change could have an adverse effect on property and security 
values. A rise in sea levels, an increase in powerful windstorms 
and/or a storm-driven increase in flooding could cause coastal 
properties to lose value or become unmarketable altogether. 
Further, large wildfires driven by high winds and prolonged 
drought may devastate entire communities and may be 
significantly expensive to any business found responsible for the 
fire. These losses could adversely affect corporate borrowers and 
mortgage lenders, the value of mortgage-backed securities, the 
bonds of municipalities that depend on tax revenues and tourist 
dollars generated by such properties, and insurers of the property 
and/or of corporate, municipal or mortgage-backed securities. 



312899292.12  
 

17 
 

 

Principal Risk Factors Relating to Types of 
Investments and Related Risks 

 
Long/Short Equity Strategies Risk. Certain Portfolio Funds 
selected by the Fund may manage portfolios of both long and 
short positions in equity securities. The success of such Portfolio 
Funds depends largely on their Portfolio Fund Manager’s ability 
to identify mispriced stocks. Individual Portfolio Funds may 
incorrectly size their positions despite position and risk limits. 
Long/short equity Portfolio Funds rely upon market liquidity to 
manage their portfolio risk. Illiquidity, particularly in a market 
exhibiting either an up or down trend, could result in significant 
losses. Moreover, despite carrying both long and short equity 
positions in their portfolios, long/short equity Portfolio Funds 
typically maintain some overall level of long or short exposure 
to the equity markets and are susceptible to significant price 
moves in equities. 

Event-Driven Strategies Risk. Portfolio Funds may invest in 
companies in expectation of a specific event or catalyst, which 
may be external (e.g., a macro event impacting relevant markets) 
or an event that is idiosyncratic to the company (e.g., a Chapter 
11 filing). Such event-driven investing requires the investor to 
make predictions about the likelihood that an event will occur 
and the impact such event will have on the value of the Portfolio 
Fund’s investment in the relevant company. If the event fails to 
occur or it does not have the effect foreseen, losses can result. 

Relative Value Strategies Risk. The use of relative value 
strategies by Portfolio Funds involves exposure to some second 
order risk of the market, such as the implied volatility in 
convertible bonds or warrants, the yield spread between similar 
term government bonds or the price spread between different 
classes of stock of the same underlying firm. Many Portfolio 
Funds pursuing relative value strategies employ limited 
directional strategies which expose such Portfolio Funds to 
market risk. Relative value investing requires Portfolio Fund 
Managers to make predictions about the directional movements 
of a market and the pricing inefficiencies with respect to certain 
securities. There is no guarantee that such predictions will be 
accurate or that a relative value strategy will be successful. 

Global Asset Allocation Strategies Risk. A Portfolio Fund’s 
ability to succeed in exploiting opportunities in various global 
markets will depend, in part, on the Portfolio Fund Manager’s 
ability to select the best allocation of assets across the various 
countries and regions. There is a risk that the Portfolio Fund 
Manager’s evaluations and assumptions may be incorrect in 
view of actual market conditions. See “Investment in Foreign 
Portfolio Funds, Portfolio Funds that are Offered in Foreign 

Jurisdictions and Foreign Securities” and “Emerging Market 
Investing.” 

Use of Portfolio Funds. The Adviser expects that it will not be 
given access to information regarding the actual investments 
made by the Portfolio Funds in which the Fund is invested, as 
such information is often considered proprietary. At any given 
time, the Adviser may not know the composition of positions 
held by Portfolio Funds with respect to the degrees of hedged or 
directional positions, or the extent of concentration risk or 
exposure to specific markets. In addition, the Adviser may not 
learn of significant structural events, such as personnel changes, 
major asset withdrawals or substantial capital growth, until after 
the fact. 
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Concentration by Portfolio Fund Managers. The Portfolio 
Fund Managers are not required to follow any specific 
concentration restrictions and may at times (individually or 
collectively) accumulate substantial positions in one or more 
securities, thereby exposing the Fund to the possibility of 
substantial losses. 

Portfolio Fund Risk. The Portfolio Funds are generally not 
registered under the 1940 Act. Accordingly, Portfolio Funds are 
not subject to the restrictions and protections that are afforded 
by the 1940 Act including, limitations on the amounts of fees 
that investors can be charged, asset coverage requirements and 
reporting requirements. As a result, Portfolio Fund Managers 
may be able to use investment strategies and techniques that are 
not generally permissible for investment companies registered 
under the 1940 Act. 

Availability of Portfolio Funds. A number of the Portfolio 
Funds in which the Fund may seek to invest may significantly 
limit investor access to such Portfolio Funds due to investor 
demand exceeding Portfolio Fund size or capacity or for other 
reasons. There can be no assurance that the Fund will be 
permitted to invest, or to invest as much as it desires, in each 
Portfolio Fund in which it may seek to invest, and any such 
failure to gain admittance to, or to be permitted to invest as much 
as it desires in, one or more such Portfolio Funds could adversely 
affect the investment performance of the Fund. 

Limited Operating History. Certain of the Portfolio Funds in 
which the Fund invests may have limited or no operating 
histories. In such cases, the Adviser may evaluate among other 
things the past investment performance of the Portfolio Fund 
Managers of such Portfolio Funds. However, past investment 
performance is not indicative of the future results of an 
investment in such a Portfolio Fund. The results of other 
investment funds or accounts managed by the Adviser (or by 
Portfolio Fund Managers) which have or have had an investment 
objective similar to or different from that of the Fund (or a 
Portfolio Fund in the case of Portfolio Fund Managers) are not 
indicative of the results that the Fund (or a Portfolio Fund) may 
achieve.  

Use of Leverage. The Fund does not intend to use borrowing for 
the purpose of investment leverage. However, the Fund may 
utilize borrowing for portfolio management and other purposes. 
The Fund will be required to pledge assets when borrowing, 
which, in the event of an uncured default, could affect the Fund’s 
operations, including preventing the Fund from conducting a 
repurchase of its Shares. In addition, the terms of any borrowing 
arrangement may impose certain investment restrictions on the 
Fund. The Portfolio Funds may use leverage by purchasing 
instruments with the use of borrowed funds, selling securities 
short, trading options or futures contracts, using total return 
swaps or repurchase agreements and/or other means, which 
would increase any loss incurred. The more leverage is 
employed, the more likely a substantial change will occur, either 
up or down, in the value of the instrument. Because of the 
relatively small intrinsic profits in “hedge” positions or in 
“arbitrage” positions, some Portfolio Funds may use leverage to 
acquire extremely large positions in an effort to meet their rate 
of return objectives. Consequently, they may be subject to major 
losses in the event that market disruptions destroy the hedged 
nature of such positions. Such losses would negatively impact 
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the Fund’s performance. Borrowings by the Fund are subject to 
a 300% asset coverage requirement under the 1940 Act. 
Borrowings by Portfolio Funds are not subject to this 
requirement. See “Principal Risk Factors Relating to Types of 
Investments and Related Risks.” 
 
Replacement of Portfolio Funds. The Fund is not restricted in 
investing in or redeeming from Portfolio Funds. Although not 
anticipated, the Fund’s investment policies might result in 
substantial Portfolio Fund turnover. Fund investments with a 
particular Portfolio Fund may be redeemed for a variety of 
reasons, such as a more favorable investment opportunity or 
other circumstances bearing on the desirability of a continued 
position with such Portfolio Fund. Replacement of Portfolio 
Funds may involve greater fees, which will be borne directly by 
the Fund. 
 
Derivatives in General. The Portfolio Funds may use a variety 
of derivative instruments in implementing their investment 
strategies, such as convertible securities, options, futures, 
forwards and interest rate, credit default, total return and equity 
swaps. The use of derivative instruments involves a variety of 
material risks, including the extremely high degree of leverage 
sometimes embedded in such instruments. The derivatives 
markets are frequently characterized by limited liquidity, which 
can make it difficult as well as costly to close out open positions 
in order either to realize gains or to limit losses. The pricing 
relationships between derivatives and the instruments 
underlying such derivatives may not correlate with historical 
patterns, resulting in unexpected losses. 

Use of derivatives and other techniques such as short sales for 
hedging purposes involves certain additional risks, including (i) 
dependence on the ability to predict movements in the price of 
the securities hedged; (ii) imperfect correlation between 
movements in the securities on which the derivative is based and 
movements in the assets of the underlying portfolio; and (iii) 
possible impediments to effective portfolio management or the 
ability to meet short term obligations because of the percentage 
of a portfolio’s assets segregated to cover its obligations. In 
addition, by hedging a particular position, any potential gain 
from an increase in the value of such position may be limited. 

If the counterparty to a derivative defaults, a Portfolio Fund’s 
risk of loss consists of the net amount of payments that the 
Portfolio Fund contractually is entitled to receive and any cash 
used as collateral. If a derivative contract calls for payments by 
the Portfolio Fund, it must be prepared to make such payments 
when due. In addition, if counterparty’s creditworthiness 
declined, the value of a derivative contract would be likely to 
decline, potentially resulting in losses to the Portfolio Fund. 

In addition, Rule 18f-4 (the “Derivatives Rule”), adopted by the 
SEC on October 28, 2020, replaces current asset segregation 
requirements with a new framework for the use of derivatives by 
registered funds. For registered funds using a significant amount 
of derivatives, the Derivatives Rule mandates a registered fund 
adopt and/or implement: (i) value at risk limitations in lieu of 
asset segregation requirements; (ii) a written derivatives risk 
management program; (iii) new Board oversight 
responsibilities; and (iv) new reporting and recordkeeping 
requirements. The Derivatives Rule provides an exception for 
registered funds with derivative exposure not exceeding 10% of 
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its net assets, excluding certain currency and interest rate 
hedging transactions. In addition, the Derivatives Rule provides 
special treatment for reverse repurchase agreements and similar 
financing transactions and unfunded commitment agreements. 
Registered funds will be required to comply with the Derivatives 
Rule starting on August 19, 2022. For the year ended March 31, 
2022, the Fund had no direct commitments to purchase or sell 
securities, financial instruments, or commodities relating to 
derivative financial instruments. 

Investment in Foreign Portfolio Funds, Portfolio Funds that 
are Offered in Foreign Jurisdictions and Foreign Securities. 
The Fund will invest directly in Portfolio Funds organized in, 
located in or managed from countries other than the U.S. 
Investments in foreign funds, and investments by Portfolio 
Funds in foreign securities, may involve greater risk than 
investments in domestic funds and securities. Non-U.S. 
investments involve certain special risks, including (i) political 
or economic instability; (ii) the unpredictability of international 
trade patterns; (iii) the possibility of foreign governmental 
actions such as expropriation, nationalization or confiscatory 
taxation; (iv) the imposition or modification of currency controls 
and fluctuations in currency exchange rates; (v) price volatility; 
(vi) the imposition of withholding taxes on dividends, interest 
and gains, some or all of which may not be reclaimable; and (vii) 
different bankruptcy laws and practice. Issuers of non-U.S. 
securities may not be subject to the same degree of regulation as 
U.S. issuers. As compared to U.S. entities, non-U.S. entities 
generally disclose less financial and other information publicly 
and are subject to less stringent and less uniform accounting, 
auditing and financial reporting standards. Also, it may be more 
difficult to obtain and enforce legal judgments against non-U.S. 
entities than against U.S. entities. 

Emerging Market Investing. The Fund may invest in Portfolio 
Funds that invest assets in securities in emerging markets. An 
emerging market country generally refers to a country not 
considered to be a developed market country, taking into account 
factors such as the country’s political and economic stability, 
and the development of its financial and capital markets; 
however, the Portfolio Funds may have specific and/or differing 
definitions for the term “emerging market.” The value of 
emerging market investments may be drastically affected by 
political developments in the country of issuance. In addition, 
the existing governments in the relevant countries could take 
actions that could have a negative impact on the Portfolio Fund, 
including nationalization, expropriation, imposition of 
confiscatory taxation or regulation or imposition of withholding 
taxes on interest payments or other gains. 

The economies of many of the emerging market countries are 
still in the early stages of modern development and are subject 
to abrupt and unexpected change. In many cases, governments 
retain a high degree of direct control over the economy and may 
take actions having sudden and widespread effects. Also, many 
emerging market country economies have a high dependence on 
a small group of markets or even a single market. 

Emerging market countries tend to have periods of high inflation 
and high interest rates as well as substantial volatility in interest 
rates. The value of emerging market debt can be expected to be 
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extremely sensitive to changes in interest rates worldwide and, 
in particular, in the country of the relevant issuer. 

Emerging market debt issuers and their obligations are not 
generally rated by any credit rating agency, and a significant 
proportion of such issuers and obligations would likely fall in 
the lowest rating category if they were rated. 

In certain cases, the structures used to make trades in emerging 
market securities may be complex, entail significant 
counterparty exposure and/or involve legal uncertainty under 
local law. 

Temporary Defensive Positions; Money Market and Other 
Liquid Investments. The Fund and Portfolio Funds may invest, 
for defensive purposes or otherwise, some or all of their assets 
in fixed income securities, money market instruments, and 
money market mutual funds, or hold cash or cash equivalents in 
such amounts as the Adviser and the Portfolio Fund Managers, 
respectively, deem appropriate under the circumstances. Money 
market instruments are short-term fixed income obligations, 
which generally have remaining maturities of one year or less, 
and may include U.S. government securities, commercial paper, 
certificates of deposit, bankers’ acceptances issued by domestic 
branches of U.S. banks that are members of the Federal Deposit 
Insurance Corporation, and repurchase agreements. The Fund 
may be prevented from achieving its objective during any period 
in which the Fund’s assets are not substantially invested in 
accordance with its principal investment strategies. 

Non-diversified Status. The Fund is a “non-diversified” 
investment company. This means that a greater percentage of the 
Fund’s assets may be invested in the securities of any one issuer. 
The Adviser will follow a general policy of seeking to invest the 
Fund’s capital broadly among multiple Portfolio Funds. As a 
consequence of a potential large investment in a particular 
Portfolio Fund, losses suffered by such a Portfolio Fund could 
result in a higher reduction in the Fund’s capital than if such 
capital had been more proportionately allocated among a larger 
number of Portfolio Funds. See “Special Tax Risks” for 
additional Fund diversification requirements. 

Delay in Use of Proceeds. Although the Fund currently intends 
to invest the proceeds of any sales of Shares as soon as 
practicable after the receipt of such proceeds, but, in no event, 
under normal circumstances, later than three months following 
receipt, such investment of proceeds may be delayed if suitable 
investments are unavailable at the time or for other reasons, 
including delays of the closing dates of Portfolio Funds to which 
the Fund has subscribed or plans to subscribe. As a result, the 
proceeds may be invested in cash, cash equivalents, high-quality 
debt instruments, or other securities pending their investment in 
Portfolio Funds. Such other investments may be less 
advantageous, and, as a result, the Fund may not achieve its 
investment objectives. 

Special Tax Risks. Special tax risks are associated with an 
investment in the Fund. The Fund has elected to, and intends to 
meet the requirements necessary to, qualify as a “regulated 
investment company” or “RIC” under Subchapter M of the 
Code. As such, the Fund must satisfy, among other 
requirements, certain ongoing asset diversification, source-of-
income and annual distribution requirements. If before the end 
of any quarter of its taxable year, the Fund believes that it may 
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fail the asset diversification requirement, the Fund may seek to 
take certain actions to avert such a failure. The Fund may try to 
acquire additional interests in Portfolio Funds to come into 
compliance with the asset diversification test. However, the 
action frequently taken by RICs to avert such a failure, the 
disposition of non-diversified assets, may be difficult for the 
Fund to pursue because the Fund may redeem its interest in a 
Portfolio Fund only at certain times specified by the Portfolio 
Fund’s governing documents. While relevant provisions also 
afford the Fund a 30-day period after the end of the relevant 
quarter in which to cure a diversification failure by disposing of 
non-diversified assets, the constraints on the Fund’s ability to 
effect a redemption from a Portfolio Fund referred to above may 
limit utilization of this cure period. If the Fund fails to satisfy the 
asset diversification or other RIC requirements, it may lose its 
status as a RIC under the Code. In that case, all of its taxable 
income would be subject to U.S. federal income tax at regular 
corporate rates without any deduction for distributions to 
Shareholders. In addition, all distributions (including 
distributions of net capital gain) would be taxed to their 
recipients as dividend income to the extent of the Fund’s current 
and accumulated earnings and profits. Accordingly, 
disqualification as a RIC would have a material adverse effect 
on the value of the Fund’s Shares and the amount of the Fund’s 
distributions. See “Taxes.” 

There are additional risks of underlying asset classes and 
strategies. See “Risk Factors - Principal Risk Factors Relating to 
Types of Investments and Related Risks.” 

Prospective investors in the Fund should review carefully the 
discussion under the captions “Principal Risk Factors Relating 
to Types of Investments and Related Risks” for other risks 
associated with the Fund and the Portfolio Funds’ styles of 
investing. An investment in the Fund should only be made by 
investors who understand the nature of the investment, do not 
require more than limited liquidity in the investment, and can 
bear the economic risk of the investment. 
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FEES AND EXPENSES 

The following Fee Table and Example summarize the aggregate expenses of each class of Shares of the Fund and are intended to 
assist investors in understanding the costs and expenses that they will bear directly or indirectly by investing in Shares of the Fund. 
The expenses associated with investing in a “fund of funds,” such as the Fund, are generally higher than those of other types of 
funds that do not invest primarily in other investment vehicles. This is because the shareholders of a fund of funds also indirectly 
pay a portion of the fees and expenses, including performance-based compensation, charged at the underlying fund level. Those 
fees and expenses are described below in “Risk Factors - Principal Risk Factors Relating to the Fund’s Structure - Investments in 
Other Funds.” 

 
Class A Shares Class I Shares 

Shareholder Transaction Expenses 
  

Maximum Sales Load (as a percentage of the offering price per Share) (1) 3.00% None 
Early Repurchase Fee (2) 3.00% 3.00% 

Annual Expenses (as a percentage of net assets attributable to Shares) 
  

Management Fee 1.00% 1.00% 
Distribution and Service Fee (3) 0.75% None 
Other Expenses (4) 0.70% 0.70% 
Acquired Fund (Portfolio Fund) Fees and Expenses (5) 4.69% 4.69% 

Total Annual Fund Operating Expenses 7.14% 6.39% 
Expense Limitations 

  

Expense Reimbursement (6) -0.20% -0.20% 
Total Annual Fund Operating Expenses After Expense Reimbursement (7) 6.94% 6.19% 

(1) Any sales load will reduce the amount of an investor’s initial or subsequent investment in the Fund, and the impact on a 
particular investor’s investment returns would not be reflected in the returns of the Fund. The sales load may be waived in 
certain circumstances as described in this Prospectus or as otherwise approved by the Adviser. 

(2) If the interval between the date of purchase of Shares and the date in which Shares are repurchased is less than one year then 
such repurchase will be subject to a 3.00% early withdrawal fee payable to the Fund. In determining whether the repurchase 
of Shares is subject to an early withdrawal fee, the Fund will repurchase those Shares held longest first. 

(3) In connection with Class A Shares of the Fund, the Fund pays a Distribution and Service Fee equal to 0.75% per annum of 
the aggregate value of the Fund’s Class A Shares outstanding, determined as of the last calendar day of each month (prior to 
any repurchases of Shares and prior to the Management Fee being calculated). The Distribution and Service Fee is payable 
quarterly. The Distributor may pay all or a portion of the Distribution and Service Fee to the broker-dealers that sell Shares of 
the Fund or provide investor services and/or administrative assistance to Shareholders. See “Distribution and Service Fee” 
below. 

(4) Estimated based on the Fund’s net asset value as of March 31, 2022. “Other Expenses” include the Fund’s operating expenses, 
including professional fees, transfer agency fees, administration fees, custody fees, offering costs and other operating 
expenses. See “Management of the Fund - Administration, Transfer Agent, Custodian and Other Service Provider Fees”. 

(5) Shareholders also indirectly bear a portion of the asset-based fees, performance or incentive fees or allocations and other 
expenses incurred by the Fund as an investor in the Portfolio Funds. The “Acquired Fund (Portfolio Fund) Fees and Expenses” 
represent fees and expenses of the Portfolio Funds in which the Fund invested during the period ended March 31, 2022. 
Generally, fees payable to Portfolio Fund Managers of the Portfolio Funds will range from 1% to 3% (annualized) of the 
average NAV of the Fund’s investment. In addition, certain Portfolio Fund Managers charge an incentive allocation or fee 
generally ranging from 15% to 35% of a Portfolio Fund’s net profits, although it is possible on occasion that such ranges may 
be higher for certain Portfolio Fund Managers. The Portfolio Funds held by the Fund will change, which will impact the 
calculation of the “Acquired Fund (Portfolio Fund) Fees and Expenses.” 

 
(6) Up to and including July 31, 2023, the Adviser has contractually agreed to limit the total annualized operating expenses of the 

Fund (excluding any borrowing and investment-related costs and fees, taxes, extraordinary expenses and “Acquired Fund 
(Portfolio Fund) Fees and Expenses”) to 1.50% with respect to the Class I Shares and 2.25% with respect to the Class A Shares 
(due to the Distribution and Service Fee) (the “Expense Limitation Agreement”). Thereafter, the Expense Limitation 
Agreement shall automatically renew for one-year terms and may be terminated by the Adviser or the Fund upon thirty (30) 
days’ prior written notice to the other party. In addition, the Adviser is permitted to recover fees and expenses it has waived 
or borne pursuant to the Expense Limitation Agreement from the applicable class or classes of Shares (whether through 
reduction of its Management Fee or otherwise) in later periods to the extent that the Fund’s expenses with respect to the 
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applicable class of Shares fall below the annual rate of 1.50% with respect to Class I Shares or 2.25% with respect to Class A 
Shares. Moreover, pursuant to certain prior expense limitation agreements (each, a “Prior Expense Limitation Agreement”), 
the Adviser is permitted to recover fees and expenses it has waived or borne pursuant to such Prior Expense Limitation 
Agreement from the applicable class or classes of shares (whether through reduction of its fees or otherwise) to the extent that 
the Fund’s expenses with respect to the applicable class of shares fall below the annual rate set forth in such Prior Expense 
Limitation Agreement pursuant to which such fees and expenses were waived or borne; provided, however, that the Fund is 
not obligated to pay any such reimbursed fees or expenses more than three years after the date on which the fee or expense 
was borne by the Adviser. Any such recovery by the Adviser will not cause the Fund to exceed the annual limitation rate set 
forth above. 

(7) The “Total Annual Fund Operating Expenses After Expense Reimbursement” disclosed above will differ significantly from 
the Fund’s expense ratio (the ratio of expenses to average net assets) that will be included in the audited financial statements 
in the Fund’s annual report. The financial statements will depict the Fund’s expenses but will not include “Acquired Fund 
(Portfolio Fund) Fees and Expenses,” which is required to be included in the above table by the Securities and Exchange 
Commission (the “SEC”). 

For a more complete description of the various fees and expenses of the Fund, see “Management of the Fund.” 

EXAMPLE 

The following Example assumes (i) a $1,000 investment in Class A Shares and Class I Shares for the time periods indicated, (ii) a 
5.00% return each year and (iii) that the operating expenses of Class A Shares and Class I Shares remain the same. 

You would pay the following fees and expenses on a $1,000 investment in the Fund, assuming a 5.00% annual return: 
 

Cumulative Expenses Paid for the Period Of: 
Class 1 Year 3 Years 5 Years 10 Years 
Class A Shares $97 $230 $357 $652 
Class I Shares $62 $186 $307 $595 

The Example above is based on the fees and expenses incurred by the Fund, including the sales load, if any, as set out in the table 
above, and should not be considered a representation of future expenses. Actual expenses may be greater or lesser than those shown. 

Moreover, the rate of return of the Fund may be greater or less than the hypothetical 5% return used in the Example. A greater rate 
of return than that used in the Example would increase the amount of certain fees and expenses paid by the Fund. 

If your Shares are repurchased by the Fund in the first year that you hold them, they will be subject to the 3% early repurchase fee. 
The 1-year expense figure for such Shares under the assumptions of this example would be $125 for Class A Shares and $91 for 
Class I Shares. 
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FINANCIAL HIGHLIGHTS 

The information contained in the tables below sets forth selected information of the Fund. The financial information for the fiscal 
year ends March 31, 2018, March 31, 2019, March 31, 2020, March 31, 2021 and March 31, 2022 are derived from the financial 
statements for the Fund for the period ended March 31, 2022, which have been audited by Deloitte & Touche LLP. 

Financial Highlights 
Class I 

 

For the year 
ended March 

31, 2022  

For the year 
ended March 

31, 2021  

For the year 
ended March 

31, 2020  

For the year 
ended March 

31, 2019  

For the year 
ended March 

31, 2018  

For the year 
ended March 

31, 2017  

For the year 
ended March 

31, 2016  

For the period 
July 1, 2014 

(commencement of 
operations) 

through  March 
31, 2015 

Net asset value per 
share, beginning of 
year $ 10.13  $ 9.07  $ 9.19  $ 9.67  $ 9.63  $ 9.26  $ 10.20  $ 10.00 

                        
Net income (loss) 
from investment 
operations*:                        

Net investment loss  -0.15   -0.15   -0.13   -0.15   -0.16   -0.16   -0.16   -0.10 
Net realized and 
unrealized gain (loss) 
on investments  -0.06   2.91   0.28   0.07   0.71   0.70   -0.54   0.35 
Total from 
investment operations  -0.21   2.76   0.15   -0.08   0.55   0.54   -0.70   0.25 
Distributions paid 
from:                        
Net investment 
income  -0.79   -1.70   -0.27   -0.40   -0.51   -0.17   -0.24   -0.05 
                        
Net asset value per 
share, end of year $ 9.13  $ 10.13  $ 9.07  $ 9.19  $ 9.67  $ 9.63  $ 9.26  $ 10.20 
                        

Total return**  -2.31%   30.86%   1.52%   -0.61%   5.82%   5.68%   -7.03%   2.50% 
                        
Ratios/Supplemental 
Data:                        
Net assets, end of 
year (in 000s) $ 101,420  $ 55,100  $ 41,303  $ 43,547  $ 54,137  $ 63,122  $ 39,732  $ 33,920 

Portfolio turnover  17.16%   33.12%   16.16%   17.60%   8.94%   14.62%   20.56%   9.04% 
Ratio of expenses to 
average net assets 
before expense 
waiver and 
reimbursement***  1.83%   2.45%   2.20%   2.37%   2.18%   2.29%   2.94%   4.05% 

                        
Ratio of expenses to 
average net assets 
after expense waiver 
and 
reimbursement***  1.50%   1.53%   1.50%   1.66%   1.70%   1.70%   1.62%   1.40% 
Ratio of net 
investment loss to 
average net assets***  -1.50%   -1.53%   -1.44%   -1.61%   -1.68%   -1.70%   -1.62%   -1.40% 

 
* 
 
** 

Per share data of net income (loss) from investment operations is computed using the total of monthly income and expense 
divided by average beginning of month shares. 
 The total return is not annualized for period of less than one year. 

***  The ratios of expenses and net investment loss to average net assets do not include the impact of expenses and incentive fees 
or allocations related to the Portfolio Funds. The ratios are annualized for a period of less than one year. 
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Class A 

 

For the year 
ended March 

31, 2022  

For the year 
ended March 

31, 2021  

For the year 
ended March 

31, 2020  
For the year ended 

March 31, 2019  

For the year 
ended March 

31, 2018  

For the year 
ended March 

31, 2017  

For the period March 
1, 2016  through  
March 31, 2016 

Net asset value per 
share, beginning of year $ 9.66  $ 8.77  $ 8.96  $ 9.51  $ 9.55  $ 9.26  $ 9.18 

                     
Net income (loss) from 
investment operations*:                     

Net investment loss  -0.21   -0.22   -0.20   -0.22   -0.23   -0.23   -0.01 
Net realized and 
unrealized gain (loss) on 
investments  -0.06   2.81   0.28   0.07   0.70   0.75   0.09 
Total from investment 
operations  -0.27   2.59   0.08   -0.15   0.47   0.52   0.08 

Distributions paid from:                     

Net investment income  -0.79   -1.70   -0.27   -0.40   -0.51   -0.23   0.00 
                     
Net asset value per 
share, end of year $ 8.60  $ 9.66  $ 8.77  $ 8.96  $ 9.51  $ 9.55  $ 9.26 
                     

Total return**  -3.04%   29.88%   0.77%   -1.35%   5.03%   4.89%   0.87% 
                     
Ratios/Supplemental 
Data:                     
Net assets, end of year 
(in 000s) $ 2,103  $ 651  $ 163  $ 216  $ 219  $ 894  $ 252 

                     

Portfolio turnover  17.16%   33.12%   16.16%   17.60%   8.94%   14.62%   20.56% 
Ratio of expenses to 
average net assets before 
expense waiver and 
reimbursement***  3.07%   5.85%   6.49%   6.73%   4.13%  $ 5.90%  $ 9.53% 

                     
Ratio of expenses to 
average net assets after 
expense waiver and 
reimbursement***  2.24%   2.29%   2.25%   2.40%   2.45%   2.45%   2.45% 
Ratio of net investment 
loss to average net 
assets***  -2.24%   -2.29%   -2.19%   -2.35%   -2.43%   -2.45%   -2.45% 

 
* Per share data of net income (loss) from investment operations is computed using the total of monthly income and expense 

divided by average beginning of month shares. 
** Sales loads applicable to Class A shares are not reflected in the total return. The total return is not annualized for period of less 

than one year. 
*** The ratios of expenses and net investment loss to average net assets do not include the impact of expenses and incentive fees 

or allocations related to the Portfolio Funds. The ratios are annualized for a period of less than one year. 
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RISK FACTORS 

Principal Risk Factors Relating to the Fund’s Structure 

Risk of Loss. All securities investments risk the loss of capital. The Adviser believes that the Fund’s investment program should 
mitigate this risk through a careful selection and monitoring of the Fund’s investments, but an investment in the Fund is nevertheless 
subject to loss, including possible loss of the entire amount invested. No guarantee or representation is made that the Fund’s 
investments will be successful, and investment results may vary substantially over time. 

Reliance on Adviser. The Fund is managed by the Adviser. Consequently, the success of the Fund will depend, in large part, upon 
the skill and expertise of the Adviser, which manages the business and affairs of the Fund. Although the Adviser has over 15 years 
managing privately offered fund of hedge fund products, the Adviser’s experience managing registered investment companies is 
limited to the Fund, which launched in 2014. Registered funds and their advisers are subject to restrictions and limitations imposed 
by the 1940 Act and the Code that do not apply to an adviser’s management of private funds or individual and institutional accounts. 

Fund of Funds Investment Risk. The Fund’s fund-of-funds investment approach is subject to various investment-related types of 
risks, including market risk, strategy risk, and manager risk. Market risk includes unexpected directional price movements, 
deviations from historical pricing relationships, changes in the regulatory environment, changes in market volatility, panicked or 
forced selling of riskier assets, and contraction of available credit or other financing sources. 

Strategy risk relates to the failure or deterioration of an entire strategy (such that most or all Portfolio Funds invested in the strategy 
suffer significant losses). Strategy-specific losses can result from excessive concentration by multiple Portfolio Funds in the same 
investment, or broad events that adversely affect particular strategies (e.g., illiquidity within a given market). Certain Portfolio 
Funds will employ high risk strategies. Portfolio Fund risk encompasses the possibility of loss due to Portfolio Fund Manager 
fraud, intentional or inadvertent deviations from a predefined investment strategy (including excessive concentration, directional 
investing outside of predefined ranges, excessive leverage, or new capital markets), or simply poor judgment. During the lifetime 
of the Fund, there could be material changes in one or more Portfolio Fund Managers, including changes in control, initial public 
offerings, and mergers. The effect of such changes on a Portfolio Fund cannot be predicted but could be material and adverse. 
Given the limited liquidity of the Portfolio Funds, the Fund may not be able to quickly alter its portfolio allocation in response to 
any such changes, resulting in substantial losses from Portfolio Fund risk. 

The Portfolio Funds are generally not registered under the 1940 Act. Accordingly, Portfolio Funds are not subject to the restrictions 
and protections that are afforded by the 1940 Act including, limitations on the amounts of fees that investors can be charged, asset 
coverage requirements and reporting requirements. As a result, Portfolio Fund Managers may be able to use investment strategies 
and techniques that are not generally permissible for investment companies registered under the 1940 Act. Portfolio Funds may 
also be less transparent in terms of providing portfolio holding and securities valuation information. 

The Fund may choose to invest, for regulatory and other reasons, in non-voting classes of Portfolio Fund shares. To the extent the 
Fund’s holdings in a Portfolio Fund afford it no ability to vote on matters relating to the Portfolio Fund, the Fund will have no say 
in matters that could adversely affect the Fund’s investment in the Portfolio Fund. 

Illiquidity and Non-Transferability of Shares. The Fund is a closed-end investment company designed primarily for long-term 
investors and is not intended to be a trading vehicle. The Fund does not currently intend to list Shares for trading on any national 
securities exchange. There is no secondary trading market for Shares, and it is not expected that a secondary market will develop. 
Shares therefore are not readily marketable. Because the Fund is a closed-end investment company, Shares in the Fund may not be 
tendered for repurchase on a daily basis, and they may not be exchanged for shares of any other fund. 

Although the Fund, at the discretion of the Board, will consider whether to make periodic repurchase offers of its outstanding 
Shares at net asset value, Shares are significantly less liquid than shares of funds that trade on a stock exchange. There is no 
guarantee that you will be able to sell all of your Shares that you desire to sell in any particular repurchase offer. If a repurchase 
offer is oversubscribed by Shareholders holding Shares of the Fund, the Fund will repurchase only a pro rata portion of the Shares 
tendered by each Shareholder. The potential for pro-ration may cause some investors to tender more Shares for repurchase than 
they otherwise would wish to have repurchased. In addition, in extreme cases, the Fund may not be able to complete repurchases 
due to the Fund’s holding of illiquid investments. In that event, you may be able to sell your Shares only if you are able to find an 
Eligible Investor willing to purchase your Shares. Any such sale may have to be negotiated at unfavorable prices and must comply 
with applicable securities laws and must be approved by the Board. Due to the requirements regarding tenders offers and the 
frequency with which the Fund expects to offer to repurchase Shares, in the event the Fund makes repurchase offers it is unlikely 
that the Fund will be able to extend the expiration date of, or increase the amount of, any repurchase offer, which may result in an 
investor needing to subscribe to more than one repurchase offer to exit the Fund in the case of oversubscribed repurchase offers. 
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The Fund’s repurchase offer policy may have the effect of decreasing the size of the Fund over time from what it otherwise would 
have been absent significant new investments in the Fund. It may also force the Fund to sell assets it would not otherwise sell 
and/or to maintain increased amounts of cash or liquid investments at times. It may also reduce the investment opportunities 
available to the Fund and cause its expense ratio to increase. In addition, because of the limited market for private securities held 
by the Fund, the Fund may be forced to sell its liquid securities in order to meet cash requirements for repurchases. This may have 
the effect of substantially increasing the Fund’s ratio of relatively more illiquid securities to relatively more liquid securities for 
the remaining investors. It is not the intention of the Fund to do this; however, it may occur. 

General Economic Conditions. Consumer, corporate and financial confidence may be adversely affected by current or future 
tensions around the world, fear of terrorist activity and/or military conflicts, localized or global financial crises, increasing interest 
rates, bankruptcies, corporate restructurings, governmental efforts to limit short selling and high frequency trading, measures to 
address U.S. federal and state budget deficits, instability in Europe, economic stimulus by the Japanese central bank, dramatic 
changes in energy prices and currency exchange rates, China's economic slowdown, or other sources of political, social or economic 
unrest. Such erosion of confidence may lead to or extend a localized or global economic downturn. 

Furthermore, such confidence may be adversely affected by local, regional or global health crises including but not limited to the 
rapid and pandemic spread of viruses such as COVID-19 (“Coronavirus”). The impact of a health crisis like Coronavirus or other 
such global health crises that may arise in the future could exacerbate political, social, and economic risks previously mentioned, 
and result in significant breakdowns, delays and other disruptions to important global, local and regional supply chains affected, 
with potential corresponding results on the operating performance of affected portfolio companies. A climate of uncertainty, 
including the contagion of infectious viruses or diseases, may reduce the availability of potential investment opportunities, and 
increase the difficulty of modeling market conditions, potentially reducing the accuracy of financial projections. 

Interconnected global economies and financial markets increase the possibility that conditions in one country or region might 
adversely impact issuers in a different country or region. Both domestic and foreign equity markets have experienced increased 
volatility and turmoil, with issuers that have exposure to the real estate, mortgage, and credit markets particularly affected. Banks 
and financial services companies could suffer losses if interest rates rise or economic conditions deteriorate. 

Additionally, relatively high market volatility and reduced liquidity in credit and fixed-income markets may adversely affect many 
issuers worldwide. Actions taken by the U.S. Federal Reserve (“Fed”) or foreign central banks to stimulate or stabilize economic 
growth, such as interventions in currency markets, may cause high volatility in the equity and fixed-income markets. Reduced 
liquidity could result in less money being available to purchase raw materials, goods, and services from emerging markets, which 
may, in turn, bring down the prices of these economic staples. Reduced liquidity could also result in emerging-market issuers 
having more difficulty obtaining financing, which may, in turn, cause a decline in their securities prices. 

Further, while interest rates have been historically low in recent years in the United States and abroad, recent decisions by the Fed 
to adjust the target Fed funds rate, among other factors, could cause markets to experience continuing high volatility. A significant 
increase in interest rates may cause a decline in the market for equity securities. Also, regulators have expressed concern that rate 
increases may contribute to price volatility. These events and the possible resulting market volatility may have an adverse effect 
on the Fund. Certain countries recently experienced negative interest rates on deposits, and debt instruments traded at negative 
yields. A negative interest rate policy is an unconventional central bank monetary policy tool where nominal target interest rates 
are set with a negative value (i.e., below zero percent), which is intended to facilitate self-sustaining growth in the local economy. 
For example, if a bank charges negative interest, a depositor must pay the bank fees to keep money with the bank instead of 
receiving interest on deposits. Negative interest rates may become more prevalent among non-U.S. issuers or even among U.S. 
issuers. 

Political turmoil within the U.S. and abroad may also impact the Fund. Although the U.S. government has honored its credit 
obligations, it remains possible that the U.S. could default on its obligations. While it is impossible to predict the consequences of 
such an unprecedented event, it is likely that a default by the U.S. would be highly disruptive to the United States and global 
securities markets and could significantly impair the value of the Fund’s investments. Similarly, political events within the U.S. at 
times have resulted, and may in the future result, in a shutdown of government services, which could negatively affect the U.S. 
economy, decrease the value of many Portfolio Fund and Fund investments, and increase uncertainty in or impair the operation of 
the United States or other securities markets. 

Significant changes also have occurred to U.S. policy regarding matters of international relations and trade policies, and is also 
considering significant new investments in infrastructure and national defense which, coupled with lower federal taxes, could lead 
to increased government borrowing and higher interest rates. The United States continues to renegotiate many of its international 
relations and trade policies, including by imposing or threatening to impose significant import tariffs, which could lead to price 
volatility and overall declines in U.S. and global investment markets. While these proposed policies are going through the political 
process, the equity and debt markets may react strongly to expectations, which could increase volatility, especially if the market’s 
expectations for changes in government policies are not borne out. 
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Uncertainties surrounding the sovereign debt of a number of European Union (“EU”) countries and the viability of the EU have 
disrupted, and may in the future disrupt, markets in the U.S. and globally. If one or more countries leave the EU or the EU dissolves, 
the world’s securities markets likely will be significantly disrupted. These events and the resulting market volatility may have an 
adverse effect on the performance of Portfolio Funds and the Fund. Additionally, the spread of the coronavirus (COVID-19) 
pandemic will stretch the resources and deficits of many countries in the EU and throughout the world, increasing the possibility 
that countries may be unable to make timely payments on their sovereign debt. 

When the Fed “tapers” or reduces the amount of securities it purchases pursuant to quantitative easing, and/or raises the federal 
funds rate, there is a risk that interest rates will rise, which could expose fixed-income and related markets to heightened volatility 
and could cause the value of a Portfolio Fund's investments to decline, potentially suddenly and significantly, which could in turn 
affect the Fund’s performance. 

Political and military events, including in Ukraine, North Korea, Russia, Venezuela, Iran, Syria, and other areas of the Middle East, 
and nationalist unrest in Europe and South America, also could cause market disruptions. 

In addition, there is a risk that the prices of goods and services in the U.S. and many foreign economies may decline over time, 
known as deflation. Deflation may have an adverse effect on stock prices and creditworthiness and may make defaults on debt 
more likely. If a country’s economy slips into a deflationary pattern, it could last for a prolonged period and may be difficult to 
reverse. Further, there is a risk that the present value of assets or income from investments will be less in the future, known as 
inflation. Inflation rates may change frequently and drastically as a result of various factors, including unexpected shifts in the 
domestic or global economy, and a Portfolio Fund’s investments may be affected, which may reduce a Portfolio Fund's 
performance. Further, inflation may lead to the rise in interest rates, which may negatively affect the value of debt instruments held 
by the Portfolio Funds, resulting in a negative impact on the Fund’s performance. Generally, securities issued in emerging markets 
are subject to a greater risk of inflationary or deflationary forces, and more developed markets are better able to use monetary 
policy to normalize markets. 

Market Turmoil. Market conditions may cause many private investment funds, such as the Portfolio Funds, to suffer substantial 
losses. If such funds experience losses, investors may request withdrawals from such funds, which could cause further losses as 
assets may be sold at fire sale prices. At the same time, such funds may implement withdrawal gates, designate investments, exercise 
illiquid investment provisions, suspend withdrawals or suspend net asset value calculations. Interconnected global economies and 
financial markets increase the possibility that conditions in one country or region might adversely impact issuers in a different 
country or region. Both domestic and foreign markets have been experiencing increased volatility and turmoil, with issuers that 
have exposure to the real estate, mortgage, and credit markets particularly affected. Any further market turmoil could have an 
adverse effect on the Fund’s performance, its ability to withdraw from Portfolio Funds and the Fund’s ability to repurchase a 
Shareholder’s Shares. In particular, market turmoil could result in delays in the payment of repurchase proceeds by the Fund to 
tendering Shareholders. 

Lack of Liquidity for Funds of Hedge Funds. The Fund invests in Portfolio Funds that, in turn, may invest in securities and 
derivatives that often do not have a liquid market. For instance, the Fund may allocate a material portion of its assets to Portfolio 
Funds implementing credit, relative value, and event-driven strategies, each of which typically relies on investments in debt 
instruments, credit default swaps, large blocks of public or private equities, convertible bonds, or other illiquid debt, equity, or 
derivative instruments. In addition, Portfolio Funds may impose lock-up periods, withdrawal fees, or other measures that impact 
liquidity. 

This lack of liquidity creates several risks. First, it makes it difficult for the Portfolio Fund Manager and the Adviser to determine 
if the Portfolio Fund Manager is accurately valuing its positions because of the uncertainty regarding the realization of the prices 
that are quoted if the Portfolio Fund Manager were to attempt to liquidate its portfolio at those prices. Second, it increases the risk 
that withdrawals from such Portfolio Funds by other investors will cause reductions in the net asset value of those Portfolio Funds 
merely due to selling pressure, rather than a fundamental change in the investments themselves. Third, it increases the risk that a 
Portfolio Fund will not honor the Fund’s liquidity expectations. Although Portfolio Funds have restrictions in their governing 
documents that limit the Fund’s ability to withdraw funds typically to calendar quarter or year ends (or less frequently) on 
significant prior notice, Portfolio Funds may nevertheless be unable to abide by these somewhat onerous liquidity provisions. 

A side effect of this inability to withdraw from a Portfolio Fund is the inability to re-allocate the Fund’s assets as dynamically as 
the Adviser may otherwise desire. This limitation exists even when a Portfolio Fund has not implemented a constraint on its 
expected liquidity. Given that, even in the best of times, these Portfolio Funds permit withdrawals only infrequently and on 
significant advance notice, the Fund’s flexibility to reallocate assets among Portfolio Funds is limited. 

The Adviser has no control over the liquidity of Portfolio Funds and depends on the Portfolio Fund Managers to provide appropriate 
valuations as well as liquidity. In some cases, the Adviser will allocate Fund assets to Portfolio Funds that later impose liquidity 
constraints making it impossible to terminate them as desired by the Adviser. Restrictions on liquidity imposed by the Portfolio 



312899292.12  
 

30 
 

 

Fund Managers may materially impact the Fund’s ability to repurchase shares. An inability to withdraw from a Portfolio Fund may 
expose the Fund to losses it could have otherwise avoided if the Fund had been able to withdraw from such Portfolio Fund. It may 
also cause the Fund to become unbalanced as it is forced to obtain liquidity from those Portfolio Funds which provide such liquidity. 

In certain cases, other investors in a Portfolio Fund may have preferential withdrawal rights as compared to the Fund, the exercise 
of which could materially adversely affect the Fund’s investment(s) in such Portfolio Fund. 

Risks of Direct Trading by the Fund. If the Adviser deems it advisable for the Fund to take a direct position in a security, 
currency, or futures product, or if the Fund receives a direct position as a payment-in-kind or otherwise from a Portfolio Fund, the 
Adviser may cause the Fund to trade directly in the markets (rather than investing through a Portfolio Fund). Any such trading 
would generally be subject to each of the risks described herein, compounded with the risk that the Adviser may not generally have 
expertise at trading directly in any market, or extensive service provider and counterparty relationships that would typically support 
such trading. 

Conflicts of Interest. The Adviser and the Portfolio Fund Managers utilized by the Fund are subject to certain conflicts of interest. 
See “Conflicts of Interest.” 

Increase in Amount of Assets Under Management. It is not known what effect, if any, an increase in the amount of assets under 
management will have on the trading strategies utilized by the Portfolio Fund Managers with which the Fund invests or their 
investment results. No assurance can be given that their strategies will continue to be successful. The Adviser will carefully monitor 
and analyze the extent to which an increase in the amount of assets under management could hinder future performance of Portfolio 
Fund Managers. 

Other Clients of Portfolio Fund Managers. The Portfolio Fund Managers manage accounts (including other accounts in which 
the Portfolio Fund Managers may have an interest) other than the Portfolio Fund in which the Fund invests, and may have financial 
and other incentives to favor such accounts over the relevant Portfolio Fund. In investing on behalf of other clients, as well as the 
relevant Portfolio Fund, Portfolio Fund Managers must allocate their resources, as well as limited market opportunities. Doing so 
not only could increase the level of competition for the same trades the Portfolio Fund might otherwise make, including the priorities 
of order entry, but also could make it difficult or impossible to take or liquidate a particular position at a price indicated by a 
Portfolio Fund’s strategy. 

Changes in Allocations. The Adviser expects from time to time to change the percentage of the Fund’s assets allocated to each 
Portfolio Fund and may determine to exit one or more Portfolio Funds entirely and/or invest in one or more new Portfolio Funds. 
These changes will be made in the Adviser’s discretion. The Fund’s success will depend on the Adviser’s ability to identify and 
allocate the Fund’s assets among new and existing Portfolio Funds. 

Fees and Expenses. Shareholders pay certain fees (e.g., the Management Fee) and expenses of the Fund and indirectly bear the 
fees (e.g., management fees to Portfolio Fund Managers) and expenses of the Portfolio Funds in which the Fund invests. Similarly, 
Shareholders may indirectly pay incentive compensation to Portfolio Fund Managers that charge their investors incentive 
compensation. The Fund’s expenses thus may constitute a higher percentage of net assets than expenses associated with other types 
of investment entities. Class A Shares and Class I Shares are subject to different fees and expenses. 

Incentive Compensation. Each Portfolio Fund Manager will receive performance compensation based on its individual 
performance, irrespective of the Fund’s overall performance. Furthermore, when the Fund replaces an unprofitable Portfolio Fund, 
the loss carryforward generated by such Portfolio Fund is eliminated. Thus, the Fund may pay substantial incentive compensation 
to certain Portfolio Fund Managers even during a period when the Fund is incurring significant losses attributable to the trading by 
other Portfolio Fund Managers. 

Valuations. The valuation of the Fund’s investments in Portfolio Funds is ordinarily determined based upon information provided 
by the Portfolio Fund Managers or third party administrators of such Portfolio Funds. Certain securities in which the Portfolio 
Funds invest may not have a readily ascertainable market price and will be valued by the Portfolio Fund Managers or their 
administrators. In this regard, a Portfolio Fund Manager may face a conflict of interest in valuing the securities, as their value will 
affect the Portfolio Fund Manager’s compensation. The Fund has established a Valuation Committee of its Board, which oversees 
the actions of the Adviser with regard to fair valuation of assets. The Adviser’s Valuation Committee is composed of certain 
members of the Investment Committee as well as other representatives of the Adviser. Certain members of the Adviser’s Valuation 
Committee may face conflicts of interest in overseeing the value of the Fund’s investments, as the valuation of the Fund’s 
investments will affect the Adviser’s compensation. Although the Adviser reviews the valuation procedures used by the Portfolio 
Fund Managers, the Adviser’s Valuation Committee, the Administrator, the Adviser or the Board can not confirm or review the 
accuracy of valuations provided by Portfolio Fund Managers or their administrators. 
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Estimates. The net asset values received by the Adviser or the Administrator from Portfolio Funds may be estimates only and, 
unless materially different from the actual valuations, generally will not be subject to revision. The Adviser relies on these estimates 
in calculating the Fund’s net asset value for reporting, subscription, tender offers, fee and other purposes. 

Multiple Portfolio Funds. Each Portfolio Fund will trade independently of the others. There can be no assurance that the losses 
by certain of the Portfolio Funds may offset any profits achieved by others. Such offsetting could result in significant reduction in 
the Fund’s assets, as incentive allocations/fees may be allocable to those Portfolio Funds that recognized profits irrespective of the 
offsetting losses. Various Portfolio Funds will from time to time compete with the others for the same positions. Conversely, 
opposite positions held by the Portfolio Funds will be economically offsetting. As long as Portfolio Funds hold positions that offset 
those held by other Portfolio Funds, the Fund as a whole will be unable to recognize any gain or loss on such open positions, while 
at the same time incurring brokerage commissions in respect of each of the offsetting positions and paying advisory fees. 

Limited Information Regarding Portfolio Funds. The Adviser evaluates and monitors each Portfolio Fund based in part on the 
information it receives from the Portfolio Fund Manager regarding the Portfolio Fund’s and the Portfolio Fund Manager’s historical 
performance and investment strategies. However, the Adviser may not have access to complete information regarding a Portfolio 
Fund and is generally not in a position to confirm the accuracy of any such information. 

Potential Consequences of Regular Repurchase Offers. The Fund’s repurchase offer policy may have the effect of decreasing 
the size of the Fund over time absent significant new investments in the Fund. It may also force the Fund to sell assets it would not 
otherwise sell and/or to maintain an increased amount of cash or liquid investments at times. It may also reduce the investment 
opportunities available to the Fund and cause its expense ratio to increase. 

In addition, because of the limited market for certain of the Fund’s private securities, the Fund may be forced to sell its more liquid 
securities, in order to meet cash requirements for repurchases. This may have the effect of substantially increasing the Fund’s ratio 
of relatively more illiquid securities to relatively more liquid securities for the remaining investors. 

Cybersecurity and Operational Risk. Intentional cybersecurity breaches include unauthorized access to systems, networks, or 
devices (such as through “hacking” activity); infection from computer viruses or other malicious software code; and attacks that 
shut down, disable, slow, or otherwise disrupt operations, business processes, or website access or functionality. In addition, 
unintentional incidents can occur, such as the inadvertent release of confidential information (possibly resulting in the violation of 
applicable privacy laws). Cyber-attacks can also be carried out in a manner that does not require gaining unauthorized access, such 
as causing denial-of-service attacks on the service providers' systems or websites rendering them unavailable to intended users or 
via "ransomware" that renders the systems inoperable until appropriate actions are taken. 

A cybersecurity breach could result in the loss or theft of customer data or funds, the inability to access electronic systems (“denial 
of services”), loss or theft of proprietary information or corporate data, physical damage to a computer or network system, or costs 
associated with system repairs. Such incidents could cause the Fund (or Portfolio Fund), the Adviser (or Portfolio Fund Manager), 
or other service providers to incur regulatory penalties, reputational damage, additional compliance costs, or financial loss. In 
addition, such incidents could affect the issuers in which a Portfolio Fund invests, thereby causing the Fund’s investments to lose 
value. 

The Fund (or Portfolio Fund) is exposed to operational risk arising from a number of factors, including but not limited to, human 
error, processing and communication errors, errors of the Fund’s (or Portfolio Fund’s) service providers, counterparties, or other 
third parties, failure or inadequate processes and technology or system failures. 

Unknown Impact of Brexit. On January 31, 2020, the United Kingdom (“UK”) left the EU, commonly referred to as “Brexit,” 
which began a transition period during which the EU and the UK will negotiate and agree on the nature of their future relationship. 
There is significant market uncertainty regarding Brexit’s ramifications and the range and potential implications of possible 
political, regulatory, economic, and market outcomes are difficult to predict but they may adversely affect the return on the Fund 
and its investments. On December 24, 2020, the European Union and the United Kingdom reached an agreement in principle on 
the terms of certain agreements and declarations governing the ongoing relationship between the European Union and the United 
Kingdom, including the TCA. The TCA is limited in its scope primarily to the trade of goods, transport, energy links and fishing; 
in particular the TCA does not make any meaningful provision for the financial services sector. This agreement became effective 
on a provisional basis on January 1, 2021 and formally entered into force on May 1, 2021. While the full impact of Brexit is 
unknown, Brexit has already resulted in volatility in European and global markets. Further, despite the influence of the lockdowns, 
and the economic bounce back, Brexit has had a material impact on the UK's economy. Additionally, trade between the UK and 
the EU did not benefit from the global rebound in trade in 2021, and remained at the very low levels experienced at the start of the 
coronavirus (COVID-19) pandemic in 2020, highlighting Brexit's potential long-term effects on the UK economy. For these 
reasons, Brexit could have materially adverse consequences on the Fund, the Portfolio Funds, and the performance of their 
investments or investment strategies and Portfolio Fund Managers’ ability to source, identify and invest in a sufficient number of 
opportunities to permit the Fund to sufficiently diversify its portfolio or to otherwise fulfill its investment objectives. Political 
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events, including the possibility of expropriation or nationalization in Europe, uncertainties surrounding the sovereign debt of a 
number of E.U. countries as well as the viability of the E.U. and the Euro may also cause market disruption. As a result, the Fund’s 
performance could be adversely affected. 

The outcome of Brexit could also have a destabilizing effect if other member states were to consider leaving the EU, which could 
result in prolonged economic downturns or otherwise significantly disrupt markets in the United States and globally. Further, Brexit 
may create additional volatility in UK stocks, decreased trade, capital outflows, devaluation of the British pound, wider corporate 
bond spreads due to uncertainty and declines in business and consumer spending and foreign direct investment. Brexit may also 
negatively impact UK-based financial firms that have counterparties in the EU or participate in market infrastructure based in the 
EU, like trading venues, clearing houses, or settlement facilities. For these reasons, Brexit could have materially adverse 
consequences on the Fund, the Portfolio Funds, and the performance of their investments or investment strategies and Adviser’s 
ability to source, identify and invest in a sufficient number of opportunities to permit the Fund to sufficiently diversify its portfolio 
or to otherwise fulfill its investment objectives. Political events, including the possibility of expropriation or nationalization in 
Europe, uncertainties surrounding the sovereign debt of a number of EU countries as well as the viability of the EU and the Euro 
may also cause market disruption. As a result, the Fund’s performance could be adversely affected. 

Epidemics and Pandemics. The Fund, Portfolio Funds, the Adviser and the Portfolio Fund Managers are subject to risks associated 
with the consequences of natural disasters (e.g., fire, flood, earthquake, storm and hurricane), epidemics, pandemics and other 
outbreaks of serious contagious diseases, terrorist attacks (or the fear of or the precautions taken in anticipation of such attacks), 
and other acts of war (e.g., war, invasion, acts of foreign enemies, hostilities and insurrection, regardless of whether war is declared). 
Since 2003, the world has seen a number of outbreaks of new viral illnesses of varying severity, including but not limited to Severe 
Acute Respiratory Syndrome (SARS), Middle East Respiratory Syndrome (MERS), the H1N1 Flu (Swine Flu), and COVID-19 
caused by the Coronavirus known as SARS-CoV-2. The responses to these outbreaks have varied as has their impact on human 
health, local economies and the global economy, and it is impossible at the outset of any such outbreak to estimate accurately what 
the ultimate impact of any such outbreak will be. The occurrence of a natural disaster, epidemic, terrorist attacks or other acts of 
war have the potential to cause severe disruptions in the economies and financial markets of many industries, countries and regions 
(even beyond the site of the natural disaster, epidemic or attack) in which the Fund and the Portfolio Funds invest, leading to or 
extending regional or global economic downturns. The impact of such events, including Coronavirus may be short term or may 
last for an extended period time, could result in a substantial economic downturn, or exacerbate other pre-existing economic, social, 
and political risks, including the worldwide economy as well as economies of individual countries or could result in significant 
breakdowns, delays and other disruptions to important global, local and regional supply chains affected, resulting in substantial or 
total losses investment and illiquidity, as well as interrupting the business continuity and operations of the Adviser and the Portfolio 
Fund Managers. A climate of uncertainty, including the contagion of infectious viruses or diseases, may also reduce the availability 
of potential investment opportunities, impair the ability to monitor and evaluate existing investments, cause substantial illiquidity 
in the market place, and reduce the accuracy of financial projections and valuations of the Fund’s and the Portfolio Funds’ 
portfolios. Protective measures taken by governments and the private sector to mitigate the spread of such illness, including travel 
restrictions and outright bans, quarantines, and work-at-home arrangements, and the spread of any such illness within the offices 
of the Fund’s service providers could severely impair the Fund’s activities. 

LIBOR Discontinuation Risk. Certain debt instruments, derivatives and other financial instruments utilize LIBOR as the reference 
or benchmark rate for interest rate calculations. In July 2017, following allegations of manipulation and concerns regarding 
liquidity, the regulatory authority overseeing LIBOR (the U.K. Financial Conduct Authority), announced that it would cease its 
active encouragement of banks to provide the quotations needed to sustain LIBOR. The ICE Benchmark Administration Limited, 
the administrator of LIBOR, ceased publishing certain LIBOR maturities, including some U.S. LIBOR maturities, on December 
31, 2021, and the remaining and most liquid U.S. LIBOR maturities on June 30, 2023.  It is expected that market participants have 
or will transition to the use of alternative reference or benchmark rates prior to the applicable LIBOR publication cessation date. 
Although regulators have encouraged the development and adoption of alternative rates, such as the Secured Overnight Financing 
Rate (SOFR), the future utilization of LIBOR or of any particular replacement rate remains uncertain. 

Although the transition process away from LIBOR has become increasingly well-defined in advance of the anticipated 
discontinuation dates, the impact on certain debt securities, derivatives and other financial instruments and products has not been 
determined and remains uncertain. It is expected that market participants will adopt alternative rates such as SOFR or otherwise 
amend certain legacy instruments referencing LIBOR to include fallback provisions and other measures that contemplate the 
discontinuation of LIBOR or other similar market disruption events, but neither the effect of the transition process nor the viability 
of such measures is known. Further, uncertainty and risk remain regarding the willingness and ability of issuers and lenders to 
include alternative rates and revised provisions in new and existing contracts or instruments. To facilitate the transition of legacy 
derivatives contracts referencing LIBOR, the International Swaps and Derivatives Association, Inc. launched a protocol to 
incorporate fallback provisions. However, there are obstacles to converting certain longer term securities and transactions to a new 
benchmark or benchmarks and the effectiveness of one alternative reference rate versus multiple alternative reference rates in new 
or existing financial instruments and products has not been determined. Certain proposed replacement rates to LIBOR, such as 
SOFR, which is a broad measure of secured overnight U.S. Treasury repo rates, are materially different from LIBOR, and changes 
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in the applicable spread for financial instruments transitioning away from LIBOR will need to be made to accommodate the 
differences. Furthermore, the risks associated with the expected discontinuation of LIBOR and transition to replacement rates may 
be exacerbated if an orderly transition to an alternative reference rate is not completed in a timely manner. 

As market participants transition away from LIBOR, LIBOR’s usefulness may deteriorate and these effects could be experienced 
until the permanent cessation of the majority of U.S. Libor rates in 2023. The transition process may lead to increased volatility 
and illiquidity in markets that currently rely on LIBOR to determine interest rates. LIBOR’s deterioration may adversely affect the 
liquidity and/or market value of securities that reference LIBOR, including securities and other financial instruments held by 
Portfolio Funds. Further, the utilization of an alternative reference rate, or the transition process to an alternative reference rate, 
may adversely affect the performance of Portfolio Funds or the Fund. 

Global Climate Change Considerations. Global climate change could have an adverse effect on property and security values. A 
rise in sea levels, an increase in powerful windstorms and/or a storm-driven increase in flooding could cause coastal properties to 
lose value or become unmarketable altogether. Economists warn that affected coastal properties may not ever recover their value, 
unlike previous declines in the real estate market. Further, large wildfires driven by high winds and prolonged drought may 
devastate entire communities and may be significantly expensive to any business found responsible for the fire. These losses could 
adversely affect corporate borrowers and mortgage lenders, the value of mortgage-backed securities, the bonds of municipalities 
that depend on tax revenues and tourist dollars generated by such properties, and insurers of the property and/or of corporate, 
municipal or mortgage-backed securities. The time period over which these consequences might unfold is difficult to predict. 
Regulatory changes and divestment movements tied to concerns about climate change could adversely affect the value of certain 
land and the viability of industries whose activities or products are seen as accelerating climate change. 

Principal Risk Factors Relating to Types of Investments and Related Risks 

Long/Short Equity Strategies Risk. Certain Portfolio Funds selected by the Fund may manage portfolios of both long and short 
positions in equity securities. The success of such Portfolio Funds depends largely on their Portfolio Fund Manager’s ability to 
identify mispriced stocks. Individual Portfolio Funds may incorrectly size their positions despite position and risk limits. Long/short 
equity Portfolio Funds rely upon market liquidity to manage their portfolio risk. Illiquidity, particularly in a market exhibiting 
either an up or down trend, could result in significant losses. Moreover, despite carrying both long and short equity positions in 
their portfolios, long/short equity Portfolio Funds typically maintain some overall level of long or short exposure to the equity 
markets and are susceptible to significant price moves in equities. 

Event-Driven Strategies Risk. The Fund may invest in companies in expectation of a specific event or catalyst, which may be 
external (e.g., a macro event impacting relevant markets) or an event that is idiosyncratic to the company (e.g., a Chapter 11 filing). 
Such event-driven investing requires the investor to make predictions about the likelihood that an event will occur and the impact 
such event will have on the value of the Portfolio Fund’s investment in the relevant company. If the event fails to occur or it does 
not have the effect foreseen, losses can result. For example, the adoption of new business strategies or completion of asset 
dispositions or debt reduction programs by a company may not be valued as highly by the market as the Portfolio Fund Manager 
had anticipated, resulting in losses. In addition, a company may announce a plan of restructuring which promises to enhance value 
and fail to implement it, resulting in losses to investors. In liquidations and other forms of corporate reorganization, the risk exists 
that the reorganization either will be unsuccessful, will be delayed or will result in a distribution of cash or a new security, the value 
of which will be less than the cost to the Portfolio Fund of the investment in respect of which such distribution was made. 

Relative Value Strategies Risk. The use of relative value strategies by Portfolio Funds involves exposure to some second order 
risk of the market, such as the implied volatility in convertible bonds or warrants, the yield spread between similar term government 
bonds or the price spread between different classes of stock of the same underlying firm. Many Portfolio Funds pursuing relative 
value strategies employ limited directional strategies which expose such Portfolio Funds to market risk. Relative value investing 
requires Portfolio Fund Managers to make predictions about the directional movements of a market and the pricing inefficiencies 
with respect to certain securities. There is no guarantee that such predictions will be accurate or that a relative value strategy will 
be successful. 

Global Asset Allocation Strategies Risk. A Portfolio Fund’s ability to succeed in exploiting opportunities in various global 
markets will depend, in part, on the Portfolio Fund Manager’s ability to select the best allocation of assets across the various 
countries and regions. There is a risk that the Portfolio Fund Manager’s evaluations and assumptions may be incorrect in view of 
actual market conditions. See “Investment in Foreign Portfolio Funds, Portfolio Funds that are Offered in Foreign Jurisdictions and 
Foreign Securities” and “Emerging Market Investing.” 

Use of Portfolio Funds. The Adviser expects that it will not be given access to information regarding the actual investments made 
by the Portfolio Funds in which the Fund is invested, as such information is often considered proprietary. At any given time, the 
Adviser may not know the composition of positions held by Portfolio Funds with respect to the degrees of hedged or directional 
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positions, or the extent of concentration risk or exposure to specific markets. In addition, the Adviser may not learn of significant 
structural events, such as personnel changes, major asset withdrawals or substantial capital growth, until after the fact. 

A number of Portfolio Funds might accumulate substantial positions in the same or related instruments at the same time. Because 
information regarding the actual investments made by such Portfolio Funds is generally unavailable, the Adviser will be unable to 
determine whether such accumulations, which could reduce diversification in the Fund’s portfolio as a whole, have taken place. 
The Portfolio Funds will trade independently of one another and may at times hold economically offsetting positions. In addition, 
Portfolio Funds that invest in a particular sector may be subjected to differing or increased risks relating to such sector. 

The Adviser expects to communicate on a periodic basis with each of its Portfolio Fund Managers in an effort to understand, among 
other things, the significant exposures in each Portfolio Fund Manager’s portfolio. While this does not necessarily render the risks 
described above to be insignificant, the Adviser believes that this active engagement with Portfolio Fund Managers will help serve 
to minimize the risks described above when compared to certain other more passively managed funds-of-funds. 

Concentration by Portfolio Fund Managers. The Portfolio Fund Managers are not required to follow any specific concentration 
restrictions and may at times (individually or collectively) accumulate substantial positions in one or more securities, thereby 
exposing the Fund to the possibility of substantial losses. 

Portfolio Fund Risk. The Portfolio Funds are generally not registered under the 1940 Act. Accordingly, Portfolio Funds are not 
subject to the restrictions and protections that are afforded by the 1940 Act including, limitations on the amounts of fees that 
investors can be charged, asset coverage requirements and reporting requirements. As a result, Portfolio Fund Managers may be 
able to use investment strategies and techniques that are not generally permissible for investment companies registered under the 
1940 Act. 

Availability of Portfolio Funds. A number of the Portfolio Funds in which the Fund may seek to invest may significantly limit 
investor access to such Portfolio Funds due to investor demand exceeding Portfolio Fund size or capacity or for other reasons. 
There can be no assurance that the Fund will be permitted to invest, or to invest as much as it desires, in each Portfolio Fund in 
which it may seek to invest, and any such failure to gain admittance to, or to be permitted to invest as much as it desires in, one or 
more such Portfolio Funds could adversely affect the investment performance of the Fund. 

Limited Operating History. Certain of the Portfolio Funds in which the Fund invests may have limited or no operating histories. 
In such cases, the Adviser may evaluate among other things the past investment performance of the Portfolio Fund Managers of 
such Portfolio Funds. However, past investment performance is not indicative of the future results of an investment in such a 
Portfolio Fund. The results of other investment funds or accounts managed by the Adviser (or by Portfolio Fund Managers) which 
have or have had an investment objective similar to or different from that of the Fund (or a Portfolio Fund in the case of Portfolio 
Fund Managers) are not indicative of the results that the Fund (or a Portfolio Fund) may achieve. 

Use of Leverage. The Fund does not intend to use borrowing for the purpose of investment leverage. However, the Fund may 
utilize borrowing for portfolio management and other purposes. The Fund will be required to pledge assets when borrowing, which, 
in the event of an uncured default, could affect the Fund’s operations, including preventing the Fund from conducting a repurchase 
of its Shares. In addition, the terms of any borrowing arrangement may impose certain investment restrictions on the Fund. The 
Portfolio Funds may use leverage by purchasing instruments with the use of borrowed funds, selling securities short, trading options 
or futures contracts, using total return swaps or repurchase agreements and/or other means, which would increase any loss incurred. 
The more leverage is employed, the more likely a substantial change will occur, either up or down, in the value of the instrument. 
Because of the relatively small intrinsic profits in “hedge” positions or in “arbitrage” positions, some Portfolio Funds may use 
leverage to acquire extremely large positions in an effort to meet their rate of return objectives. Consequently, they may be subject 
to major losses in the event that market disruptions destroy the hedged nature of such positions. Such losses would negatively 
impact the Fund’s performance. Borrowings by the Fund are subject to a 300% asset coverage requirement under the 1940 Act. 
Borrowings by Portfolio Funds are not subject to this requirement. See “Principal Risk Factors Relating to Types of Investments 
and Related Risks.” 

Arbitrage Strategies. The use of arbitrage strategies by Portfolio Fund Managers in no respect should be taken to imply that the 
use of such strategies is without risk. Substantial losses may be recognized on “arbitrage” positions, and illiquidity and default on 
one side of a position may effectively result in the position being transformed into an outright speculation. Every arbitrage strategy 
involves exposure to some second order risk of the market, such as the implied volatility in convertible bonds or warrants, the yield 
spread between similar term government bonds or the price spread between different classes of stock of the same underlying firm. 
Many such managers pursuing arbitrage strategies employ limited directional strategies which expose such managers to market 
risk. 

Equity Securities Investing. The Portfolio Fund Managers’ investments in equity securities may involve substantial risks and may 
be subject to wide and sudden fluctuations in market value, with resulting fluctuations in the Fund’s profits and losses in such 
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investments. Changes in the financial condition of a single issuer can impact the market as a whole. The financial condition of a 
Portfolio Fund investment could decline as a result of poor management decisions, competitive pressures, technological 
obsolescence, undue reliance on suppliers, labor issues, shortages, corporate restructurings, fraudulent disclosures, or other factors. 

Further, the hedged approach utilized by certain Portfolio Fund Managers could cause the Fund’s performance to lag behind market 
indices in the event of sharply rising markets. Utilizing Portfolio Fund Managers that employ hedged strategies entails the risk that, 
while most managers are skilled in the selection of long investments, some may not fully understand the complexity and risks of 
short sales. In addition, many hedged equity funds are very small businesses, which makes monitoring their growth and soundness 
particularly important. 

Portfolio Fund Managers that focus upon particular market sectors may select investments that are subject to more rapid changes 
in value than would be the case with investments that are diversified among industries, companies and types of securities. 

Although certain of the Portfolio Fund Managers will hedge their market exposure, such hedging may provide little or no protection 
against significant losses. Moreover, certain Portfolio Fund Managers may implement purely speculative strategies. 

Credit Strategies. Certain of the Portfolio Funds may invest in the credit markets, attempting to take advantage of undervalued 
securities as well as relative mispricings. The identification of attractive investment opportunities in disrupted credit markets is 
difficult and involves a significant degree of uncertainty. The credit markets are, in general, highly susceptible to interest-rate 
movements, government interference, economic news, and investor sentiment. There was significant volatility in the credit markets 
during the recent credit crisis. 

During periods of “credit squeezes” or “flights to quality,” the market for credit instruments other than U.S. Treasury bills can 
become substantially reduced. This poses a particular risk that leveraged credit instrument positions held by Portfolio Funds that 
pursue credit related investment strategies may need to be sold at discounts to fair value in order to meet margin calls. Particularly 
in the case of strategies that leverage positions in less liquid instruments, if an Portfolio Fund implementing such strategies is forced 
to sell positions at a discount, such Portfolio Fund’s dealers may reduce the value of such Portfolio Fund’s outstanding positions, 
resulting in additional margin calls as loan to value triggers are hit under prime brokerage and swap agreements. In addition to the 
risk of discounted sales of assets made to meet margin calls causing a reduction in the dealer values of similar assets held by an 
Portfolio Fund and further margin calls, there is the risk that the need to meet margin calls may lead to material reductions in a 
Portfolio Fund’s holdings. Similarly, “funds of funds” may have to redeem from the more liquid strategies in order to fund their 
own redemptions, materially adversely affecting the performance of such strategies. Selling liquid assets to fund margin calls on 
illiquid assets increases the illiquidity of a Portfolio Fund’s overall portfolio-potentially materially increasing the risk of major, if 
not total, losses. The availability of leverage, both to Portfolio Funds and to funds investing in Portfolio Funds, was materially 
reduced during the market disruptions of 2008-2009, and its availability continues to be restricted. This trend may continue. In 
addition, the general availability of leverage may be limited by regulation. An ongoing reduction and/or increase in the cost of 
leverage could materially diminish the profit potential of many of the strategies and/or sub-strategies in which the Fund invests. 
At the same time, the dealers may correspondingly reduce the value of outstanding positions, resulting in additional margin calls 
as loan to value triggers are hit under prime brokerage and swap agreements. During the recent financial market crisis, the market 
for credit instruments has been so illiquid that a number of private investment funds have had to sell otherwise highly desirable 
investments in other asset classes in order to meet margin calls on their credit positions. 

Bank Loans. The Portfolio Funds may invest in loans and loan participations originated by banks and other financial institutions. 
These investments may include highly-leveraged loans to borrowers with below investment grade credit ratings. Such loans are 
typically private corporate loans that are negotiated by one or more commercial banks or financial institutions and syndicated 
among a group of commercial banks and financial institutions. In order to induce the lenders to extend credit and to offer a favorable 
interest rate, the borrower often provides the lenders with extensive information about its business that is not generally available to 
the public. To the extent that a Portfolio Fund obtains such information and it is material and nonpublic, such Portfolio Fund will 
be unable to trade in the securities of the borrower until the information is disclosed to the public or otherwise ceases to be material, 
nonpublic information. 

The Portfolio Funds may invest directly or through participations in loans with revolving credit features or other commitments or 
guarantees to lend funds in the future. A failure by a Portfolio Fund to advance requested funds to a borrower could result in claims 
against such Portfolio Fund and in possible assertions of offsets against amounts previously loaned. 

The Portfolio Funds may acquire interests in bank loans and other debt obligations either directly (by way of sale or assignment) 
or indirectly (by way of participation). The purchaser of an assignment typically succeeds to all the rights and obligations of the 
assigning institution and becomes a lender under the credit agreement with respect to the debt obligation; however, its rights can 
be more restricted than those of the assigning institution. A participation interest in a portion of a debt obligation typically results 
in a contractual relationship with only the institution acting as a lender under the credit agreement, not with the borrower. As a 
holder of a participation interest, a Portfolio Fund generally will have no right to exercise the rights of the lender under the credit 
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agreement, including the right to enforce compliance by the borrower with the terms of the loan agreement and to approve 
amendments or waivers of terms, nor will such Portfolio Fund have any rights of set-off against the borrower, and such Portfolio 
Fund may not directly benefit from the collateral supporting the debt obligation in which it has purchased the participation. As a 
result, such Portfolio Fund will be exposed to the credit risk of both the borrower and the institution selling the participation. 

Small Cap Investing. Certain Portfolio Fund Managers may focus on micro cap and small cap companies. While these smaller 
companies may have significant potential for growth, they may also be higher risk investments. Small, start-up companies often 
lack the capability to diversify, a wide customer base, extensive manufacturing capability or experience and access to capital 
markets, which factors may severely limit their ability to grow. Hence, the business risk associated with investing in these 
companies is considerable. Any convertible debentures issued by small companies are likely to be lower-rated or non-rated 
securities, which generally involve more credit risk than debentures in the higher rating categories and generally include some 
speculative characteristics, including uncertainties or exposure to adverse business, financial or economic conditions that could 
lead to inadequate capacity to meet timely principal payments. Moreover, since smaller companies often are under-followed by 
large investment houses, whose research is relied upon by many traditional asset managers, small cap stocks typically are not traded 
by institutional investors and thus involve a relative lack of liquidity. 

Emerging Market Investing. The Fund may invest in Portfolio Funds that invest assets in securities in emerging markets. An 
emerging market country generally refers to a country not considered to be a developed market country, taking into account factors 
such as the country’s political and economic stability, and the development of its financial and capital markets; however, the 
Portfolio Funds may have specific and/or differing definitions for the term “emerging market.” The value of emerging market 
investments may be drastically affected by political developments in the country of issuance. In addition, the existing governments 
in the relevant countries could take actions that could have a negative impact on the Portfolio Fund, including nationalization, 
expropriation, imposition of confiscatory taxation or regulation or imposition of withholding taxes on interest payments or other 
gains. 

The economies of many of the emerging market countries are still in the early stages of modern development and are subject to 
abrupt and unexpected change. In many cases, governments retain a high degree of direct control over the economy and may take 
actions having sudden and widespread effects. Also, many emerging market country economies have a high dependence on a small 
group of markets or even a single market. 

Emerging market countries tend to have periods of high inflation and high interest rates as well as substantial volatility in interest 
rates. The value of emerging market debt can be expected to be extremely sensitive to changes in interest rates worldwide and, in 
particular, in the country of the relevant issuer. 

Emerging market debt issuers and their obligations are not generally rated by any credit rating agency, and a significant proportion 
of such issuers and obligations would likely fall in the lowest rating category if they were rated. 

In certain cases, the structures used to make trades in emerging market securities may be complex, entail significant counterparty 
exposure and/or involve legal uncertainty under local law. 

Corporate Debt Obligations. The Fund may invest into Portfolio Funds that invest in corporate debt obligations, including 
commercial paper. Corporate debt obligations are subject to the risk of an issuer’s inability to meet principal and interest payments 
on the obligations (i.e., credit risk). The Portfolio Fund Managers may actively expose the Portfolio Funds to credit risk. However, 
there can be no guarantee that the Portfolio Fund Managers will be successful in making the right selections and thus fully mitigate 
the impact of credit risk changes on the Portfolio Funds and consequently, the Fund. 

Short Sales of Securities. Portfolio Fund Managers utilized by the Fund may engage in selling securities short. Selling securities 
short involves selling securities that a Portfolio Fund does not own. In order to make delivery to the purchaser of such securities, 
the Portfolio Fund may borrow securities from a third party lender. The Portfolio Fund subsequently must return the borrowed 
securities to the lender by delivering to the lender securities the Portfolio Fund purchases in the open market. The Portfolio Fund 
must generally pledge cash or other securities with the lender equal to or greater than the market price of the borrowed securities. 
This deposit will be increased or decreased in accordance with changes in the market price of the borrowed securities. Accordingly, 
a Portfolio Fund could, in theory, be exposed to an unlimited loss in the event of an unlimited increase in the market price of a 
borrowed security. Purchasing securities to close out the short position can itself cause the price of the securities to rise, thereby 
limiting profits or exacerbating losses. Another risk is that the short seller may be forced to unwind a short sale at a disadvantageous 
time for any number of reasons. For example, although a short seller may attempt to mitigate losses by replacing the securities sold 
short before the market price has increased significantly, under adverse market conditions the short seller might have to sell 
portfolio securities that the short seller otherwise would have retained in order to raise the capital necessary to replace the securities 
sold short. In addition, a lender may call back a security at a time when the market for such security is illiquid or additional securities 
are not available to borrow, forcing the short seller to cover the short sale, by repurchasing the underlying security, at a price that 
results in a significant loss. 
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During the recent severe market disruptions, the SEC and other securities regulators in a number of countries imposed bans on the 
short-selling of financial sector securities. These limitations typically were imposed on an “emergency” basis, making it impossible 
for numerous market participants to initiate new net short strategies in those securities. Short selling constitutes an integral 
component of a number of the Portfolio Fund Managers’ strategies, and a variety of the Portfolio Funds that engage in short selling 
may suffer material losses over a very short period of time as a direct consequence of these regulatory actions. Any continued or 
additional regulatory limitations could materially adversely affect the Portfolio Fund Managers’ ability to implement their 
strategies. 

Structured Investments. The Fund may invest with Portfolio Fund Managers through structured notes linked to the performance 
of a pooled entity managed by a Portfolio Fund Manager or through a swap or other contract paying a return equal to the total 
return of the pooled entity managed by a Portfolio Fund Manager. These types of structured investments involve many of the same 
risks as direct investments in the Portfolio Fund Managers’ pooled entities. Moreover, structured investments expose the Fund to 
the risks associated with derivatives markets, including the risk of counterparty default and liquidity risks. 

Replacement of Portfolio Funds. The Fund is not restricted in investing in or redeeming from Portfolio Funds. Although not 
anticipated, the Fund’s investment policies might result in substantial Portfolio Fund turnover. Fund investments with a particular 
Portfolio Fund may be redeemed for a variety of reasons, such as a more favorable investment opportunity or other circumstances 
bearing on the desirability of a continued position with such Portfolio Fund. Replacement of Portfolio Funds may involve greater 
fees, which will be borne directly by the Fund. 

Derivatives in General. The Portfolio Funds may use a variety of derivative instruments in implementing their investment 
strategies, such as convertible securities, options, futures, forwards and interest rate, credit default, total return and equity swaps. 
The use of derivative instruments involves a variety of material risks, including the extremely high degree of leverage sometimes 
embedded in such instruments. The derivatives markets are frequently characterized by limited liquidity, which can make it difficult 
as well as costly to close out open positions in order either to realize gains or to limit losses. The pricing relationships between 
derivatives and the instruments underlying such derivatives may not correlate with historical patterns, resulting in unexpected 
losses. 

Use of derivatives and other techniques such as short sales for hedging purposes involves certain additional risks, including (i) 
dependence on the ability to predict movements in the price of the securities hedged; (ii) imperfect correlation between movements 
in the securities on which the derivative is based and movements in the assets of the underlying portfolio; and (iii) possible 
impediments to effective portfolio management or the ability to meet short term obligations because of the percentage of a 
portfolio’s assets segregated to cover its obligations. In addition, by hedging a particular position, any potential gain from an 
increase in the value of such position may be limited. 

If the counterparty to a derivative defaults, a Portfolio Fund’s risk of loss consists of the net amount of payments that the Portfolio 
Fund contractually is entitled to receive and any cash used as collateral. If a derivative contract calls for payments by the Portfolio 
Fund, it must be prepared to make such payments when due. In addition, if counterparty’s creditworthiness declined, the value of 
a derivative contract would be likely to decline, potentially resulting in losses to the Portfolio Fund. 

In addition, new Rule 18f-4 (the “Derivatives Rule”), adopted by the SEC on October 28, 2020, replaces current asset segregation 
requirements with a new framework for the use of derivatives by registered funds. For registered funds using a significant amount 
of derivatives, the Derivatives Rule mandates a registered fund adopt and/or implement: (i) value at risk limitations in lieu of asset 
segregation requirements; (ii) a written derivatives risk management program; (iii) new Board oversight responsibilities; and (iv) 
new reporting and recordkeeping requirements. The Derivatives Rule provides an exception for registered funds with derivative 
exposure not exceeding 10% of its net assets, excluding certain currency and interest rate hedging transactions. In addition, the 
Derivatives Rule provides special treatment for reverse repurchase agreements and similar financing transactions and unfunded 
commitment agreements. Registered funds will be required to comply with the Derivatives Rule starting on August 19, 2022. For 
the year ended March 31, 2022, the Fund had no direct commitments to purchase or sell securities, financial instruments, or 
commodities relating to derivative financial instruments. 

Swaps and Other Derivatives. The Portfolio Funds may enter into swaps, forward contracts, and similar derivative transactions 
involving or relating to interest rates, credit risks, non-U.S. currencies, commodities, securities, investment fund interests, indices, 
prices or other items. A swap transaction is an individually negotiated, non-standardized agreement between two parties to 
exchange cash flows (and sometimes principal amounts) measured by different interest rates, commodity prices, exchange rates, 
indices or prices, with payments generally calculated by reference to a principal (“notional”) amount or quantity. Most swap 
contracts and similar derivative contracts are not currently traded on exchanges; rather, banks and dealers act as principals in these 
markets. As a result, the Portfolio Funds are subject to the risk of the inability or refusal to perform with respect to such contracts 
on the part of the counterparties with which the Portfolio Funds trade. Participants in the over-the-counter (“OTC”) swap markets 
are not required to make continuous markets in the swap contracts they trade. The Dodd-Frank Wall Street Reform and Consumer 
Protection Act (the “Dodd Frank Act”) includes provisions that comprehensively regulate the OTC derivatives markets for the first 
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time. While the Dodd Frank Act is intended in part to reduce certain of the risks described above, its success in this respect may 
not be evident for some time after the Dodd Frank Act is fully implemented. Through the mandatory rulemaking process, the CFTC 
and SEC have proposed or released final rules relating to clearing, reporting, recordkeeping, required margin and registration 
requirements, but until all of the mandated rulemaking and regulations are completely implemented, it is not possible to determine 
the full impact of the Dodd-Frank Act and related regulations. New regulations could, among other things, restrict a Portfolio 
Fund’s ability to engage in derivatives and/or increase the costs of such derivatives. 

Dodd-Frank requires that a substantial portion of over-the-counter derivatives must be executed in regulated markets and be 
submitted for clearing to regulated clearinghouses (“Central Clearing”). The CFTC has implemented Central Clearing rules for 
certain over-the-counter derivatives and the SEC may implement such rules in the future. 

Dodd-Frank significantly expanded the CFTC’s authority to impose position limits with respect to futures contracts, options on 
futures contracts, swaps that are economically equivalent to futures or options on futures, swaps that are traded on a regulated 
exchange and certain swaps that perform a significant price discovery function. In October 2020, the CFTC adopted a new position 
limits rule (“New Position Limits Rule”). Among other changes, the New Position Limits Rule: (i) creates higher federal position 
limits for the nine legacy agricultural contracts, (ii) mandates sixteen (16) non-legacy contracts and associated referenced contracts 
(including economically equivalent swaps) to become subject to federal position limits and (iii) requires Exchanges to share 
additional trading data with the CFTC. The requirements of the New Position Limits Rule are subject to additional phase-in periods. 
The CFTC also recently adopted positon limits on certain physical commodity swaps. Those will go into effect in 2023. When such 
limits go into effect, the size or duration of positions available to a Portfolio Fund may be further limited, such that the Portfolio 
Fund could be required to liquidate positions or constrain the implementation of trading instructions. 

The CFTC and the U.S. futures exchanges’ rules require “aggregation” of positions across multiple accounts for which a person 
directly or indirectly controls trading or holds a 10% or greater ownership interest, as well as the positions of any other entity with 
whom the person trades pursuant to an express or implied agreement. Aggregation is not done on a pro rata basis, meaning that if 
a Portfolio Fund Manager controls or holds a 10% or greater interest in another entity or account, such Portfolio Fund Manager 
and its Portfolio Fund may be required to count 100% of that entity’s futures positions in determining their own compliance with 
speculative position limits. A Portfolio Fund could be required to liquidate positions it holds in order to comply with position limits 
or may not be able to fully implement trading instructions generated by its trading models, in order to comply with position limits. 
Any such liquidation or limited implementation could result in substantial costs to the Portfolio Fund. 

All trading accounts owned or managed by a Portfolio Fund Manager and its principals are combined for the purposes of applying 
the speculative position limits established by the CFTC and the Exchanges. With respect to trading in financial instruments subject 
to position limits, the Portfolio Fund Manager may reduce the size of the positions that would otherwise be taken in such financial 
instruments and may not trade certain financial instruments in order to avoid exceeding such limits. Such modification, if required, 
could adversely affect the operations and profitability of the Portfolio Funds. In the event that a Portfolio Fund Manager is required 
to modify positions as a result of reaching speculative position limits, such liquidation would be done on a pro rata basis across all 
accounts involved (including the applicable Portfolio Fund, if applicable). 

In addition, regulations adopted by the prudential regulators require banks to include terms in their trading documents that delay 
or restrict termination and other rights in the event that the bank or its affiliates become subject to certain resolution or insolvency 
proceedings. The regulations could limit a Portfolio Fund’s ability to exercise a range of cross-default rights if its counterparty, or 
an affiliate of the counterparty, is subject to bankruptcy or similar proceedings. 

OTC Transactions. The Dodd Frank Act includes provisions that comprehensively regulate the OTC derivatives markets for the 
first time. The Dodd Frank Act requires and related regulatory developments have imposed several new requirements on OTC 
swaps markets participants, including new registration and business conduct requirements on dealers that enter into swaps with 
certain clients, and the imposition of central clearing on certain swaps, swap options, and certain foreign exchange instruments 
including non-deliverable foreign exchange forwards. As of the date of this Prospectus, central clearing is presently required only 
for certain interest rate and credit default swaps and the CFTC is expected to impose a mandatory central clearing requirement for 
additional derivative instruments over time until the majority of the swaps market is ultimately subject to central clearing. In 
addition, most uncleared OTC swaps will be subject to regulatory collateral requirements that could adversely affect the Fund’s or 
a Portfolio Fund’s ability to enter into swaps in the OTC market. These developments could cause the Fund or a Portfolio Fund to 
terminate new or existing swap agreements, realize amounts to be received under such instruments at an inopportune time, or 
increase the costs associated with trading derivatives. Such developments may also make it more difficult and costly for investment 
funds, including the Fund and the Portfolio Funds, to enter into highly tailored or customized transactions. They may also render 
certain strategies in which the Portfolio Funds might otherwise engage impossible or so costly that they will no longer be 
economical to implement. 

Swaps that must be submitted for clearing will be subject to minimum initial and variation margin requirements set by the relevant 
clearinghouse, as well as SEC- or CFTC-mandated margin requirements. These initial and variation margin requirements are 
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currently being phased-in. Although the Dodd Frank Act includes limited exemptions from the clearing and margin requirements 
for so-called “end-users,” Portfolio Funds may not rely on such exemptions. Counterparties to cleared swaps will be required to 
post margin to the clearinghouses through which they clear their customers’ trades instead of using such margin in their operations, 
as they currently are allowed to do. This is expected to further increase the dealers’ costs, which costs are expected to be passed 
through to other market participants in the form of higher fees and less favorable dealer marks. 

Although the Dodd Frank Act will require many OTC derivative transactions previously entered into on a principal-to-principal 
basis to be submitted for clearing by a regulated clearinghouse, certain of the derivatives that may be traded by the Portfolio Funds 
may remain principal-to-principal or OTC contracts between the Portfolio Funds and third parties entered into privately. The risk 
of counterparty nonperformance can be significant in the case of these OTC instruments, and “bid-ask” spreads may be unusually 
wide in these heretofore substantially unregulated markets. While the Dodd Frank Act is intended in part to reduce these risks, its 
success in this respect may not be evident for some time after the Dodd Frank Act is fully implemented, a process that may take 
several years. To the extent not mitigated by implementation of the Dodd Frank Act, if at all, the risks posed by such instruments 
and techniques, which can be extremely complex and may involve leveraging of the Portfolio Funds’ assets, include: (1) credit 
risks (the exposure to the possibility of loss resulting from a counterparty’s failure to meet its financial obligations); (2) market risk 
(adverse movements in the price of a financial asset or commodity); (3) legal risks (the characterization of a transaction or a party’s 
legal capacity to enter into it could render the financial contract unenforceable, and the insolvency or bankruptcy of a counterparty 
could preempt otherwise enforceable contract rights); (4) operational risk (inadequate controls, deficient procedures, human error, 
system failure or fraud); (5) documentation risk (exposure to losses resulting from inadequate documentation); (6) liquidity risk 
(exposure to losses created by inability to prematurely terminate the derivative); (7) system risk (the risk that financial difficulties 
in one institution or a major market disruption will cause uncontrollable financial harm to the financial system); (8) concentration 
risk (exposure to losses from the concentration of closely related risks such as exposure to a particular industry or exposure linked 
to a particular entity); and (9) settlement risk (the risk faced when one party to a transaction has performed its obligations under a 
contract but has not yet received value from its counterparty). 

Options. Trading options is highly speculative and may entail risks that are greater than investing in other securities. Prices of 
options are generally more volatile than prices of other securities. In trading options, the Portfolio Funds speculate on market 
fluctuations of securities and securities exchange indices while investing only a small percentage of the value of the securities 
underlying such option. A change in the market price of the underlying securities or underlying market index will cause a much 
greater change in the price of the option contract. In addition, to the extent that a Portfolio Fund purchases options that it does not 
sell or exercise, the Portfolio Fund will suffer the loss of the premium paid in such purchase. To the extent a Portfolio Fund sells 
options and must deliver the underlying securities at the option price, the Portfolio Fund has a theoretically unlimited risk of loss 
if the price of such underlying securities increases. If the Portfolio Fund must buy those underlying securities, the Portfolio Fund 
risks the loss of the difference between the market price of the underlying securities and the option price. Any gain or loss derived 
from the sale or exercise of an option will be reduced or increased, respectively, by the amount of the premium paid. The expenses 
of option investing include commissions payable on the purchase and on the exercise or sale of an option. 

A Portfolio Fund Manager may cause a Portfolio Fund to buy or sell OTC options-options on securities that are not traded on a 
securities exchange and are not issued or cleared by an internationally recognized clearing corporation. The risk of nonperformance 
by the obligor on such an option may be greater, and the ease with which the Portfolio Fund Manager can dispose of such an option 
may be less, than in the case of an exchange traded option issued by an internationally recognized clearing corporation. 

Risk of Additional Regulation of Derivatives. It is possible that additional government regulation of various types of derivative 
instruments, including futures, options on futures and swap agreements, may limit or prevent a Portfolio Fund from using such 
instruments as part of its investment strategy, which could negatively impact such a Portfolio Fund. As discussed in more detail in 
this Prospectus, many provisions of the Dodd Frank Act have yet to be implemented through rulemaking, and any regulatory or 
legislative activity may not necessarily have a direct, immediate effect upon the Portfolio Funds. It is possible that, upon 
implementation of these measures or any future measures, additional regulations could potentially limit or completely restrict the 
ability of a Portfolio Fund to use these instruments as a part of its investment strategy, increase the costs of using these instruments 
or make them less effective. Limits or restrictions applicable to the counterparties with which a Portfolio Fund engages in derivative 
transactions also could prevent the Portfolio Fund from using these instruments or affect the pricing or other factors relating to 
these instruments, or may change the availability of certain investments. 

Hedging. Hedging techniques involve one or more of the following risks: (i) imperfect correlation between the performance and 
value of the instrument and the value of the Portfolio Fund securities or other objective of the Portfolio Fund Manager; (ii) possible 
lack of a secondary market for closing out a position in such instrument; (iii) losses resulting from interest rate, spread or other 
market movements not anticipated by the Portfolio Fund Manager; (iv) the possible obligation to meet additional margin or other 
payment requirements, all of which could worsen the Portfolio Fund’s position; and (v) default or refusal to perform on the part of 
the counterparty with which the Portfolio Fund trades. Furthermore, to the extent that any hedging strategy involves the use of OTC 
derivatives transactions, such a strategy would be affected by implementation of the various regulations adopted pursuant to the 
Dodd Frank Act. 
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The Portfolio Fund Managers will not, in general, attempt to hedge all market or other risks inherent in the Portfolio Funds’ 
positions, and hedge certain risks, if at all, only partially. Specifically, the Portfolio Fund Managers may choose not, or may 
determine that it is economically unattractive, to hedge certain risks - either in respect of particular positions or in respect of the 
Portfolio Funds’ overall portfolios. The Portfolio Funds’ portfolio composition will commonly result in various directional market 
risks remaining unhedged. The Portfolio Fund Manager may rely on diversification to control such risks to the extent that the 
Portfolio Fund Manager believes it is desirable to do so; however, the Portfolio Funds may not be subject to formal diversification 
policies. 

The ability of the Portfolio Funds to hedge successfully will depend on the ability of the Portfolio Fund Managers to predict 
pertinent market movements, which cannot be assured. The Portfolio Fund Managers are not required to hedge and there can be no 
assurance that hedging transactions will be available or, even if undertaken, will be effective. In addition, it is not possible to hedge 
fully or perfectly against currency fluctuations affecting the value of securities denominated in non-U.S. currencies because the 
value of those securities is likely to fluctuate as a result of independent factors not related to currency fluctuations. Moreover, it 
should be noted that the portfolio will always be exposed to certain risks that cannot be hedged, such as counterparty credit risk. 
Furthermore, by hedging a particular position, any potential gain from an increase in the value of such position may be limited. 

The Fund may invest in one or more Portfolio Funds that attempts to provide downside protection to the Fund in the event of 
significant equity or other market declines. Additionally, the Fund may make direct investments in a similar attempt to provide 
downside protection to the Fund. While the Fund may make these investments to seek to reduce risk, such transactions may not be 
fully effective in mitigating risk in all market environments or against all types of risk (including unidentified and unanticipated 
risk), thereby resulting in losses to the Fund. In addition, such hedging investments may result in a poorer overall performance for 
the Fund than if the Fund had not engaged in any such hedging investments. Moreover, the Adviser may determine not to hedge 
against, or may not anticipate, certain risks, and the Fund’s portfolio will always be exposed to certain risks that cannot be hedged 
or can only be hedged partially or imperfectly. 

Currency Exchange Exposure and Currency Hedging. Because the Portfolio Funds may invest in non-U.S. securities that are 
denominated or quoted in non-U.S. currencies, whereas the functional currency of the Portfolio Funds may be denominated in U.S. 
dollars, performance may be significantly affected, either positively or negatively, by fluctuations in the relative currency exchange 
rates and by exchange control regulations. To the extent the Portfolio Funds seek to hedge their currency exposure, it may not 
always be practicable to do so. Moreover, hedging may not alleviate all currency risks. Furthermore, the Portfolio Funds may incur 
costs in connection with conversions between various currencies. Currency exchange dealers realize a profit based on the difference 
between the prices at which they are buying and selling various currencies. Thus, a dealer normally will offer to sell currency to 
the Portfolio Funds at one rate, while offering a lesser rate of exchange should the Portfolio Funds desire immediately to resell that 
currency to the dealer. The Portfolio Funds may conduct their currency exchange transactions either on a spot (i.e., cash) basis at 
the spot rate prevailing in the currency exchange market, or through entering into a number of different types of hedging transactions 
including, without limitation, forward, futures or commodity options contracts to purchase or sell currencies, and entering into 
foreign currency borrowings. 

To the extent the Portfolio Funds enter into currency forward contracts (agreements to exchange one currency for another at a 
future date), these contracts involve a risk of loss if some Portfolio Funds fail to predict accurately the direction of currency 
exchange rates. In addition, forward contracts are not guaranteed by an exchange or clearinghouse. Therefore, a default by the 
forward contract counterparty may result in a loss to such Portfolio Fund and, consequently, the Fund for the value of unrealized 
profits on the contract or for the difference between the value of its commitments, if any, for purchase or sale at the current currency 
exchange rate and the value of those commitments at the forward contract exchange rate. Furthermore, while the markets for 
currency forward contracts are not currently regulated, certain similar currency-related derivative transactions, including non-
deliverable forwards and currency swaps are subject to regulation under the Dodd Frank Act, a development which may entail 
increased costs and result in burdensome reporting requirements, especially if these transactions are subjected to mandatory 
clearing. 

There can be no guarantee that instruments suitable for hedging currency shifts will be available at the time a Portfolio Fund 
Manager wishes to use them or will be able to be liquidated when a Portfolio Fund Manager wishes to do so. In addition, the 
Portfolio Fund Managers may choose not to enter into hedging transactions with respect to some or all of its positions that are 
exposed to currency exchange risk. 

Credit Default Swaps. The Portfolio Funds may enter into credit derivative contracts. The typical credit default swap contract 
requires the seller to pay to the buyer, in the event that a particular reference entity experiences specified credit events, the difference 
between the notional amount of the contract and the value of a portfolio of securities issued by the reference entity that the buyer 
delivers to the seller. In return, the buyer agrees to make periodic and/or upfront payments equal to a fixed percentage of the 
notional amount of the contract. The Portfolio Funds may also purchase or sell credit default swaps on a basket of reference entities 
or an index. In circumstances in which the Portfolio Funds do not own the debt securities that are deliverable under a credit default 
swap, the Portfolio Funds will be exposed to the risk that deliverable securities will not be available in the market, or will be 
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available only at unfavorable prices, as would be the case in a so-called “short squeeze.” In certain instances of issuer defaults or 
restructurings, it has been unclear under the standard industry documentation for credit default swaps whether or not a “credit 
event” triggering the seller’s payment obligation had occurred. In either of these cases, the Portfolio Funds would not be able to 
realize the full value of the credit default swap upon a default by the reference entity. As a seller of credit default swaps, the 
Portfolio Funds may incur leveraged exposure to the credit of the reference entity and would be subject to many of the same risks 
they would incur if they were holding debt securities issued by the reference entity. However, the Portfolio Funds may not have 
any legal recourse against the reference entity and will not benefit from any collateral securing the reference entity’s debt 
obligations. In addition, the credit default swap buyer will have broad discretion to select which of the reference entity’s debt 
obligations to deliver to the Portfolio Funds following a credit event and will likely choose the obligations with the lowest market 
value in order to maximize the payment obligations of the Portfolio Funds. If there is a sharp increase in volume of credit derivatives 
trading in the market, settlement of such contracts may be delayed beyond the time frame originally anticipated by counterparties. 
Such delays may adversely impact the Portfolio Funds’ ability to otherwise productively deploy any capital that is committed with 
respect to such contracts. 

Credit default swap indices are indices that reflect the performance of a basket of credit default swaps and are subject to the same 
risks as CDS. The Portfolio Funds’ return from investment in a credit default swap index may not match the return of the referenced 
index. Further, investment in a credit default swap index could result in losses if the referenced index does not perform as expected. 
Unexpected changes in the composition of the index may also affect performance of the credit default swap index. If a referenced 
index has a dramatic intraday move that causes a material decline in the Portfolio Fund’s net assets, the terms of the Portfolio 
Fund’s credit default swap index may permit the counterparty to immediately close out the transaction. In that event, the Portfolio 
Fund may be unable to enter into another credit default swap index or otherwise achieve desired exposure, even if the referenced 
index reverses all or a portion of its intraday move. 

Futures Contracts. Certain Portfolio Funds may trade commodity and other futures and options contracts. Futures prices can be 
highly volatile. Because of the low margin deposits normally required in futures trading, a high degree of leverage is typical of a 
futures trading account. As a result, a relatively small price movement in a futures contract may result in substantial losses to the 
investor. Futures exchanges limit fluctuations in futures contract prices during a single day. During a single trading day no trades 
may be executed at prices beyond the “daily limit.” Once the price of a futures contract for a particular underlying has increased or 
decreased by an amount equal to the daily limit, positions in the future can be neither taken nor liquidated unless managers are 
willing to effect trades at or within the limit. 

Additionally, to the extent that a Portfolio Fund Manager trades for multiple accounts (including accounts proprietary to the 
Portfolio Fund Manager) or funds, the futures positions of all such accounts or funds will generally be required to be aggregated 
for purposes of determining compliance with position limits, position reporting and position “accountability” rules imposed by the 
CFTC or the various futures exchanges. Any such aggregation requirement could materially limit the futures positions the Portfolio 
Fund Manager may take for a Portfolio Fund. 

Investment in Foreign Portfolio Funds, Portfolio Funds that are Offered in Foreign Jurisdictions and Foreign Securities. 
The Fund will invest directly in Portfolio Funds organized in, located in or managed from countries other than the U.S. Investments 
in foreign funds, and investments by Portfolio Funds in foreign securities, may involve greater risk than investments in domestic 
funds and securities. Non-U.S. investments involve certain special risks, including (i) political or economic instability; (ii) the 
unpredictability of international trade patterns; (iii) the possibility of foreign governmental actions such as expropriation, 
nationalization or confiscatory taxation; (iv) the imposition or modification of currency controls and fluctuations in currency 
exchange rates; (v) price volatility; (vi) the imposition of withholding taxes on dividends, interest and gains, some or all of which 
may not be reclaimable; and (vii) different bankruptcy laws and practice. The securities markets of many non-U.S. countries are 
relatively small, with a limited number of companies representing a small number of industries. Certain non-U.S. securities markets 
may also be more susceptible to market manipulation concerns, limited reliable access to capital or may have a higher degree of a 
lack of liquidation. Additionally, issuers of non-U.S. securities may not be subject to the same degree of regulation as U.S. issuers. 
As compared to U.S. entities, non-U.S. entities generally disclose less financial and other information publicly and are subject to 
less stringent and less uniform accounting, auditing and financial reporting standards. Also, it may be more difficult to obtain and 
enforce legal judgments against non-U.S. entities than against U.S. entities. There are generally higher commission rates on non-
U.S. portfolio transactions, transfer taxes, and higher custodian costs. Some of the non-U.S. risks are also applicable to funds that 
invest a material portion of their assets in securities of non-U.S. issuers traded in the United States. 

In addition, a Portfolio Fund’s securities may be denominated, and its net asset value will then be calculated, in a different currency 
than U.S. dollars. However, the Shares of the Fund will be denominated in U.S. dollars. Hence, with respect to Portfolio Funds 
denominated in a currency other than the U.S. dollar, the Fund will be subject to the risk that the value of the U.S. dollar will 
decline versus the currency of such Portfolio Fund. The Fund will likely not offset that risk by entering into a currency hedge, but 
may do so in the Adviser’s discretion. If a currency hedge is implemented, there can be no assurance that the currency hedge will 
be successful at accomplishing this purpose or will not itself generate significant losses. 
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Exchange Traded Funds. The Portfolio Funds and the Fund may purchase and sell shares of ETFs, which are a type of investment 
company bought and sold on a securities exchange. An ETF represents a fixed portfolio of securities designed to track a particular 
market index. A Portfolio Fund or the Fund could purchase an ETF to temporarily gain exposure to a portion of the U.S. or a foreign 
market or to hedge other investments. The risks of owning an ETF generally reflect the risks of owning the underlying securities 
they are designed to track, although lack of liquidity in an ETF could result in it being more volatile. ETFs also have management 
fees that increase their costs. As a shareholder of an ETF directly, the Fund would bear its pro rata portion of the ETF’s expenses, 
including advisory fees. Similarly, a Portfolio Fund investing in ETFs also would bear its pro rata portion of the ETF’s expenses, 
including advisory fees, which the Fund indirectly would bear by investing in the Portfolio Fund. These expenses would be in 
addition to the fees and other expenses that the Fund or Portfolio Fund bears directly in connection with its own operations. 

Purchasing Securities in Initial Public Offerings. Portfolio Funds may purchase securities of companies in initial public offerings 
or shortly after those offerings are complete. Special risks associated with these securities may include a limited number of shares 
available for trading, lack of a trading history, lack of investor knowledge of the issuer, and limited or no operating history. These 
factors may contribute to substantial price volatility for the shares of these companies. The limited number of shares available for 
trading in some initial public offerings may make it more difficult for a Portfolio Fund to buy or sell significant amounts of shares 
without an unfavorable effect on prevailing market prices. In addition, some companies in initial public offerings are involved in 
relatively new industries or lines of business, which may not be widely understood by investors. Some of these companies may be 
undercapitalized or regarded as developmental stage companies, without revenues or operating income, or near-term prospects of 
achieving revenues or operating income. 

Non-diversified Status. The Fund is a “non-diversified” investment company. This means that a greater percentage of the Fund’s 
assets may be invested in the securities of any one issuer. The Adviser will follow a general policy of seeking to invest the Fund’s 
capital broadly among multiple Portfolio Funds. As a consequence of a potential large investment in a particular Portfolio Fund, 
losses suffered by such a Portfolio Fund could result in a higher reduction in the Fund’s capital than if such capital had been more 
proportionately allocated among a larger number of Portfolio Funds. See “Special Tax Risks” for additional Fund diversification 
requirements. 

Delay in Use of Proceeds. Although the Fund currently intends to invest the proceeds of any sales of Shares as soon as practicable 
after the receipt of such proceeds, but, in no event, under normal circumstances, later than three months following receipt, such 
investment of proceeds may be delayed if suitable investments are unavailable at the time or for other reasons, including delays of 
the closing dates of Portfolio Funds to which the Fund has subscribed or plans to subscribe. As a result, the proceeds may be 
invested in cash, cash equivalents, high-quality debt instruments, or other securities pending their investment in Portfolio Funds. 
Such other investments may be less advantageous, and, as a result, the Fund may not achieve its investment objectives. 

Special Tax Risks. Special tax risks are associated with an investment in the Fund. The Fund has elected to, and intends to meet 
the requirements necessary to, qualify as a “regulated investment company” or “RIC” under Subchapter M of the Code. As such, 
the Fund must satisfy, among other requirements, certain ongoing asset diversification, source-of-income and annual distribution 
requirements. If before the end of any quarter of its taxable year, the Fund believes that it may fail the asset diversification 
requirement, the Fund may seek to take certain actions to avert such a failure. The Fund may try to acquire additional interests in 
Portfolio Funds to come into compliance with the asset diversification test. However, the action frequently taken by RICs to avert 
such a failure, the disposition of non-diversified assets, may be difficult for the Fund to pursue because the Fund may redeem its 
interest in a Portfolio Fund only at certain times specified by the Portfolio Fund’s governing documents. While relevant provisions 
also afford the Fund a 30-day period after the end of the relevant quarter in which to cure a diversification failure by disposing of 
non-diversified assets, the constraints on the Fund’s ability to effect a redemption from a Portfolio Fund referred to above may 
limit utilization of this cure period. If the Fund fails to satisfy the asset diversification or other RIC requirements, it may lose its 
status as a RIC under the Code. In that case, all of its taxable income would be subject to U.S. federal income tax at regular corporate 
rates without any deduction for distributions to Shareholders. In addition, all distributions (including distributions of net capital 
gain) would be taxed to their recipients as dividend income to the extent of the Fund’s current and accumulated earnings and profits. 
Accordingly, disqualification as a RIC would have a material adverse effect on the value of the Fund’s Shares and the amount of 
the Fund’s distributions. See “Taxes.” 

Additional Tax Considerations; Distributions to Shareholders and Payment of Tax Liability. The Fund will distribute 
substantially all of its net investment income and gains, if any, to Shareholders. These distributions generally will be taxable as 
ordinary income or capital gains to the Shareholders. Shareholders not subject to tax on their income will not be required to pay 
tax on amounts distributed to them. The Fund will inform Shareholders of the amount and character of its distributions to 
Shareholders. See “Taxes” below for more information. If the Fund distributes in a calendar year less than an amount equal to the 
sum of 98% of its ordinary income for such calendar year and 98.2% of its capital gain net income for the twelve-month period 
ending October 31 of such year, plus any such amounts that were not distributed in previous calendar years, then the Fund will be 
subject to a nondeductible 4% excise tax with respect to the Fund’s undistributed amounts. In addition, the Fund invests in Portfolio 
Funds located outside the U.S. Such Portfolio Funds may be subject to withholding tax on their investments in other jurisdictions. 
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Any such withholding tax would reduce the return on the Fund’s investment in such Portfolio Funds and thus on the Shareholders’ 
investment in the Fund. See “Taxes.” 

Temporary Defensive Positions; Money Market and Other Liquid Investments. The Fund and Portfolio Funds may invest, for 
defensive purposes or otherwise, some or all of their assets in fixed income securities, money market instruments, and money 
market mutual funds, or hold cash or cash equivalents in such amounts as the Adviser and the Portfolio Fund Managers, 
respectively, deem appropriate under the circumstances. Money market instruments are short-term fixed income obligations, which 
generally have remaining maturities of one year or less, and may include U.S. government securities, commercial paper, certificates 
of deposit, bankers’ acceptances issued by domestic branches of U.S. banks that are members of the Federal Deposit Insurance 
Corporation, and repurchase agreements. The Fund may be prevented from achieving its objective during any period in which the 
Fund’s assets are not substantially invested in accordance with its principal investment strategies. 

Additional Legislation or Regulation Risks. At any time after the date of this Prospectus, legislation may be enacted that could 
negatively affect the assets of the Fund. Legislation or regulation may change the way in which the Fund itself is regulated. The 
Adviser cannot predict the effects of any new governmental regulation that may be implemented, and there can be no assurance 
that any new governmental regulation will not adversely affect the Fund's ability to achieve its investment objectives. 

Limits of Risk Disclosures 

The above discussion covers key risks associated with the Fund and the Shares, but is not, nor is it intended to be, a complete 
enumeration or explanation of all risks possibly involved in an investment in the Fund. Prospective investors should read this entire 
Prospectus and the Declaration of Trust and consult with their own advisors before deciding whether to invest in the Fund. An 
investment in the Fund should only be made by investors who understand the nature of the investment, do not require more than 
limited liquidity in the investment and can bear the economic risk of the investment. 

In addition, as the Fund’s investment program develops over time, an investment in the Fund may be subject to risk factors not 
described in this Prospectus. The Fund, however, will supplement this Prospectus to disclose any material changes in the 
information provided herein. 
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THE FUND 

The Fund, which is registered under the 1940 Act as a closed-end, non-diversified, management investment company, was 
organized as a statutory trust under the laws of Delaware on October 16, 2013. The Fund commenced operations on July 1, 2014. 

The Fund’s principal office is located at the Adviser’s offices at 1560 Sherman Avenue, Suite 960, Evanston, Illinois 60201. The 
Adviser’s telephone number is (847) 328-4961. Investment advisory services are provided to the Fund by the Adviser, Evanston 
Capital Management, LLC, a limited liability company organized under Delaware law, pursuant to an investment advisory 
agreement approved by the Fund’s Board of Trustees (the “Advisory Agreement”). Responsibility for monitoring and overseeing 
the Fund’s management, operation and investment program is vested in the individuals who serve on the Board. See “Board of 
Trustees” in the SAI. To the extent permitted by the 1940 Act and other applicable law, the Board may delegate its rights, powers 
and authority to, among others, any officers of the Fund or the Adviser. 

Structure 

The Fund is a specialized investment vehicle that combines many of the features of an investment fund not registered under the 
1940 Act, often referred to as a “private investment fund,” with those of a registered closed-end investment company. Private 
investment funds, such as hedge funds, are commingled investment pools that are often aggressively managed and that offer their 
securities privately without registration under the 1933 Act in large minimum denominations (often over $1 million) to a limited 
number of high net worth individual and institutional investors. The general partners or investment advisers of these funds, which 
are typically structured as limited partnerships or limited liability companies, are usually compensated through asset-based fees 
and incentive-based allocations. Registered closed-end investment companies are typically organized as corporations, business 
trusts, limited liability companies or limited partnerships that generally are managed more conservatively than most private 
investment funds. These registered companies impose relatively modest minimum investment requirements, and publicly offer 
their shares to a broad range of investors. The advisers to registered closed-end investment companies are typically compensated 
through asset-based (but not incentive-based) fees. 

The Fund is similar to a private investment fund in that it is actively managed and Shares are sold to Eligible Investors (primarily 
high net worth individual and institutional investors, as defined below, subject to applicable requirements). In addition, the Portfolio 
Fund Managers of the Portfolio Funds typically are entitled to receive incentive-based compensation. Unlike many private 
investment funds, however, the Fund, as a registered closed-end investment company, can offer Shares without limiting the number 
of Eligible Investors that can participate in its investment program and may publicly promote the sale of Shares. The structure of 
the Fund is designed to permit sophisticated investors that have a higher tolerance for investment risk to participate in an aggressive 
investment program without making the more substantial minimum capital commitment that is required by many private investment 
funds and without subjecting the Fund to the limitations on the number of investors and the manner of offering faced by many of 
those funds. 

Use of Proceeds 

The Adviser anticipates that the proceeds to the Fund will be fully invested in accordance with the Fund’s investment objectives 
and policies as soon as practicable after receipt but, in no event, under normal market conditions, later than three months following 
receipt. There are a number of factors that might cause a delay in the investment of Fund proceeds, including but not limited to, a 
lack of or a limited number of attractive investment opportunities and delays of the closing dates of Portfolio Funds to which the 
Fund has subscribed or plans to subscribe. The proceeds may be invested in cash, cash equivalents, high-quality debt instruments, 
or other securities pending their investment in Portfolio Funds. Significant delays that hinder the ability of the Adviser to invest 
the Fund’s assets could have an adverse effect on the Fund’s performance. 

 



312899292.12  
 

45 
 

 

INVESTMENT PROGRAM 

Investment Objective and Principal Strategies 

Investment Objective 

The Fund’s investment objective is to seek attractive long-term risk adjusted returns. The Fund seeks to achieve its objective by 
investing substantially all of its assets in Portfolio Funds - i.e., investment vehicles often referred to as “hedge funds” - managed 
by Portfolio Fund Managers. Many of the Portfolio Funds in which the Fund invests seek to achieve their investment objectives 
with minimal correlation with traditional equity or fixed income indices. 

For temporary or defensive purposes, the Fund may also invest its assets in cash, cash equivalents, and high-quality debt 
instruments, and it may also employ derivative strategies for hedging purposes. 

Except as otherwise stated in this Prospectus or in the SAI, the investment policies and restrictions of the Fund are not fundamental 
and may be changed at the discretion of the Board. The Fund’s fundamental investment policies are listed in the SAI. 

Investment Strategies 

The following general descriptions summarize certain investment strategies that may be pursued by Portfolio Funds selected by 
the Adviser for the Fund. These descriptions are not intended to be complete explanations of the strategies described or a list of all 
possible investment strategies or methods that may be used by the Portfolio Funds. The Fund will invest directly in Portfolio Funds 
organized in, located in or managed from countries other than the U.S. and that are treated as corporations for U.S. tax purposes 
and that will generally be treated as PFICs for federal income tax purposes. The Fund may also invest directly in Portfolio Funds 
organized in, located in or managed from the U.S. 

Long/Short Equity Strategies. Long/short equity strategies seek to profit by taking positions in equities and generally involve 
fundamental analysis in the investment decision process. Long/short equity strategies may aim to have a net long directional bias 
(“long-biased”), a net short directional bias (“short-biased”) or be neutral to general movements in the stock market (“market-
neutral”). Long/short equity Portfolio Fund Managers tend to be “stock pickers” and typically manage market exposure by shifting 
allocations between long and short investments depending on market conditions and outlook. In implementing short selling 
strategies, the Portfolio Fund Manager sells securities which have been borrowed from a broker or other securities lender in 
anticipation of a decline in price. Long/short equity strategies may comprise investments in one or multiple countries, including 
emerging markets and one or multiple sectors. In specific sector investing, a Portfolio Fund typically focuses on investing in the 
securities of companies within a particular industry or industry segment, drawing upon a Portfolio Fund Manager’s particular 
expertise. In addition, certain Portfolio Funds may concentrate their portfolios in one or a few industry sectors or regions or take 
activist positions. Activist Portfolio Funds may take sizeable positions in a company and then use their ownership to implement 
management changes or a restructuring of the company’s balance sheet. 

Long-biased strategies in basic terms seek to maintain a net long exposure to the market through a combination of long and short 
positions. Unlike a long-only strategy, a long-biased strategy attempts to provide some downside protection against overall market 
declines by utilizing short positions and/or attempts to increase its returns by shorting stocks that the manager believes will decrease 
in value. Short-biased strategies in basic terms seek to maintain a net short exposure to the market through a combination of short 
and long positions. A dedicated short bias investment strategy attempts to capture profits when the overall market, or the specific 
short positions held by a Portfolio Fund, declines by holding investments that are overall biased to the short side. Market-neutral 
strategies in basic terms, seek to profit from both increasing and decreasing prices in a single or numerous markets. Market-neutral 
strategies are often attained by taking matching long and short positions in different securities in order to attempt to profit from 
positive movements in long positions and negative movements in short positions while maintaining an overall neutral position to 
general movements in the stock market. 

Event Driven Strategies. Event Driven strategies involve investing in opportunities created by significant transaction events, such 
as spin-offs, mergers and acquisitions, and reorganizations. Event Driven strategies include, but are not limited to, risk arbitrage, 
distressed situations investing, special situations, and opportunistic investing. In implementing a Risk Arbitrage strategy, the 
Portfolio Fund acquires securities of companies which are potentially subject to an acquisition, exchange offer, tender offer, or 
reorganization, and assesses the probability that the transaction in question will be consummated through an evaluation of, among 
other things, shareholder behavior, distribution of voting rights, regulatory response, the possibility of litigation, and the behavior 
of incumbent management. In distressed situations investing, the Portfolio Fund invests in the securities of highly leveraged or 
financially troubled companies or nations, including those in bankruptcy proceedings, reorganizations, or liquidation, in 
anticipation of substantial gains if the issuer is restored to financial viability. In special situations, Portfolio Funds seek to capitalize 
on price anomalies created by special situations such as company spin-offs or rights offerings. In opportunistic investing, Portfolio 
Funds seek to exploit price dislocations in times of market stress. 
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Relative Value Strategies. Relative value strategies seek to profit by exploiting pricing inefficiencies between related instruments 
while remaining long-term neutral to directional price movements in any one market. Every relative value strategy consists of an 
exposure to some second order aspect of the market, such as implied volatility (or premium) in convertible bonds and warrants, the 
yield spread between similar-term government bonds, the yield or swap spread between government and corporate bonds, trending 
markets which may trigger option exercises, stop-losses, or capitulation, short-term price dislocations between related securities 
triggered by unusual volume in one or multiple securities, or the price spread between different classes of stock issued by the same 
underlying company. The returns from these relative value strategies are derived from those second order risks. 

The underlying concept in a relative value strategy is that a Portfolio Fund is purchasing a security that is expected to appreciate 
while simultaneously selling short a related security that is expected to depreciate. Accordingly, short selling is an integral part of 
this strategy. Portfolio Funds employing a relative value strategy may invest in various instruments including equity, debt, asset-
backed securities, mortgage-backed securities, futures, options and other listed and over-the-counter derivatives (See “Relative 
Value Strategy Risks” and “Short Sales of Securities Risks”). 

Global Asset Allocation Strategies. Global Asset Allocation strategies seek to exploit opportunities in various global markets. 
Portfolio Funds employing these strategies have a broad mandate to invest in those markets and instruments which they believe 
provide the best opportunity. At any given time, a Portfolio Fund employing a global macro strategy may take positions in 
currencies, sovereign bonds, global equities and equity indices or commodities. A Portfolio Fund employing a global asset 
allocation strategy may elect to take outright, directional positions or, depending on the Portfolio Fund Manager’s own expertise 
and the risk-return profile of the markets in which it is trading, it may implement a strategy where a long position or set of positions 
is dynamically paired off against a short position or set of positions. 

Investment Process 

The Adviser is responsible for the allocation of assets to various Portfolio Funds, subject to policies adopted by the Board. The 
Adviser has an Investment Committee which is charged with overseeing the investments in, and redemptions from, Portfolio Funds. 
However, Mr. Adam Blitz and Ms. Kristen VanGelder are primarily responsible for determining the amount of the Fund’s assets 
to be invested in, or redeemed from, a Portfolio Fund. 

The Adviser seeks to achieve capital appreciation while seeking to limit risk by investing in a varied portfolio of Portfolio Funds, 
each of which has an investment strategy and process which leads the Adviser to believe that the Portfolio Fund Managers will 
achieve above average returns in the future. In addition, the Adviser seeks Portfolio Funds managed by Portfolio Fund Managers 
with solid business models, personnel and general management skills and whose interests are aligned with the investors in their 
Portfolio Funds. 

The Adviser sources ideas for potential investments primarily from three areas: prime brokers, other hedge fund investors, and 
Portfolio Fund Managers (collectively, the Adviser’s “network”). In this effort, the Adviser is aided by the team’s deep institutional 
investment management experience, which has helped to cultivate strong relationships among and across this network. By 
maintaining regular relationships with these parties, the Adviser can identify new Portfolio Funds, especially with regard to the few 
top-tier hedge fund launches that occur every year. The Adviser generally favors Portfolio Funds that have in the past demonstrated 
a consistent ability to achieve above average returns. However, the Adviser may include newly formed, or emerging, Portfolio 
Funds in the Fund’s portfolio. 

The selection of Portfolio Funds is primarily an exercise to identify and understand an investment thesis and process, combined 
with the assessment of human intellect and character. Regardless of how superior a Portfolio Fund Manager’s investment thesis, 
process or performance relating to its Portfolio Fund, the Adviser will only select Portfolio Funds which it believes are of the 
highest quality. 

From time to time, the Adviser may identify an opportunistic potential investment in a Portfolio Fund that may only be available 
for a limited period of time due to capacity of such Portfolio Fund becoming unexpectedly available. Such limited-time investment 
opportunities generally arise in unusual circumstances such as in times of significant market volatility. Although the Adviser, when 
selecting Portfolio Funds, generally undertakes the multi-step process described in the section below captioned “Investment 
Selection and Monitoring,” the Adviser may be unable to complete every facet contemplated by such process in the limited 
timeframe available to consummate such an opportunistic investment. Notwithstanding anything to the contrary in this Prospectus, 
the Adviser may cause the Fund to make such an opportunistic investment in a Portfolio Fund without having completed the full 
evaluation process described in this Prospectus (although the Adviser will in such cases endeavor to fully complete such process 
as soon thereafter as reasonably practicable). 
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Investment Selection and Monitoring 

Step 1 - Initial Portfolio Fund Manager Evaluation. The Adviser meets with numerous Portfolio Fund Managers of prospective 
Portfolio Funds each year. Each Portfolio Fund Manager of a Portfolio Fund is initially evaluated utilizing the Adviser’s proprietary 
360° scoring system. Portfolio Funds and Portfolio Fund Managers that do not meet predetermined hurdles are eliminated from 
further consideration. The Adviser utilizes interviews, formal presentations, one-on-one meetings and other research to complete 
its 360° review. These meetings may be conducted in-person, by conference call, or by video conference. The Adviser’s scoring 
system analyzes the following five factors for each Portfolio Fund Manager of a Portfolio Fund: 

(1) Investment Thesis 
(2) Investment Process 
(3) Portfolio Risk Management 
(4) Structure and Terms of Investment Offering 
(5) Diversification and Correlation Characteristics 

Step 1A - In-Depth Investment Review. For the Portfolio Funds that surpass the Step 1 hurdles required for further consideration, 
the Adviser generally meets with the Portfolio Fund Managers and conducts a more intensive review to reevaluate and analyze 
each 360° factor in a more in-depth manner. This step is designed to substantiate the Portfolio Fund Manager of a Portfolio Fund’s 
investment thesis and processes and either refute or verify the Adviser’s initial 360° score. These meetings may be conducted in-
person, by conference call, or by video conference. 

Step 2 - Business Partner Evaluation (i.e., Operational Due Diligence). The Business Partner Evaluation is an essential element 
in the Adviser’s assessment of Portfolio Funds, and prior to any investment in a Portfolio Fund, and following a successful Step 
1A review, the Adviser’s business due diligence team conducts a Step 2 review. The Step 2 review is designed to evaluate the 
Portfolio Fund Manager’s overall business and operational resources and to meet with functional business and operational leaders 
to assess their ability to organize and manage a thoughtful business enterprise. These meetings may be conducted in-person, by 
conference call, or by video conference. Items addressed during a Step 2 review typically include staffing and organization 
structure, trade operations, accounting and valuation, counterparty management, legal, compliance, and disaster recovery. 

The Adviser, or its outside legal counsel, will review the Portfolio Fund’s offering documents and the Adviser will engage an 
independent third-party background check firm to conduct a background check on relevant key personnel associated with the 
Portfolio Fund Manager. 

Step 3 - Portfolio Construction. Once the Adviser has identified Portfolio Funds for potential inclusion within the portfolio, the 
Fund’s portfolio construction process combines science and art in an effort to attain an optimal risk-reward tradeoff. The Adviser 
seeks to build a portfolio of Portfolio Funds in such a way that the long-term risk-adjusted returns for the portfolio is better than 
the long-term risk-adjusted returns for the individual Portfolio Funds themselves. By seeking complementary strategies, styles and 
personalities, and by balancing one Portfolio Fund’s relative strengths against another’s relative weaknesses, the Adviser seeks to 
create, in its view, the best portfolio possible given the Portfolio Funds it has identified. In addition, the Adviser seeks to be prepared 
to rebalance the portfolio when changes become necessary. By keeping a stable of potential future Portfolio Funds that have cleared 
Step 1 and Step 1A above and by understanding how each of those potential Portfolio Funds would complement the existing 
Portfolio Funds in the portfolio, the Adviser believes it can adjust the Fund’s portfolio while retaining the optimal risk-return 
tradeoff. 

Portfolio Risk Management 

Once a potential portfolio has been identified, the Adviser conducts risk management analysis at the portfolio level using both 
quantitative and qualitative evaluation processes. The Adviser’s job is to understand the risks the Fund is taking and to understand 
the expected return the Fund is receiving to compensate for taking those risks. The Adviser believes the proper reaction to poor 
Portfolio Fund performance is to first assess whether such performance is the result of randomness or whether it is the result of 
some greater underlying risk. After such determination, the Adviser determines whether to allocate assets away from such Portfolio 
Fund or whether to closely monitor the underlying risk. 

In the risk management process, some of the quantitative measures the Adviser may analyze at the portfolio level include: historical 
volatility, cross-manager correlation, correlation to major equity, fixed income and style indices, and historical return drawdowns 
to assess downside return potential. 

The Adviser’s portfolio risk management process also incorporates a proprietary qualitative assessment of portfolio risk via the 
construction of its “Qualitative Correlation Matrix.” The Adviser believes this Qualitative Correlation Matrix exercise is useful to 
think through how Portfolio Funds and Portfolio Fund Managers might behave in abnormal, or stressed, market environments. The 
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Qualitative Correlation Matrix enables the Adviser to subjectively analyze how the performance of each of the Portfolio Funds 
may be impacted by various stressed market scenarios. 

Portfolio Fund Manager Transparency 

The Adviser seeks useful and appropriate levels of transparency from the Portfolio Fund Managers. Transparency serves two critical 
purposes in the portfolio management process. First, it enables the Adviser to identify drifts from the Portfolio Fund Manager’s 
stated strategy, objectives, and guidelines. Second, it enables the Adviser to analyze exposures across the Fund’s entire portfolio 
of Portfolio Funds, which may indicate overexposure or underexposure to certain regions, asset classes, industries, investment 
styles, etc. To this end, the Adviser will determine a different level of transparency it seeks for each of the Fund’s Portfolio Fund 
Managers. In all cases, the transparency seeks to provide substantial insight into the Portfolio Fund’s risks and exposures. The 
Adviser will attempt to appropriately tailor the desired transparency to each Portfolio Fund’s strategy and will remove from 
consideration those Portfolio Funds who fail to meet these requirements. 

Ongoing Portfolio Evaluation 

On an ongoing basis, the Adviser will evaluate the allocations to Portfolio Funds included in the portfolio. The Adviser expects to 
have conversations on a periodic basis and seeks to have meetings at least semi-annually with Portfolio Fund Managers of the 
Portfolio Funds included in the portfolio. In addition, the Adviser’s management will typically meet monthly to, among other 
things, discuss the Portfolio Funds in the portfolio, each Portfolio Fund’s recent performance vis-à-vis what might be expected 
given the Portfolio Fund’s strategy and events in the market, and any material organizational issues which may affect any of the 
Portfolio Funds. The meetings described in this paragraph may be conducted in-person, by conference call, or by video conference. 
Reasons the Adviser might give increased scrutiny to the review of a Portfolio Fund, or ultimately exit an investment in a Portfolio 
Fund, include, but are not limited to: 

• Investment style drift 
• Unexpectedly high or low volatility 
• Reduction in appropriate transparency 
• Poor long-term performance 
• Unexplained strong or negative performance outside of expected ranges 
• Organizational turnover (both outgoing and incoming) 
• Loss of confidence in the Portfolio Fund Manager being an “enhanced business partner” 
• Unexplained changes in the “personality of the firm” 
• Untimely distribution or reduction in investor reports 
• Switch to a non-reputable service provider 
• Increased level of redemptions and/or poor asset and liability matching 

Direct Investments for Hedging 

The Fund may only make direct investments to enable it to hedge certain investment risks or to dispose of an investment that is 
received in-kind as redemption proceeds from a Portfolio Fund. The Fund does not currently anticipate making direct investments 
although it reserves the flexibility to do so in the future. The Fund may directly invest in certain types of instruments in order to 
attempt to limit investment risks, reduce volatility and/or hedge against swings in the value of equity or other securities markets or 
to hedge or sell investments being received in-kind through a redemption from an underlying Portfolio Fund paid in-kind, as in-
kind distributions or under other similar circumstances. The types of instruments the Fund may use include, but are not limited to, 
the following: exchange-traded funds (“ETFs”), over-the-counter (“OTC”) and exchange-traded derivatives, futures, forward 
contracts, swaps, swaptions, structured notes, options on future contracts, options on forward contracts, indices and currencies and 
other similar market access products or instruments that provide exposure to various markets, asset classes or other investments. 

Borrowing and Use of Leverage 

The Fund has entered into a credit facility that allows it to borrow or otherwise access funds through a line of credit in order to 
meet redemption requests, for bridge financing of investments in Portfolio Funds, or for cash management purposes. There can be 
no guarantee that the Fund will be able to obtain or maintain a credit facility and at any time the Fund may not desire to obtain such 
a credit facility. The Adviser does not use Fund borrowings for investment leverage purposes. Borrowings by the Fund are subject 
to a 300% asset coverage requirement under the 1940 Act. Borrowings by Portfolio Funds are not subject to this requirement. 
Certain short-term borrowings under the 1940 Act are not considered the use of investment leverage, and are subject to the above 
asset coverage requirement. The Fund is required to pledge assets when borrowing, which in the event of an uncured default, could 
affect the Fund’s operations, including preventing the Fund from conducting a repurchase of its Shares. In addition, the terms of 
any borrowing may impose certain investment restrictions on the Fund. 
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Many Portfolio Funds also use leverage in their investment activities through purchasing securities on margin and through selling 
securities short. Portfolio Funds also may use leverage by entering into total return swaps or other derivative contracts as well as 
repurchase agreements whereby the Portfolio Fund effectively borrows funds on a secured basis by “selling” portfolio securities to 
a financial institution for cash and agreeing to “repurchase” such securities at a specified future date for the sales price paid plus 
interest at a negotiated rate. Certain Portfolio Funds also trade futures, which generally involves greater leverage than other 
investment activities due to the low margin requirements associated with futures trading. 

See “Risk Factors - Use of Leverage” and “Investment Program - Investment Strategies - Relative Value.” 

Tax Code Compliance 

The Fund has elected, and intends to qualify, to be treated as a regulated investment company (“RIC”) under the Code. To qualify 
as a RIC under the Code, a Fund must, among other things: (i) derive in each taxable year at least 90% of its gross income from 
dividends, interest, payments with respect to certain securities loans, and gains from the sale or other disposition of stock, securities 
or foreign currencies, or other income derived with respect to its business of investing in such stock, securities or currencies, and 
net income from interests in “qualified publicly traded partnerships” (as defined in the Code); and (ii) diversify its holdings so that, 
at the end of each quarter of each taxable year: (A) at least 50% of the market value of its assets is represented by cash, cash items, 
U.S. government securities, securities of other RICs, and other securities, with such other securities of any one issuer limited for 
the purposes of this calculation to an amount not greater than 5% of the value of the Fund’s total assets and 10% of the outstanding 
voting securities of such issuer; and (B) not more than 25% of the market value of the Fund’s total assets is invested in the securities 
(other than U.S. government securities and the securities of other RICs) of: (1) any one issuer; (2) any two or more issuers that the 
Fund controls and that are determined to be engaged in the same business or similar or related trades or businesses; or (3) any one 
or more “qualified publicly traded partnerships.” 

Subchapter M imposes strict requirements for the diversification of a RIC’s investments, the nature of a RIC’s income and a RIC’s 
distribution and timely reporting of income and gains. In order to satisfy these requirements, the Fund generally will invest its 
assets in Portfolio Funds organized outside the United States that are treated as corporations for U.S. tax purposes and are expected 
to be classified as PFICs. See “Taxes.” 

MANAGEMENT OF THE FUND 

General 

The Board provides broad oversight over the operations and affairs of the Fund. A majority of the Board is comprised of persons 
who are not “interested persons” (as that term is defined in the 1940 Act) of the Fund (the “Independent Trustees”). See “SAI.” 

The Investment Adviser 

Evanston Capital Management, LLC, a Delaware limited liability company, is registered as an investment adviser under the 
Investment Advisers Act of 1940, as amended (“Advisers Act”), and is the Fund’s investment adviser. 

The Adviser managed approximately $4.5 billion as of July 1, 2022, on a discretionary basis, primarily in private investment funds. 
The Adviser is owned by Evanston Capital Management, L.P., an entity that is primarily owned by employees of the Adviser. 

The Adviser is responsible for the day-to-day management of the Fund and for the investment of the Fund’s assets in the various 
Portfolio Funds, subject to policies adopted by the Board. The Adviser’s portfolio managers will devote such time to the ongoing 
operations of the Fund as they deem advisable in order to implement and monitor the Fund’s investment program. 

Portfolio Managers 

The personnel of the Adviser who have primary responsibility for management of the Fund, including the selection of Portfolio 
Fund Managers and the allocation of the Fund’s assets among the Portfolio Funds, are: 

Adam B. Blitz, CFA. Mr. Blitz is the Chief Executive Officer, Chief Investment Officer, a Founding Partner and a member of the 
General Investment Committee of the Adviser. He joined the firm at inception in 2002. He has over twenty years of institutional 
investment management experience with an emphasis in quantitative analysis, trading and risk management. 

Kristen VanGelder, CFA. Ms. VanGelder is a Partner - Deputy Chief Investment Officer and a member of the General Investment 
Committee of the Adviser. She joined the firm in August 2003 and is primarily responsible for investment research, including the 
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sourcing, evaluation, and due diligence of prospective investments as well as the ongoing monitoring of existing investments. Her 
responsibilities also include portfolio construction and risk management. 

Included in the SAI is information regarding the individuals listed above, including the structure and method by which they are 
compensated, other accounts they manage, and their ownership of Shares in the Fund. 

Administration, Transfer Agent, Custodian and Other Service Provider Fees 

BNY Mellon Investment Servicing (US) Inc. (the “Administrator”) acts as the Fund’s administrator, fund accounting agent, transfer 
agent, and registrar. Under the terms of the administration agreement with the Fund, the Administrator also provides certain 
administrative services to the Fund, including, among others: providing support services and personnel as necessary to provide 
such services to the Fund; handling Shareholder inquiries regarding the Fund, including but not limited to basic questions 
concerning their investments in the Fund; preparing or assisting in the preparation of various reports, assisting in the 
communications and regulatory filings (including tender offer filings) of the Fund; assisting in the review of investor applications; 
coordinating and organizing meetings of the Board and meetings of Shareholders and preparing related materials; and maintaining 
and preserving certain books and records of the Fund. The principal business address of Administrator is 400 Bellevue Parkway, 
Wilmington, Delaware 19809. In consideration for these administrative services and for fund accounting, transfer agent and 
registrar services provided to the Fund, the Fund pays the Administrator a monthly Administration Fee. The Administration Fee is 
charged to all Shares. 

The Bank of New York Mellon (the “Custodian”) serves as the Fund’s custodian. Pursuant to a custodian agreement, the Custodian 
maintains custody of the Fund’s assets. In consideration of these services, the Fund pays the Custodian a monthly fee. 

Distribution and Service Fee 

In connection with Class A Shares of the Fund, the Fund pays the Distributor or a designee a Distribution and Service fee equal to 
0.75% per annum of the aggregate value of the Fund’s Class A Shares outstanding, determined as of the last calendar day of each 
month (prior to any repurchases of Shares and prior to the Management Fee being calculated). The Distribution and Service Fee is 
payable quarterly. The Distributor or designee may transfer or re-allow a portion of the Distribution and Service Fee to certain 
intermediaries. The Adviser also may pay a fee out of its own resources to intermediaries. 

Pursuant to the conditions of an exemptive order issued by the SEC, the Distribution and Service Fee is paid pursuant to a plan 
adopted by the Fund in compliance with the provisions of Rule 12b-1 under the 1940 Act (“Class A Plan”). The Distribution and 
Service Fee serves as a vehicle for the Fund to pay the Distributor for payments it makes to intermediaries. The Distributor may 
pay all or a portion of the Distribution and Service Fee it receives to intermediaries. However, the portion of the 0.75% fee under 
the Class A Plan designated for regulatory purposes as service fees, for the provision of personal investor services as defined under 
applicable rules, will be deemed not to exceed 0.25% of the Fund’s net assets attributable to Class A Shares. 

A portion of the Distribution and Services Fee may be paid for ongoing investor servicing. The types of investor services provided 
include, but are not limited to: advising Shareholders of the net asset value of their Shares; advising Shareholders with respect to 
making repurchases of Shares; providing information to Shareholders regarding general market conditions; providing Shareholders 
with copies of the Fund’s Prospectus (if requested), annual and interim reports, proxy solicitation materials, tender offer materials, 
privacy policies, and any other materials required under applicable law; handling inquiries from Shareholders regarding the Fund, 
including but not limited to questions concerning their investments in the Fund, Shareholder account balances, and reports and tax 
information provided by the Fund; assisting in the enhancement of relations and communications between such Shareholders and 
the Fund; assisting in the establishment and maintenance of such Shareholders’ accounts with the Fund; assisting in the maintenance 
of Fund records containing Shareholder information, such as changes of address; providing such other information and liaison 
services as the Fund may reasonably request; and other matters as they arise from time to time. 

These arrangements may result in receipt by broker-dealers and their personnel (who themselves may receive all or a substantial 
part of the relevant payments) or registered investment advisers of compensation in excess of that which otherwise would have 
been paid in connection with servicing shareholders of a different investment fund. A prospective investor with questions regarding 
these arrangements may obtain additional detail by contacting the intermediary directly. Prospective investors also should be aware 
that these payments could create incentives on the part of an intermediary to view the Fund more favorably relative to investment 
funds not making payments of this nature or making smaller payments. Such payments may be different for different intermediaries. 
The Adviser may pay from its own resources additional compensation to intermediaries in connection with sale of Shares or 
servicing of Shareholders. 

Intermediaries may in addition charge a fee directly to investors for their services in conjunction with an investment in the Fund 
and/or maintenance of investor accounts. Such a fee will be in addition to any fees charged or paid by the Fund and will reduce the 
amount of an investor’s investment in the Fund. The payment of any such fees, and their impact on a particular investor’s investment 
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returns, would not be reflected in the returns of the Fund. Shareholders should direct any questions regarding such fees to the 
relevant intermediary. 

The Fund is indirectly subject to a Financial Industry Regulatory Authority, Inc. (“FINRA”) cap on compensation paid to FINRA 
member firms. The cap includes any placement agent fees and investor distribution and/or service fees. The maximum 
compensation payable to all FINRA member firms (in the aggregate) participating in the Fund’s distribution will comply with 
FINRA Rule 2341. 

Advisory Agreement 

Pursuant to the Advisory Agreement, the Fund pays, and will continue to pay, a Management Fee of 1.00% per annum to the 
Adviser with respect to each class of Shares. The Adviser may use its Management Fee revenue, as well as its past profits or its 
other resources from any other source, to make payments with respect to any expenses incurred in connection with the distribution 
of Shares. 

A discussion regarding the basis for the approval of the Advisory Agreement is available in the Fund’s annual report to Shareholders 
for the period ended March 31, 2022. 

The Adviser may make payments for distribution, shareholder servicing, marketing and promotional activities and related expenses 
out of its profits and other available sources, including profits from its relationship with the Fund. These payments are not reflected 
as additional expenses in the fee table contained in this Prospectus. The recipients of these payments may include affiliates of the 
Adviser, as well as nonaffiliated broker/dealers, insurance companies, financial institutions and other financial intermediaries 
through which investors may purchase Shares of the Fund. The total amount of these payments may be substantial, may be 
substantial to any given recipient and may exceed the costs and expenses incurred by the recipient for any Fund-related marketing 
or shareholder servicing activities. The payments described in this paragraph are often referred to as “revenue sharing payments.” 
Revenue sharing arrangements are separately negotiated between the Adviser and the recipients of these payments. 

Revenue sharing payments create an incentive for an intermediary or its employees or associated persons to recommend or sell 
shares of the Fund. Investors should contact their own financial intermediary for details about revenue sharing payments it receives 
or may receive. Revenue sharing payments also benefit the Adviser to the extent the payments result in more assets being invested 
in the Fund on which fees are being charged. 

Organizational Expenses 

The Fund’s organizational expenses were paid by the Adviser. 

Expense Limitation Agreement 

Up to and including July 31, 2023, the Adviser has contractually agreed to limit the total annualized operating expenses of the Fund 
(excluding any borrowing and investment-related costs and fees, taxes, extraordinary expenses and the fees and expenses of 
underlying Portfolio Funds) to 1.50% with respect to the Class I Shares and 2.25% with respect to the Class A Shares (due to the 
Distribution and Service Fee). Thereafter, the Expense Limitation Agreement shall automatically renew for one-year terms and 
may be terminated by the Adviser or the Fund upon thirty (30) days’ prior written notice to the other party. See “Management of 
the Fund - Investor Distribution and Servicing Arrangements.” In addition, the Adviser is permitted to recover fees and expenses 
it has waived or borne pursuant to the Expense Limitation Agreement from the applicable class or classes of Shares (whether 
through reduction of its Management Fee or otherwise) in later periods to the extent that the Fund’s expenses with respect to the 
applicable class of Shares fall below the annual rate of 1.50% with respect to Class I Shares or 2.25% with respect to Class A 
Shares. The Fund, however, is not obligated to pay any such amount more than three years after the date on which the Adviser 
deferred a fee or reimbursed an expense. Any such recovery by the Adviser will not cause the Fund to exceed the annual limitation 
rate set forth above. 

CONFLICTS OF INTEREST 

The investment activities of the Adviser and its affiliates, directors, trustees, managers, members, partners, officers, and employees 
(collectively, the “Related Parties”), for their own accounts and other accounts they manage, may give rise to conflicts of interest 
that could disadvantage the Fund and Shareholders. The Adviser and other Related Parties provide other investment management 
services to other funds that follow investment programs, certain aspects of which may be similar to certain aspects of the Fund’s 
investment program or replicate certain strategies within the Fund’s investment program. The Adviser and other Related Parties 
are involved with the management of private investment funds, and may, for example, engage in the ordinary course of business in 
activities in which their interests or the interests of their clients may conflict with those of the Fund or its Shareholders. The trading 
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activities of the Related Parties are carried out without references to positions held directly or indirectly by the Fund. In addition 
and more significantly, the Related Parties may be involved with other investment programs, investment partnerships or separate 
accounts that use Portfolio Fund Managers or Portfolio Funds that are either already a part of the Fund’s portfolio or that may be 
appropriate for investment by the Fund. In some cases, these Portfolio Funds may be capacity constrained. The Related Parties are 
under no obligation to provide the Fund with capacity with respect to these Portfolio Funds and, accordingly, the Fund may not 
have exposure or may have reduced exposure with respect to these Portfolio Funds. The Fund’s operations may give rise to other 
conflicts of interest that could disadvantage the Fund and its Shareholders. 

PURCHASES OF SHARES 

Purchase Terms 

The Fund offers two separate classes of Shares designated as Class A Shares and Class I Shares to certain eligible individual and 
institutional investors. The Fund currently accepts purchases of Shares as of the first business day of each calendar month or at 
such other times as may be determined by the Board. The Board may discontinue accepting purchases on a monthly basis at any 
time. Any amounts received in connection with the offer of Shares and closings will promptly be placed in an escrow account with 
the Custodian, as the Fund’s escrow agent, prior to their investment in the Fund. All purchases are subject to the receipt of cleared 
funds prior to the applicable purchase date in the full amount of the purchase. Although the Fund may accept, in its sole discretion, 
a purchase prior to receipt of cleared funds, an investor may not become a Shareholder until cleared funds have been received. The 
investor must also submit a completed purchase agreement before the applicable purchase date. The Fund reserves the right to 
reject any purchase of Shares and the Adviser may, in its sole discretion, suspend the offer of Shares at any time. 

All Shares are sold at the most recently calculated net asset value per Share as of the date on which the purchase is accepted, and 
may be subject to an applicable sales load. The minimum initial investment in the Fund by any Eligible Investor is $50,000, and 
the minimum additional investment in the Fund is $10,000. The Fund may accept investments for a lesser amount under certain 
circumstances, as determined by the Adviser. Eligible Investors that are employees of the Adviser or its affiliates are eligible to 
invest in Shares and may be subject to lower minimum investments than other Eligible Investors. Certain selling brokers or dealers 
and financial advisors may impose higher minimum investment levels or other requirements. 

Except as otherwise permitted by the Fund, initial and any additional purchases of Shares of the Fund by any Shareholder must be 
paid by wire, and all contributions must be transmitted by the time and in the manner that is specified in the purchase documents 
of the Fund. Initial and any additional contributions to the capital of the Fund must be made in a single payment. Although the 
Fund may, in its discretion, accept contributions of securities, the Fund does not currently intend to accept contributions of 
securities. If the Fund chooses to accept a contribution of securities, the securities would be valued in the same manner that the 
Fund values its other assets. Because of anti-money laundering concerns, the Fund will not accept investments made in cash. For 
this purpose, cash includes currency (i.e., coin or paper money), cashier’s checks, bank drafts, travelers’ checks, and money orders. 

Each potential investor must also represent and warrant in a purchase agreement, among other things, that the investor is an 
“Eligible Investor” as described below and is purchasing a Share for its own account, and not with a view to the distribution, 
assignment, transfer or other disposition of the Share. 

Generally, a sales load of up to 3.00% is charged on purchases of Class A Shares. The sales load may be waived for institutional 
investors, employees of the Adviser, the Distributor or a financial intermediary and their affiliates, and members of their immediate 
families and such other persons as may be authorized by the Adviser. The sales load will neither constitute an investment made by 
the investor in the Fund nor form part of the assets of the Fund. 

Financial intermediaries may also impose fees (subject to compliance with applicable FINRA rules), terms and conditions on 
investor accounts and investments in the Fund that are in addition to the fees, terms and conditions set forth in this Prospectus. 
Such terms and conditions are not imposed by the Fund, the Distributor or any other service provider of the Fund. Any terms and 
conditions imposed by a financial intermediary, or operational limitations applicable to such parties, may affect or limit a 
shareholder’s ability to subscribe for Shares, or otherwise transact business with the Fund. Investors should direct any questions 
regarding terms and conditions applicable to their accounts or relevant operational limitations to the financial intermediary. 

Investor Qualifications 

Each investor will be required to represent that he, she, or it is acquiring Shares directly or indirectly for the account of an “Eligible 
Investor,” which is limited to “accredited investors” as defined in Regulation D under the 1933 Act. 
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Existing Shareholders subscribing for additional Shares other than through a dividend reinvestment will be required to verify their 
status as Eligible Investors at the time of the additional purchases. The qualifications required to invest in the Fund appear in an 
application form that must be completed by each prospective investor. 

DISTRIBUTION POLICY 

Dividends will generally be paid at least annually on the Fund’s Shares in amounts representing substantially all of the net 
investment income, if any, earned each year. Payments will vary in amount, depending on investment income received and expenses 
of operation. It is likely that many of the Portfolio Funds in which the Fund invests will not pay any dividends, but the mark-to-
market election that the Fund expects to make with respect to most (or potentially all) Portfolio Funds will result in the recognition 
by the Fund of ordinary income with respect to annual appreciation in the value of such Portfolio Funds. The Fund will make 
dividend distributions with respect to any net investment income resulting from such income recognition. 

It is anticipated that most (or potentially all) gains or appreciation in the Fund’s investments will be treated as ordinary income. 
Such amounts will generally be distributed at least annually and such distributions would be taxed as ordinary income dividends to 
Shareholders that are subject to tax. The Fund’s pro rata share of net capital gain of PFICs for which a qualified electing fund 
(“QEF”) election is made will constitute long-term capital gain to the Fund, which may result in the Fund’s making capital gain 
distributions taxable as long-term capital gain to Shareholders that are subject to tax. 

It is anticipated that substantially all of any taxable net capital gain realized on investments will be paid to Shareholders at least 
annually. The NAV of each Share (or portion thereof) that you own will be reduced by the amount of the distributions or dividends 
that you actually or constructively receive from that Share (or portion thereof). 

Automatic Dividend Reinvestment Plan 

Pursuant to the Dividend Reinvestment Plan (“DRP”) established by the Fund, each Shareholder will automatically be a participant 
under the DRP and have all income distributions, whether dividend distributions and/or capital gains distributions, automatically 
reinvested in additional Shares. Election not to participate in the DRP and to receive all income distributions, whether dividend 
distributions or capital gain distributions, in cash may be made by notice to a Shareholder’s intermediary (who should be directed 
to inform the Fund). A Shareholder is free to change this election at any time. If, however, a Shareholder requests to change its 
election within 95 days prior to a distribution, the request will be effective only with respect to distributions after the 95-day period. 
A Shareholder whose Shares are registered in the name of a nominee (such as an intermediary) must contact the nominee regarding 
its status under the DRP, including whether such nominee will participate on such Shareholder’s behalf as such nominee will be 
required to make any such election. 

Generally, for U.S. federal income tax purposes, Shareholders receiving Shares under the DRP will be treated as having received 
a distribution equal to the amount payable to them in cash as a distribution had the Shareholder not participated in the DRP. 

Shares will be issued pursuant to the DRP at their NAV determined on the next valuation date following the ex-dividend date (the 
last date of a dividend period on which an investor can purchase Shares and still be entitled to receive the dividend). There is no 
sales load or other charge for reinvestment. A request for change of participation/non-participation status in the DRP must be 
received by the Fund within the above time frame to be effective for that dividend or capital gain distribution. The Fund may 
terminate the DRP at any time upon written notice to the participants in the DRP. The Fund may amend the DRP at any time upon 
30 day’s written notice to the participants. Any expenses of the DRP will be borne by the Fund. 

REPURCHASES AND TRANSFERS OF SHARES 

No Right of Redemption 

No Shareholder or other person holding Shares acquired from a Shareholder will have the right to require the Fund to repurchase 
those Shares. There is no public market for Shares, and none is expected to develop. With limited exceptions, Shares are not 
transferable and liquidity normally will be provided only through repurchase offers that will be made from time to time by the 
Fund, as described below. Any transfer of Shares in violation of the Declaration of Trust, which requires Board approval of any 
transfer, will not be permitted and will be void. Consequently, Shareholders may not be able to liquidate their investment other 
than as a result of repurchases of Shares by the Fund, as described below. For information on the Fund’s policies regarding transfers 
of Shares, see “Repurchases, Mandatory Redemptions and Transfers of Shares - Transfers of Shares” in the SAI. 
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Repurchases of Shares 

At the discretion of the Board and provided that it is in the best interests of the Fund and Shareholders to do so, the Fund intends 
to provide a limited degree of liquidity to the Shareholders by conducting repurchase offers generally quarterly, with a Valuation 
Date (as defined below) on or about March 31, June 30, September 30 and December 31 of each year. In each repurchase offer, the 
Fund may offer to repurchase its Shares at their NAV as determined as of approximately March 31, June 30, September 30 and 
December 31, of each year, as applicable (each, a “Valuation Date”). 

Each repurchase offer ordinarily will be limited to the repurchase of approximately 5-25% of the Shares outstanding, but if the 
value of Shares tendered for repurchase exceeds the value the Fund intended to repurchase, the Fund may determine to repurchase 
less than the full number of Shares tendered. In such event, Shareholders will have their Shares repurchased on a pro rata basis, 
and tendering Shareholders will not have all of their tendered Shares repurchased by the Fund. Shareholders tendering Shares for 
repurchase will be asked to give written notice of their intent to do so by the date specified in the notice describing the terms of the 
applicable repurchase offer. The tender offer period will likely commence approximately 95 days prior to the date of repurchase 
by the Fund, with the Expiration Date (as defined below) typically being approximately 65 days prior to the date of repurchase by 
the Fund. 

In determining whether the Fund should repurchase Shares from Shareholders pursuant to written tenders, the Board will consider 
a variety of factors. The Board expects that the Fund will ordinarily offer to repurchase Shares from Shareholders quarterly with 
March 31, June 30, September 30 and December 31 valuation dates. The expiration date of the repurchase offer (the “Expiration 
Date”) will be a date set by the Board occurring no sooner than twenty (20) business days after the commencement date of the 
repurchase offer and at least ten (10) business days from the date that notice of an increase or decrease in the percentage of the 
securities being sought or consideration offered is first published, sent or given to Shareholders. The Expiration Date may be 
extended by the Board in its sole discretion. The Fund generally will not accept any repurchase request received by it or its 
designated agent after the Expiration Date. The Board will consider the following factors, among others, in making its 
determination: 

(1) whether any Shareholders have requested to tender Shares to the Fund; 

(2) the liquidity of the Fund’s assets; 

(3) the investment plans and working capital requirements of the Fund; 

(4) the relative economies of scale with respect to the size of the Fund; 

(5) the history of the Fund in repurchasing Shares; and 

(6) the economic condition of the securities markets. 

The Fund has the right to repurchase Shares from a Shareholder if the Board determines that the repurchase is in the best interests 
of the Fund or upon the occurrence of certain events specified in the Fund’s Declaration of Trust, including, but not limited to, a 
Shareholder’s attempted transfers in violation of the transfer restrictions described above. 

The Fund will make repurchase offers, if any, to all of its Shareholders on the same terms. This practice may affect the size of the 
Fund’s offers. Subject to the Fund’s investment restriction with respect to borrowings, the Fund may borrow money or issue debt 
obligations to finance its repurchase obligations pursuant to any such repurchase offer. 

Payment for repurchased Shares may require the Fund to liquidate a portion of its Portfolio Fund interests earlier than the Adviser 
would otherwise liquidate these holdings, which may result in losses, and may increase the Fund’s portfolio turnover. 

When Shares are repurchased by the Fund, Shareholders will generally receive cash distributions equal to the value of the Shares 
repurchased. However, in the sole discretion of the Fund, the proceeds of repurchases of Shares may be paid by the in-kind 
distribution of securities held by the Fund, or partly in cash and partly in-kind. The Fund does not expect to distribute securities in-
kind except in unusual circumstances, such as in the unlikely event that the Fund does not have sufficient cash to pay for Shares 
that are repurchased or if making a cash payment would result in a material adverse effect on the Fund or on Shareholders not 
tendering Shares for repurchase. See “Risk Factors - Principal Risk Factors Relating to the Fund’s Structure” for more information. 
Repurchases will be effective after receipt of all eligible written tenders of Shares from Shareholders and acceptance by the Fund. 

Portfolio Funds may be permitted to distribute securities in-kind to investors making withdrawals of capital. Upon the Fund’s 
withdrawal of all or a portion of its interest in a Portfolio Fund, the Fund may receive securities that are illiquid or difficult to value, 
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which may cause the Fund to incur certain expenses in connection with the valuation or liquidation of such securities. In such 
circumstances, the Adviser will determine whether to attempt to liquidate the security, hold it in the Fund’s portfolio or distribute 
it to investors in the Fund in connection with a repurchase by the Fund. 

Repurchase Procedures 

The Fund generally will need to effect withdrawals from the Portfolio Funds to pay for the repurchase of the Fund’s Shares. Due 
to liquidity restraints associated with the Fund’s investments in Portfolio Funds it is presently expected that, under the procedures 
applicable to the repurchase of Shares, Shares will be valued as of the applicable Valuation Date. The Fund will generally pay the 
value of the Shares repurchased (or as discussed below, at least 90% of such value if all Shares owned by a Shareholder are 
repurchased) within approximately 35 days after the Valuation Date. This amount will be subject to adjustment promptly after 
completion of the annual audit of the Fund's financial statements for the fiscal year in which the repurchase is effected. Shares may 
be repurchased prior to Portfolio Fund audits. To mitigate any effects of this, if all Shares owned by a Shareholder are repurchased, 
the Shareholder will receive an initial payment equal to at least 90% of the estimated value of the Shares (after adjusting for fees, 
expenses, reserves or other allocations or redemption charges) within approximately 35 days after the Valuation Date, subject to 
audit adjustment, and the balance due will be determined and paid promptly after completion of the Fund's annual audit. 

Under these procedures, Shareholders will have to decide whether to tender their Shares for repurchase without the benefit of 
having current information regarding the value of Shares as of a date proximate to the Valuation Date. In addition, there will be a 
substantial period of time between the date as of which Shareholders must tender Shares and the date they can expect to receive 
payment for their Shares from the Fund. 

If the interval between the date of purchase of Shares and the Valuation Date with respect to the repurchase of such Shares is less 
than one year then such repurchase will be subject to a 3.00% early withdrawal fee payable to the Fund. In determining whether 
the repurchase of Shares is subject to an early withdrawal fee, the Fund will repurchase those Shares held the longest first. 

As stated above, if a repurchase offer is oversubscribed by Shareholders who tender Shares for repurchase (and not increased), the 
Fund may repurchase only a pro rata portion of the Shares tendered by each Shareholder. 

If a Shareholder submits Shares for repurchase by the Fund in accordance with the tender offer procedures and the Fund has not 
repurchased all of those shares within two years from the Valuation Date of the applicable repurchase offer period, then the Fund 
will, in accordance with the terms of its Declaration of Trust, be dissolved and liquidated. 

Repurchases of Shares by the Fund are subject to SEC rules governing issuer self-tender offers and will be made only in accordance 
with such rules. 

Mandatory Repurchase by the Fund 

The Declaration of Trust provides that the Fund may repurchase Shares of a Shareholder or any person acquiring Shares from or 
through a Shareholder under certain circumstances, including if: (i) ownership of the Shares by the Shareholder or other person 
will cause the Fund to be in violation of certain laws; (ii) continued ownership of the Shares may adversely affect the Fund; (iii) 
any of the representations and warranties made by a Shareholder in connection with the acquisition of the Shares was not true when 
made or has ceased to be true; or (iv) it would be in the best interests of the Fund to repurchase the Shares or a portion thereof. 
Shareholders whose Shares, or a portion thereof, are repurchased by the Fund will not be entitled to a return of any amount of sales 
load, if any, that may have been charged in connection with the Shareholder’s purchase of the Shares. 

CALCULATION OF NET ASSET VALUE 

The Fund will generally calculate its net asset value on a monthly basis and at such other times as the Board may determine, 
including in connection with repurchases of Shares, in accordance with the procedures described below or as may be determined 
from time to time in accordance with policies established by the Board. The net asset value of the Fund will equal the value of the 
assets of the Fund, less all of its liabilities, including accrued fees and expenses. The Class A Shares’ net asset value plus the Class 
I Shares’ net asset value equals the total net asset value of the Fund. The Class A Shares’ net asset value and the Class I Shares’ 
net asset value will be calculated separately based on the fees and expenses applicable to each class. Because of differing class fees 
and expenses, the per Share net asset value of the classes will vary over time. 

The Board has approved procedures pursuant to which the Fund values its investments in Portfolio Funds at fair value. As a general 
matter, the fair value of the Fund’s interest in a Portfolio Fund represents the amount that the Fund could reasonably expect to 
receive from a Portfolio Fund if the Fund’s interest were redeemed at the time of valuation, based on information reasonably 
available at the time the valuation is made and that the Fund believes to be reliable. In accordance with these procedures, fair value 
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of an interest in a Portfolio Fund ordinarily is the value of such interest determined as of such month-end for each Portfolio Fund 
in accordance with the Portfolio Fund’s valuation policies and reported by the Portfolio Fund or its administrator at the time of 
each valuation to the Fund. In certain circumstances, the Fund may not have a Portfolio Fund’s reported valuation as of a particular 
month end - for example, in the unlikely event that a Portfolio Fund does not report a month end value to the Fund on a timely 
basis. In such cases, the Fund would determine the fair value of such Portfolio Fund based on any relevant information available 
at the time the Fund values its portfolio, including the most recent value reported by the Portfolio Fund. The Board has determined 
that any values of interests in Portfolio Funds reported as “estimated” or “final” values, using the nomenclature of the hedge fund 
industry, will reasonably reflect market values of securities for which market quotations are available or fair value as of the Fund’s 
valuation date. 

Before investing in a Portfolio Fund, the Adviser will conduct a due diligence review of the valuation methodology utilized by the 
Portfolio Fund. As a general matter, such review will include a determination whether the Portfolio Fund will utilize market values 
when available, and otherwise utilize principles of fair value that the Adviser reasonably believes to be consistent with those used 
by the Fund for valuing its own investments. Although the procedures approved by the Board provide that the Adviser will review 
the valuations provided by the Portfolio Fund Managers, neither the Adviser nor the Board will be able to confirm independently 
the accuracy of valuation calculations provided by such Portfolio Fund Managers. 

The Fund’s valuation procedures require the Adviser to consider such relevant information as is reasonably available at the time 
the Fund values its portfolio. The Adviser and/or the Board will consider such information, and may conclude in certain 
circumstances that the information provided by the Portfolio Fund Manager of a Portfolio Fund does not represent the fair value of 
the Fund’s interest in the Portfolio Fund. Although redemptions of investments in Portfolio Funds are subject to advance notice 
requirements, Portfolio Funds or their administrators will typically make available net asset value information to holders that will 
represent the price at which, even in the absence of redemption activity, the Portfolio Fund would have effected a redemption if 
any such requests had been timely made or if, in accordance with the terms of the Portfolio Fund’s governing documents, it would 
be necessary to effect a mandatory redemption. Following procedures adopted by the Board, in the absence of specific transaction 
activity in the investment in a particular Portfolio Fund, the Fund would consider whether it was appropriate, in light of all relevant 
circumstances, to value such a position at its net asset value as reported at the time of valuation, or whether to adjust such value to 
reflect a premium or discount to net asset value. The Fund will not ordinarily apply a premium or a discount in cases where there 
was no contemporaneous redemption activity in a particular Portfolio Fund. In other cases, such as when a Portfolio Fund imposes 
extraordinary restrictions on redemptions, the Fund may determine that it is appropriate to apply a discount to the net asset value 
of the Portfolio Fund that is reported to the Adviser. Any such decision would be made in good faith, and subject to the review and 
supervision of the Adviser and/or the Board. 

The valuations reported by the Portfolio Fund Managers, upon which the Fund calculates its month end net asset values, may be 
subject to later adjustment, based on information reasonably available at that time. Other adjustments may occur from time to time. 

Certain Portfolio Funds in which the Fund invests may hold a limited portion of their portfolio investments in one or more specially-
designated accounts (“Side Pockets”). Side Pockets are generally utilized to hold illiquid investments, the market values of which 
are not readily ascertainable. In addition, an investor in a Portfolio Fund which holds such investments in Side Pockets, including 
the Fund, is generally not able to redeem the portion of its interest in the Portfolio Fund that is attributable to the Side Pocket. The 
valuation of Side Pockets involves estimates, uncertainties and judgments, and if such valuations prove to be inaccurate or delayed, 
the net asset value of the Fund, may be overstated or understated. Because purchases and repurchases of the Fund are based on the 
Fund’s net asset value, any such overstatement or understatement may adversely affect incoming or redeeming Shareholders or 
remaining Shareholders. 

To the extent the Adviser invests the assets of the Fund in securities or other instruments that are not investments in Portfolio 
Funds, the Fund generally values such assets as described below. Domestic exchange-traded securities and NASDAQ-listed 
securities are valued at their last sales prices as reported on the principle exchanges on which they are traded. If no sales prices are 
reported on a particular day, the securities are valued based upon their bid prices for securities held long, or their ask prices for 
securities held short, as reported by the appropriate exchange, dealer, or pricing service. Securities traded on a foreign securities 
exchange generally are valued at their last sales prices on the exchange where such securities are primarily traded, or in the absence 
of a reported sale on a particular day, at their bid prices, in the case of securities held long, or ask prices, in the case of securities 
held short, as reported by the appropriate exchange, dealer, or pricing service. Redeemable securities issued by a registered open-
end investment company are valued at the investment company’s net asset value per share. Other securities for which market 
quotations are readily available are valued at their bid prices, or ask prices in the case of securities held short, as obtained from the 
appropriate exchange, dealer or pricing service. If market quotations are not readily available, securities and other assets are valued 
at fair value as determined in good faith in accordance with procedures approved by the Board. 

Debt securities are valued in accordance with the Fund’s valuation procedures, which generally provide for using a third-party 
pricing system, agent, or dealer selected by the Adviser and approved by the Board, which may include the use of valuations 
furnished by a pricing service that employs a matrix to determine valuations for normal institutional size trading units. The Board 
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periodically monitors the reasonableness of valuations provided by any such pricing service. Debt securities with remaining 
maturities of sixty (60) days or less, absent unusual circumstances, are valued at amortized cost, so long as such valuations are 
determined by the Board to represent fair value. 

Assets and liabilities initially expressed in foreign currencies are converted into U.S. dollars using foreign exchange rates provided 
by a pricing service. Trading in foreign securities generally is completed, and the values of such securities are determined, prior to 
the close of securities markets in the United States. Foreign exchange rates are also determined prior to such close. On occasion, 
the values of securities and exchange rates may be affected by events occurring between the time as of which determination of such 
values or exchange rates are made and the time as of which the net asset value of the Fund is determined. When such events 
materially affect the values of securities held by the Fund or its liabilities, such securities and liabilities may be valued at fair value 
as determined in good faith in accordance with procedures approved by the Board. 

The Adviser acts as investment adviser to other clients that may invest in securities for which no public market price exists. The 
Adviser may use other acceptable methods of valuation in these contexts that may result in differences in the value ascribed to the 
same security owned by the Fund and other clients. Consequently, the fees charged to the Fund and other clients may be different, 
since the method of calculating the fees takes the value of all assets, including assets carried at different valuations, into 
consideration. 

Expenses of the Fund, including the Adviser’s investment management fee and the costs of any borrowings, are accrued on a 
monthly or other periodic basis on the day net asset value is calculated and taken into account for the purpose of determining net 
asset value. In determining the amount of the Fund’s liabilities for purposes of determining net asset value, the Adviser may estimate 
expenses that are incurred on a regular or recurring basis over yearly or other periods and treat the amount of any such estimate as 
accruing in equal proportions over such period. 

Situations involving uncertainties as to the value of portfolio positions could have an adverse effect on the net assets of the Fund if 
the judgments of the Board, the Adviser, or Portfolio Fund Managers should prove incorrect. Also, Portfolio Fund Managers may 
only provide determinations of the net asset value of Portfolio Funds on a monthly basis, in which event it may not possible to 
determine the net asset value of the Fund more frequently. 

SHARES 

General 

Shares are issued at the most recently calculated net asset value per Share prior to the date of issuance, and may be subject to an 
applicable sales load. The net asset value of the Fund will equal the value of the assets of the Fund, less all of its liabilities, including 
accrued fees and expenses. The Class A Shares’ net asset value plus the Class I Shares’ net asset value equals the total net asset 
value of the Fund. The Class A Share net asset value and the Class I Share net asset value will be calculated separately based on 
the fees and expenses applicable to each class. Because of differing class fees and expenses, the per Share net asset value of the 
classes will vary over time. 

Reserves 

Appropriate reserves may be created, accrued, and charged against net assets for contingent liabilities as of the date the contingent 
liabilities become known to the Fund. Reserves will be in such amounts (subject to increase or reduction) that the Fund may deem 
necessary or appropriate. The amount of any reserve (or any increase or decrease therein) will be proportionately charged or 
credited, as appropriate, against net assets. 

Voting 

Each Shareholder has the right to cast a number of votes equal to the number of Shares held by such Shareholder at a meeting of 
Shareholders called by the Board. Shareholders are entitled to vote on any matter as set forth in the Declaration of Trust and the 
1940 Act, including certain elections of Trustees and approval of the Advisory Agreement, in each case to the extent that voting 
by shareholders is required by the 1940 Act. Notwithstanding their ability to exercise their voting privileges, Shareholders in their 
capacity as such are not entitled to participate in the management or control of the Fund’s business, and may not act for or bind the 
Fund. 

TAXES 

The following is a summary of certain U.S. federal income tax considerations relevant to the acquisition, holding and disposition 
of Shares by U.S. Shareholders. This summary is based upon existing U.S. federal income tax law, which is subject to change, 
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possibly with retroactive effect. This summary does not discuss all aspects of U.S. federal income taxation that may be important 
to particular investors in light of their individual investment circumstances, including investors subject to special tax rules, such as 
U.S. financial institutions, insurance companies, broker-dealers, tax-exempt organizations, partnerships, Shareholders who are not 
United States persons (as defined in the Code), Shareholders liable for the alternative minimum tax, persons holding Shares through 
partnerships or other pass-through entities, or investors that have a functional currency other than the U.S. dollar, all of whom may 
be subject to tax rules that differ significantly from those summarized below. This summary assumes that investors have acquired 
Shares pursuant to this offering and will hold their Shares as “capital assets” (generally, property held for investment) for U.S. 
federal income tax purposes. Prospective Shareholders should consult their own tax advisors regarding the foreign and U.S. federal, 
state, and local income and other tax considerations that may be relevant to an investment in the Fund. 

In addition to the particular matters set forth in this section, tax-exempt entities should review carefully those sections of this 
Prospectus and the SAI regarding liquidity and other financial matters to ascertain whether the investment objectives of the Fund 
are consistent with their overall investment plans. 

Taxation of the Fund 

The Fund intends to qualify as a regulated investment company (a “RIC”) under federal income tax law. If the Fund so qualifies 
and distributes each year to its Shareholders at least the sum of 90% of its investment company taxable income and 90% of its net 
tax-exempt income, if any, the Fund will not be required to pay federal income taxes on any income it distributes to Shareholders. 
If the Fund distributes in any calendar year less than an amount equal to the sum of 98% of its ordinary income for such calendar 
year and 98.2% of its capital gain net income for the twelve-month period ending October 31 of such calendar year, plus any 
amounts that were not distributed in previous calendar years, then the Fund will be subject to a nondeductible 4% excise tax on the 
undistributed amounts. 

The Fund is required to use the accrual method of accounting and expects to use the twelve-month period ending October 31 as its 
tax year for income tax purposes. 

As described below under “Investments in Passive Foreign Investment Companies,” the Fund expects that gains from most (or 
potentially all) Portfolio Funds, if any, will be treated as ordinary income for U.S. federal income tax purposes. 

Distributions to Shareholders 

The Fund contemplates declaring as dividends each year all or substantially all of its taxable income. In general, distributions will 
be taxable to Shareholders for federal, state and local income tax purposes to the extent of the Fund’s current and accumulated 
earnings and profits. Such distributions are taxable whether they are received in cash or reinvested in Fund Shares. The Fund 
expects that its distributions will generally be taxable to Shareholders at ordinary income rates. Distributions by the Fund in excess 
of the Fund’s current and accumulated earnings and profits will be treated as a tax-free return of capital to the extent of (and in 
reduction of) the Shareholders’ tax bases in their Shares and any such amount in excess of their bases will be treated as gain from 
the sale of Shares, as discussed below. 

The Fund does not currently expect that it will earn qualified dividend income or significant long-term capital gains and, therefore, 
does not anticipate that any significant portion of its distributions to Shareholders will qualify for lower tax rates applicable to 
qualified dividend income or long-term capital gains. Likewise, the Fund does not anticipate that any of its dividends paid to 
Shareholders that are corporations will be eligible for the “dividends received” deduction. 

Shareholders are generally taxed on any dividends from the Fund in the year they are actually distributed. But dividends declared 
in October, November or December of a year, and paid in January of the following year, will generally be treated for federal income 
tax purposes as having been paid to Shareholders on the preceding December 31. 

Shareholders who are not citizens or residents of the United States generally will be subject to a 30% U.S. federal withholding tax, 
or U.S. federal withholding tax at such lower rate as prescribed by applicable treaty, on distributions by the Fund. By contrast, if a 
non-U.S. Shareholder invested directly in the non-U.S. Portfolio Funds in which the Fund will invest, distributions that the non-
U.S. investor received from such Portfolio Funds would generally not be subject to U.S. withholding tax. Accordingly, the Fund 
will generally not be an appropriate investment for non-U.S. investors. Under legislation known as FATCA, a 30% U.S. 
withholding tax may apply to any U.S.-source “withholdable payments” made to a non-U.S. entity unless the non-U.S. entity enters 
into an agreement with either the Internal Revenue Service or a governmental authority in its own country, as applicable, to collect 
and provide substantial information regarding the entity’s owners, including “specified United States persons” and “United States 
owned foreign entities,” or otherwise demonstrates compliance with or exemption from FATCA. The term “withholdable payment” 
includes any payment of interest (even if the interest is otherwise exempt from the withholding rules described above) or dividends, 
in each case with respect to any U.S. investment. The withholding tax regime went into effect on July 1, 2014 with respect to U.S.-
source income. Proposed regulations (having current effect) eliminate the application of the withholding tax that was scheduled to 
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begin in 2019 with respect to U.S.-source investment sale proceeds. A specified United States person is essentially any U.S. person, 
other than publicly traded corporations, their affiliates, tax-exempt organizations, governments, banks, real estate investment trusts, 
regulated investment companies, and common trust funds. A United States owned foreign entity is a foreign entity with one or 
more “substantial United States owners,” generally defined as United States person owning a greater than 10% interest. Non-U.S. 
investors should consult their own tax advisers regarding the impact of this recent legislation on their investment in the Fund. 

The Fund will inform its Shareholders of the source and status of each distribution made in a given calendar year after the close of 
such calendar year. See “Distribution Policy.” 

Income from Repurchases and Transfers of Shares 

The repurchase or transfer of the Fund’s Shares may result in a taxable gain or loss to the tendering Shareholder. Different tax 
consequences may apply for tendering and non-tendering Shareholders in connection with a repurchase offer. For example, if a 
Shareholder does not tender all of his or her Shares, such repurchase may not be treated as an exchange for U.S. federal income tax 
purposes and may result in deemed distributions to non-tendering Shareholders. On the other hand, Shareholders who tender all of 
their Shares (including Shares deemed owned by Shareholders under constructive ownership rules) will be treated as having sold 
their Shares and generally will realize a capital gain or loss. Such gain or loss is measured by the difference between the 
Shareholder’s amount received and his or her adjusted tax basis of the Shares. For non-corporate Shareholders, gain or loss from 
the transfer or repurchase of Shares generally will be taxable at a U.S. federal income tax rate dependent upon the length of time 
the Shares were held. Shares held for a period of one year or less at the time of such repurchase or transfer will, for U.S. federal 
income tax purposes, generally result in short-term capital gains or losses, and those held for more than one year will generally 
result in long-term capital gains or losses. 

Additionally, any loss realized on a disposition of Shares of the Fund may be disallowed under “wash sale” rules to the extent the 
Shares disposed of are replaced with other Shares of the Fund within a period of 61 days beginning 30 days before and ending 30 
days after the Shares are disposed of, such as pursuant to a dividend reinvestment in Shares of the Fund. If disallowed, the loss will 
be reflected in an upward adjustment to the basis of the Shares acquired. 

UBTI 

Under current law, the Fund generally serves to “block” (that is, prevent the attribution to Shareholders of) UBTI from being 
realized by tax-exempt Shareholders. Notwithstanding this “blocking” effect, a tax-exempt Shareholder of the Fund could realize 
UBTI by virtue of its investment in the Fund if Shares in the Fund constitute debt-financed property in the hands of the tax-exempt 
Shareholder within the meaning of Code Section 514(b). A tax-exempt Shareholder also may recognize UBTI if the Fund 
recognizes “excess inclusion income” derived from direct or indirect investments in residual interests in real estate mortgage 
investment conduits or equity interests in taxable mortgage pools. 

Investments in Passive Foreign Investment Companies 

The Fund intends to acquire interests in Portfolio Funds organized outside the United States that are treated as corporations for 
U.S. tax purposes and that will generally be treated as PFICs for federal income tax purposes. 

The Fund generally intends to elect to “mark to market” shares that it holds in PFICs at the end of each taxable year. By making 
this election, the Fund will recognize as ordinary income any increase in the value of those PFIC shares as of the close of the taxable 
year (subject to adjustments for deferral of losses from the taxable year) over their adjusted basis and as ordinary loss any decrease 
in that value unless the loss is required to be deferred. Gains realized with respect to PFICs that the Fund has elected to mark to 
market will be ordinary income. If the Fund realizes a loss with respect to such a PFIC, whether by virtue of selling all or part of 
the Fund’s interest in the PFIC or because of the “mark to market” adjustment described above, the loss will be ordinary to the 
extent of the excess of the sum of the mark-to-market gains over the mark-to-market losses previously recognized with respect to 
the PFIC. To the extent that the Fund’s mark-to-market loss with respect to a PFIC exceeds that limitation, the loss will effectively 
be taken into account in offsetting future mark-to-market gains from the PFIC, and any remaining loss will generally be deferred 
until the PFIC shares are sold, at which point the loss will be treated as a capital loss. Capital losses recognized by the Fund in a 
taxable year will generally be deductible only against capital gains recognized by the Fund in that year or in a later tax year, but 
the Fund does not expect to generate significant capital gains from its investments, which means that capital losses recognized by 
the Fund will generally not result in a reduction of taxable distributions to Shareholders. 

By making the mark-to-market election, the Fund may be required to recognize income (which generally must be distributed to 
Shareholders) in excess of the distributions that it receives from PFICs. Accordingly, the Fund may need to borrow money or to 
dispose of its interests in Portfolio Funds in order to make the required distributions. 
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If the Fund does not make the “mark to market” election with respect to a PFIC, it may under certain circumstances elect to treat 
the PFIC as a QEF, which would result in the Fund recognizing income and gain each year based on its allocable share of the 
income and gain recognized by the QEF. The Fund’s pro rata share of net capital gain of a PFIC for which a QEF election is made 
will constitute long-term capital gain to the Fund, and the Fund’s pro rata share of the “ordinary earnings” of the PFIC - i.e., the 
excess of the PFIC’s total earnings and profits over its net capital gains - will constitute ordinary income to the Fund. In certain 
circumstances the Fund will be entitled to claim a credit for foreign taxes paid by the PFIC with respect to the earnings included in 
income to the Fund. When the Fund receives a distribution of the PFIC’s earnings and profits that were previously included in the 
Fund’s taxable income, the distribution will not constitute a taxable dividend. The Fund’s mark-to-market income and the Fund’s 
income and gain inclusions from a PFIC for which it has made a QEF election will be qualifying income for purposes of the 90% 
gross income test described above. If neither a “mark to market” nor a QEF election is made with respect to an interest in a PFIC, 
the ownership of the PFIC interest may have significantly adverse tax consequences for the Fund. In such a case, the Fund would 
be subject to tax plus an interest charge (at the rate applicable to tax underpayments) on tax liability treated as having been deferred 
with respect to certain distributions and on gain from the disposition of the shares of a PFIC (collectively referred to as “excess 
distributions”), even if those excess distributions are paid by the Fund as a dividend to Shareholders. 

Certain Withholding Taxes 

The Fund may be subject to foreign withholding taxes on income or gains attributable to Portfolio Funds located in foreign 
countries, and the Portfolio Funds may be subject to taxes, including withholding taxes, attributable to investments of the Portfolio 
Funds. U.S. investors in the Fund will not be entitled to a foreign tax credit with respect to any of those taxes. 

State and Local Taxes 

In addition to the U.S. federal income tax consequences summarized above, prospective investors should consider the potential 
state and local tax consequences of an investment in the Fund. Shareholders are generally taxable in their state of residence on 
dividend and capital gain distributions they receive from the Fund. The Fund may become subject to taxes in states and localities 
if it is deemed to conduct business in those jurisdictions. 

Information Reporting and Backup Withholding 

After the end of each calendar year, Shareholders will be sent information regarding the amount and character of distributions 
received from the Fund during the year. The Fund (or its administrative agent) is required to report to the Internal Revenue Service 
and furnish to Shareholders the cost basis information and holding period for such Fund’s Shares purchased after December 31, 
2011, and repurchased by the Fund on or after that date. The Fund will permit Shareholders to elect from among several permitted 
cost basis methods. Unless a Shareholder contacts the Fund to make an election, the Fund will use a default cost basis method. The 
cost basis method a Shareholder elects may not be changed with respect to a repurchase of Shares after the settlement date of the 
repurchase. Shareholders should consult with their tax advisors to determine the best permitted cost basis method for their tax 
situation and to obtain more information about how the new cost basis reporting rules apply to them. 

Information returns generally will be filed with the Internal Revenue Service in connection with distributions with respect to the 
Shares unless Shareholders establish that they are exempt from the information reporting rules, for example by properly establishing 
that they are corporations. If Shareholders do not establish that they are exempt from these rules, they generally will be subject to 
backup withholding on these payments if they fail to provide their taxpayer identification number or otherwise comply with the 
backup withholding rules. The amount of any backup withholding from a payment to Shareholders will be allowed as a credit 
against their U.S. federal income tax liability and may entitle Shareholders to a refund, provided that the required information is 
timely furnished to the Internal Revenue Service. 

Other Taxes 

The foregoing is a summary of some of the tax rules and considerations affecting Shareholders and the Fund’s operations, and does 
not purport to be a complete analysis of all relevant tax rules and considerations, nor does it purport to be a complete listing of all 
potential tax risks inherent in making an investment in the Fund. All investors are urged to consult with their own tax advisers 
regarding any proposed investment in the Fund. A Shareholder may be subject to other taxes, including but not limited to, state and 
local taxes, estate and inheritance taxes, and intangible taxes that may be imposed by various jurisdictions. The Fund also may be 
subject to state, local, and foreign taxes that could reduce cash distributions to Shareholders. It is the responsibility of each 
Shareholder to file all appropriate tax returns that may be required. 

Each prospective Shareholder is urged to consult with his or her tax adviser with respect to any investment in the Fund. 
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In addition to the particular matters set forth in this section, tax-exempt entities should review carefully those sections of this 
Prospectus and the SAI regarding liquidity and other financial matters to ascertain whether the investment objectives of the Fund 
are consistent with their overall investment plans. 

DISTRIBUTION ARRANGEMENTS 

The Distributor acts as the distributor of Shares on a best efforts basis, subject to various conditions, pursuant to the terms of a 
Distribution Agreement entered into with the Fund and the Adviser. Shares may be purchased from the Fund or through advisers, 
brokers or dealers that have entered into selling agreements with the Distributor. The Fund is not obligated to sell Shares to anyone 
who is not an Eligible Investor, or does not meet all applicable requirements to invest in the Fund, even if the Shares were to be 
sold through a broker or dealer. The Distributor maintains its principal office at Three Canal Plaza, Suite 100, Portland, Maine 
04101. 

Pursuant to the Distribution Agreement, as it may be amended from time to time, the Fund pays the Distributor for performing 
distribution services on behalf of the Fund. The Distributor will assist the Fund and the Adviser with certain functions and duties 
relating to distribution and marketing of Shares. The Adviser and Distributor are parties to a Securities Activities and Services 
Agreement, as amended, and as it may be further amended from time to time (the “SASA”), pursuant to which certain employees 
of the Adviser are licensed as registered representatives of the Distributor under FINRA rules (the “Registered Reps”). As 
Registered Reps of the Distributor these persons are permitted to engage in certain marketing activities for the Fund that they would 
otherwise not be permitted to engage in. The Distributor is reimbursed for certain expenses relating to the registrations, continuing 
education and other administrative expenses of the Registered Reps in relation to the Fund. 

Shares are offered and may be purchased on a monthly basis, or at such other times as may be determined by the Board. Neither 
the Distributor nor any other adviser, broker or dealer is obligated to buy from the Fund any of the Shares. There is no minimum 
aggregate amount of Shares required to be purchased in this offering. The Distributor does not intend to make a market in Shares. 
To the extent consistent with applicable law, the Fund has agreed to indemnify the Distributor and its affiliates and any brokers or 
advisers and their affiliates that have entered into selling agreements with the Distributor against certain liabilities. 

Shares are being offered only to Eligible Investors that meet all requirements to invest in the Fund. The minimum initial investment 
in the Fund by an investor is $50,000, and the minimum additional investment in the Fund is $10,000. The minimum investment 
may be modified by the Fund from time to time. Eligible Investors that are employees of the Adviser or its affiliates are eligible to 
invest in Shares and may be subject to lower minimum investments than other Eligible Investors. Class A Share investments may 
be subject to a sales charge of up to 3.00%. Such sales load will be subtracted from the investment amount and will not form part 
of an investor’s investment in the Fund. The sales load may be waived in certain circumstances at the Adviser’s discretion. 

In consideration for distribution and investor services in connection with Class A Shares of the Fund, the Fund pays the Distributor 
or a designee a quarterly Distribution and Service fee equal to 0.75% per annum of the aggregate value of the Fund’s Class A 
Shares outstanding, determined as of the last calendar day of each month (prior to any repurchases of Shares and prior to the 
Management Fee being calculated). The Adviser or its affiliates may pay from their own resources compensation to broker-dealers 
and other intermediaries in connection with placement of Shares or servicing of investors. The amounts of such payments (if any) 
may vary overtime. These arrangements may result in receipt by such broker-dealers and other intermediaries and their personnel 
(who themselves may receive all or a substantial part of the relevant payments) of compensation in excess of that which otherwise 
would have been paid in connection with their placement of shares of a different investment fund. Financial intermediaries may 
impose fees, terms and conditions on investor accounts and investments in the Fund that are in addition to the terms and conditions 
imposed by the Fund. A prospective investor with questions regarding this arrangement may obtain additional detail by contacting 
his, her or its intermediary directly. Prospective investors also should be aware that this payment could create incentives on the part 
of an intermediary to view the Fund more favorably relative to investment funds not making payments of this nature or making 
smaller such payments. 

The Fund is indirectly subject to a FINRA cap on compensation paid to FINRA member firms. The cap includes any sales load and 
distribution and servicing fee. 

All investor funds for this closing of the sale of Shares and for closings of subsequent offerings will be deposited in an escrow 
account maintained by the Custodian, as escrow agent for the benefit of the investors. Funds held in the escrow account may be 
invested in high quality, short-term investments, and any interest earned on the funds will be paid to the Fund on the date Shares 
are issued. The full amount of an investment is payable in federal funds, which, generally, must be received by the Administrator 
not later than three (3) business days prior to the beginning of a month if payment is sent by wire. 

Before an investor may invest in the Fund, the Administrator, or the investor’s sales representative, will require a certification from 
the investor that it is an Eligible Investor and meets other requirements for investment, and that the investor will not transfer its 
Shares except in the limited circumstances permitted under the Declaration of Trust. The form of investor certification that each 
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investor will be asked to sign will be contained in the Fund’s application form. An investor’s certification must be received and 
accepted by the Administrator along with its good payment as described above. Otherwise an investor’s order will not be accepted. 
Various brokers and advisers that have entered into selling agreements with the Distributor may use differing investor certifications, 
which cannot, however, alter the Fund’s requirement that an investor be at a minimum an Eligible Investor. 
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OUTSTANDING SECURITIES 

Title of Class Authorized Amount of Shares Held by the 
Fund for its Account 

Amount of Shares Outstanding 
as of May 31, 2022 

Class A Shares of 
Beneficial Interest Unlimited 0 244,504.43 

Class I Shares of 
Beneficial Interest Unlimited 0 11,935,042.42 

GENERAL INFORMATION 

The Fund is registered under the 1940 Act as a closed-end, non-diversified, management investment company. The Fund was 
formed as a statutory trust under the laws of the State of Delaware on October 16, 2013 and commenced operations on July 1, 2014. 
The Fund’s address is 1560 Sherman Avenue, Suite 960, Evanston, Illinois 60201. The Adviser’s telephone number is (847) 328-
4961. 

The Fund will send to its Shareholders unaudited semi-annual and audited annual reports, including a list of investments held. 
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PRIVACY NOTICE 

Evanston Capital Management, LLC (“ECM”, “we”, “us”, or “our”) is committed to protecting the privacy of your personally 
identifiable information (“PII”). The privacy of your PII is important to us. This Privacy Policy discloses the privacy practices for 
ECM, including the type of PII collected and tracked, how the information is used, and with whom the information is shared. 

In order to provide you with services you may request, it is necessary for us to possess some PII of yours. Similarly, without 
some of that information, we cannot inform you about the services we have available or that you may request (though if you are 
currently receiving marketing communications from us, you may opt-out of receiving further communications at any time). This 
Privacy Policy explains our PII policies and practices. It includes, but is not limited to, explanations of the types of PII we may 
collect about you, the purposes for collecting such information, the circumstances under which we may disclose such information 
to third parties, the measures we take to secure the confidentiality of such information, your rights regarding your PII, and the 
way to contact us to exercise those rights. 

Defining Personally Identifiable Information 

Various laws and regulations use different terms and definitions for information about individuals that is personal and should be 
protected. Some laws and regulations consider only very limited types of information to be protected and private. Others include 
much broader categories. 

At ECM, we have chosen to adopt the broader approach to what information must be protected and kept as private as possible. In 
this notice, “Personally Identifiable Information” (PII) refers to data that could be used, alone or in combination with other data, 
to identify you as an individual. It can include name, physical address, email address, IP address, date of birth, social security 
number, passwords, financial or payment information, and more. 

Purposes for Collecting Your PII 

We collect your PII for a variety of purposes including: 

• For our everyday business purposes such as to process your transactions, maintain your accounts(s), or, if applicable, 
respond to court orders and legal investigations; 

• The performance of obligations under your subscription agreement (including all applicable anti-money laundering, 
know your customer and other related laws, rules and regulations), including in connection with assessing suitability of 
potential investors; 

• In order to offer certain products and services for which you are eligible; 

• The administrative processes (and related communication) carried out between ECM and its service providers to assist 
in the investor onboarding process; 

• Ongoing communication with you, your representatives, advisors and agents, (including the negotiation, preparation 
and execution of documentation) during the process of admitting you as an investor; 

• The ongoing administrative, accounting, reporting and other processes and communication required to operate the 
business in accordance with the agreements and other applicable documentation between the parties; 

• Keeping investors informed about the business of the general partner or sponsor of the applicable fund and its affiliates 
generally, as applicable, including offering opportunities to make additional investments; 

• Contacting you or your designated representative by phone, email, fax, or mail; 

• Any legal or regulatory requirement; and 

• Any other purpose that has been notified, or has been agreed, in writing. 

Types of Information We Collect 

ECM collects some of your PII. This section explains the PII that may be collected when using our services, and the other 
information we may receive from other sources. Some examples are listed below: 

• Contact details, such as your full name, e-mail address, postal address and telephone number; 

• Background information; 

• Usernames and passwords; 
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• Payment information, such as a bank account number; 

• Feedback submitted to ECM for support; and 

• Interests and communication preferences including marketing permissions where appropriate. 

The types of PII we collect and use are generally limited to the categories listed below, but may include other information when 
needed to provide a service: 

• Contact Details - Name, address, email, phone number, service requested 

• Investment Documentation - Financial information, fund details; wire transfer instructions, assets, income, among other 
details. 

Sharing Your PII 

Your PII may be combined with information we receive from other sources, or it may be provided to other organizations we work 
with. This section details that sharing of your PII. 
Receiving PII from Third Parties 

We may receive information about you from other sources and combine that information with the PII we collect directly from 
you. For example, we may receive payment information from the organization you use to pay us in order to correct our records. 
Additionally, to promote protection of your identity, we also may collect identity information which we use to help prevent and 
detect fraud. 

Sharing PII with Third Parties 

We will not sell your PII. If we share your PII with third parties performing services for us, or acting on our behalf, we will 
request that they maintain the confidentiality of your PII. 
We may share your PII with our affiliates, business partners, and other third parties. We may do so for the purposes of operating 
our business, delivering and improving the services we provide to you, as well as for other legitimate purposes permitted by 
applicable law such as sending marketing and other communications related to our business. 

We may share your PII with third parties for a variety of additional purposes including, but not limited to: 

• For our everyday business purposes, such as to process your transactions, maintain your account(s), and collect 
information respecting your transactions and experiences; 

• For our affiliates to market to you; 

• We may share your PII with third party service providers who perform services on our behalf or for your benefit; 

 
• We may share your PII with business partners and suppliers to provide services and help facilitate transactions 

(including processing orders, event registrations, data storage, marketing communications and customer support); 

• We may share PII within ECM and our affiliates and subsidiaries for data processing or storage purposes; 

• We may share your information with affiliated legal entities within our family of companies for purposes and uses that 
are consistent with this Privacy Policy; 

• We may disclose your PII to legal and/or government authorities, law enforcement, or other third parties as necessary 
in response to their requests for such information, to assist in investigations, comply with the legal process, or to meet 
national security requirements; 

• We may disclose your PII to third parties in connection with claims, disputes or litigation, when otherwise required by 
law, if we determine its disclosure is necessary to protect the safety of you or us, or to enforce our legal rights or 
contractual commitments you have made; 

• In the event that ECM and/or some of our assets are sold or transferred or used as security, for example, in connection 
with a merger, acquisition, joint venture, or financing or sale of assets, the information ECM collects may be 
transferred to third parties as part of that; and 

• Your PII may be disclosed in the event of our insolvency, bankruptcy or receivership. 

Limiting Sharing PII with Third Parties 

Please note that we do not share PII with third parties: 
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• For our marketing purposes - to offer our products and services to you 

• For joint marketing with other financial companies 

• For nonaffiliates to market to you 

Data Storage and Retention 

We reserve the right to retain and use your personal information for as long as necessary to comply with our legal obligations and 
business requirements and/or to resolve ongoing disputes and enforce our agreements. 

Security of PII 

We are committed to protecting your PII from unauthorized access and use. To help protect your personal information, we 
implement and maintain appropriate technical, physical, and administrative safeguards. Access to your personal information is 
restricted solely to those employees who need to know that information to provide our services to you. Our employees will 
receive training to maintain the confidentiality, privacy, and security of your personal information. 

The California Consumer Privacy Act and Your Personal Data Rights 
The California Consumer Privacy Act (“CCPA”) requires us to make certain additional disclosures and provides California 
residents with the ability to request additional information about their PII. If you are a California resident and it is determined that 
the CCPA applies to you, this section details those rights, how you may exercise them, and what ECM will do in response. 
Please note that the rights under the CCPA do not apply to PII collected, processed, sold or disclosed pursuant to Gramm-Leach-
Bliley Act (Public Law 106-102) and Fair Credit Reporting Act (12 CFR 1022). 

If you are an individual who resides in California and whose personal data is collected and processed by ECM, you may have the 
right to: 

• Request that we disclose, free of charge, the categories and specifics of the PII we collect about California residents 
(and/or, if applicable, sell or otherwise disclose to a third party for business purposes). 

• Choose to opt-out of the sale of personal information. Currently, however, ECM does not sell personal information. 

• Request that we delete the PII we have collected. Following our verification of the request, we will comply with the 
request and delete any or all the PII in our possession that we collected from the California resident and/or any or all 
such PII in the possession of our service providers, unless otherwise restricted by law or regulation. 

Non-Discrimination for Exercising Your PII Rights. 
We follow the requirements of California Civil Code §1798.125, and will not discriminate against any consumer who exercises 
the rights under the CCPA. 

Questions or Concerns and Exercising Your PII Rights 

If you have any questions or concerns regarding the information in this Privacy Policy, or would like to exercise any of your 
rights in this Privacy Policy, please contact us using the toll-free number (833-877-0116), or contact Investor Relations at (847) 
328-4961 or e-mail investorrelations@evanstoncap.com. 

Changes to this Privacy Policy 

From time to time we may update this Privacy Policy. If any revisions are made, we will update this statement with a new 
revision date. 

This Privacy Policy was last revised on March 23, 2020. 
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